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PART I—FINANCIAL INFORMATION
Item 1. Financial Statements.

CASTLE BIOSCIENCES, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands, except share and per share data)

ASSETS
Current Assets
Cash and cash equivalents
Marketable investment securities
Accounts receivable, net
Inventory
Prepaid expenses and other current assets
Total current assets
Long-term accounts receivable, net
Property and equipment, net
Operating lease assets
Goodwill and other intangible assets, net
Other assets — long-term
Total assets
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current Liabilities
Accounts payable
Accrued compensation
Contingent consideration
Operating lease liabilities
Current portion of long-term debt
Other accrued and current liabilities
Total current liabilities
Long-term debt
Noncurrent portion of contingent consideration
Noncurrent operating lease liabilities
Noncurrent finance lease liabilities
Deferred tax liability
Total liabilities
Commitments and Contingencies (Note 12)
Stockholders’ Equity

Preferred stock, $0.001 par value per share; 10,000,000 shares authorized as of June 30, 2025 and December 31, 2024; no
shares issued and outstanding as of June 30, 2025 and December 31, 2024

Common stock, $0.001 par value per share; 200,000,000 shares authorized as of June 30, 2025 and December 31, 2024;
28,981,151 and 28,483,195 shares issued and outstanding as of June 30, 2025 and December 31, 2024, respectively

Additional paid-in capital

Accumulated deficit

Accumulated other comprehensive income
Total stockholders’ equity

Total liabilities and stockholders’ equity

June 30, 2025 December 31, 2024

(unaudited)

$ 82233 §$ 119,709
193,697 173,421

52,311 51,218

8,366 8,135

12,061 7,671

348,668 360,154

1,132 918

74,060 51,122

15,503 11,584

104,125 106,229

1,241 1,228

$ 544729 $ 531,235
$ 13,181 $ 6,901
24,973 32,555

1,000 —

1,571 1,665

1,944 278

8,221 7,993

50,890 49,392

8,096 9,745

1,500 —

25,377 14,345

364 311

3,126 1,607

89,353 75,400

29 28

676,759 655,703

(221,451) (200,126)

39 230

455,376 455,835

$ 544729 $ 531,235

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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CASTLE BIOSCIENCES, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(UNAUDITED)
(in thousands, except per share data)

Three Months Ended

Six Months Ended

June 30, June 30,
2025 2024 2025 2024
NET REVENUES $ 86,188 $ 87,002 $ 174,176 $ 159,976
OPERATING EXPENSES
Cost of sales (exclusive of amortization of acquired intangible assets) 17,626 14,519 34,009 28,413
Research and development 12,787 14,136 25,375 27,945
Selling, general and administrative 58,065 51,088 116,685 99,583
Amortization of acquired intangible assets 1,961 2,247 30,286 4,494
Total operating expenses, net 90,439 81,990 206,355 160,435
Operating (loss) income (4,251) 5,012 (32,179) (459)
Interest income 2,944 3,144 6,043 6,140
Changes in fair value of trading securities 1,185 — (240) —
Interest expense (21) (270) (38) (284)
(Loss) income before income taxes (143) 7,886 (26,414) 5,397
Income tax benefit (4,666) (1,034) (5,089) (989)
Net income (loss) $ 4523 § 8,920 $ (21,325) $ 6,386
Earnings (loss) per share:
Basic $ 0.16 $ 032 $ (0.74) $ 0.23
Diluted $ 015 § 031 $ (0.74) $ 0.22
Weighted-average shares outstanding:
Basic 28,914 27,646 28,763 27,566
Diluted 29,545 28,738 28,763 28,542

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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CASTLE BIOSCIENCES, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(UNAUDITED)
(in thousands)

Three Months Ended Six Months Ended
June 30, June 30,
2025 2024 2025 2024
Net income (loss) $ 4523 § 8,920 $ (21,325) $ 6,386
Other comprehensive loss:
Net unrealized loss on marketable investment securities (92) (61) (191) (308)
Comprehensive income (loss) $ 4431 $ 8,859 $ (21,516) $ 6,078

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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CASTLE BIOSCIENCES, INC.
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(UNAUDITED)
(in thousands, except share data)

Common Stock Accumulated

Additional Other Total
Paid-in Accumulated Comprehensive  Stockholders’
Shares Amount Capital Deficit Income (Loss) Equity
BALANCE, JANUARY 1, 2024 27,410,532 $ 27 $ 609477 $ (218,371) $ 136 $ 391,269
Stock-based compensation expense — — 12,675 — — 12,675
Exercise of common stock options 19,066 — 65 — — 65
Issuance of common stock from vested restricted stock units and payment of
employees’ taxes 44,830 — (474) — — (474)
Issuance of common stock under the employee stock purchase plan 111,241 1 1,707 — — 1,708
Net unrealized loss on marketable investment securities — — — — (247) (247)
Net loss — — — (2,534) — (2,534)
BALANCE, MARCH 31, 2024 27,585,669 $ 28 $§ 623450 $ (220,905) $ (111) $ 402,462
Stock-based compensation expense — — 13,179 — — 13,179
Exercise of common stock options 1,779 — 8 — — 8
Issuance of common stock from vested restricted stock units and payment of
employees’ taxes 123,576 — (615) — — (615)
Net unrealized loss on marketable investment securities — — — — (61) (61)
Net income — — — 8,920 — 8,920
BALANCE, JUNE 30, 2024 27,711,024 $ 28 $ 636,022 $§ (211,985) $ 172) $ 423,893

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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CASTLE BIOSCIENCES, INC.
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(UNAUDITED)
(in thousands, except share data)

Common Stock Accumulated

Additional Other Total
Paid-in Accumulated Comprehensive  Stockholders’
Shares Amount Capital Deficit Income (Loss) Equity
BALANCE, JANUARY 1, 2025 28,483,195 $ 28 $ 655703 $ (200,126) $ 230 $ 455835
Stock-based compensation expense — — 11,179 — — 11,179
Exercise of common stock options 6,331 — 18 — — 18
Issuance of common stock from vested restricted stock units and payment of
employees’ taxes 251,970 1 (2,517) — — (2,516)
Issuance of common stock under the employee stock purchase plan 103,441 — 1,737 — — 1,737
Net unrealized loss on marketable investment securities — — — — (99) (99)
Net loss — — — (25,848) — (25,848)
BALANCE, MARCH 31, 2025 28,844,937 $ 29 $§ 666,120 $ (225974) $ 131§ 440,306
Stock-based compensation expense — — 11,208 — — 11,208
Exercise of common stock options 10,664 — 19 — — 19
Issuance of common stock from vested restricted stock units and payment of
employees’ taxes 125,550 — (588) — — (588)
Net unrealized loss on marketable investment securities — — — — (92) (92)
Net income — — — 4,523 — 4,523
BALANCE, JUNE 30, 2025 28,981,151 § 29 $ 676,759 $ (221,451) $ 39 § 455,376

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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CASTLE BIOSCIENCES, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)
(in thousands)

Six Months Ended

June 30,
2025 2024
OPERATING ACTIVITIES
Net (loss) income $ (21,325) $ 6,386
Adjustments to reconcile net (loss) income to net cash used in operating activities:
Depreciation and amortization 33,178 6,688
Stock-based compensation expense 22,387 25,854
Change in fair value of trading securities 240 —
Deferred income taxes (5,437) (1,542)
Accretion of discounts on marketable investment securities (2,606) (3,422)
Other 219 83
Change in operating assets and liabilities:
Accounts receivable (1,307) (7,620)
Prepaid expenses and other current assets (4,696) (294)
Inventory (231) (71)
Operating lease assets 664 678
Other assets (13) 143
Accounts payable 1,689 (1,650)
Operating lease liabilities (869) (432)
Accrued compensation (7,582) (7,706)
Other accrued and current liabilities 474 68
Net cash provided by operating activities 14,785 17,163
INVESTING ACTIVITIES
Purchases of marketable investment securities (92,832) (113,194)
Proceeds from maturities of marketable investment securities 80,300 86,450
Purchases of debt securities classified as held-to-maturity (5,569) —
Asset acquisition, net of cash and cash equivalents acquired (18,726) —
Purchases of property and equipment (14,003) (14,381)
Proceeds from sale of property and equipment 21 7
Net cash used in investing activities (50,809) (41,118)
FINANCING ACTIVITIES
Proceeds from exercise of common stock options 37 73
Payment of employees’ taxes on vested restricted stock units (3,104) (1,089)
Proceeds from contributions to the employee stock purchase plan 1,482 1,749
Repayment of principal portion of finance lease liabilities (57) (47)
Proceeds from lease incentives received 190 —
Proceeds from issuance of term debt = 10,000
Net cash (used in) provided by financing activities (1,452) 10,686

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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CASTLE BIOSCIENCES, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)
(UNAUDITED)
(in thousands)

Six Months Ended

June 30,
2025 2024
NET CHANGE IN CASH AND CASH EQUIVALENTS (37,476) (13,269)
Beginning of period 119,709 98,841
End of period $ 82,233 § 85,572
DISCLOSURE OF NON-CASH INVESTING AND FINANCING ACTIVITIES:
Asset acquisition, liability for contingent consideration $ 2,500 $ —
Accrued purchases of property and equipment $ 6,822 $ 2,148
Operating lease assets obtained in exchange for lease obligations $ 4687 $ —
Decrease in operating lease assets with corresponding change in lease liabilities $ (104) $ (7)
Finance lease assets obtained in exchange for lease obligations $ 19 § 166
Property and equipment acquired with tenant improvement allowance $ 7224 $ —

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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CASTLE BIOSCIENCES, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

1. Organization and Description of Business

” « » o«

Castle Biosciences, Inc. (the “Company,” “we,” “us” or “our”) was incorporated in the state of Delaware on September 12, 2007. We are a commercial-stage
diagnostics company focused on providing clinicians and their patients with personalized, clinically actionable information to inform treatment decisions and
improve health outcomes. We are based in Friendswood, Texas (a suburb of Houston, Texas) and our laboratory operations are conducted at our facilities
located in Phoenix, Arizona and Pittsburgh, Pennsylvania.

2. Summary of Significant Accounting Policies
Basis of Presentation

Our unaudited condensed consolidated financial statements include the accounts of Castle Biosciences, Inc. and our wholly owned subsidiaries and have been
prepared in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”). All intercompany accounts and
transactions have been eliminated in consolidation.

We have a history of recurring net losses and negative cash flows and as of June 30, 2025, we had an accumulated deficit of $221.5 million. We believe our
$82.2 million of cash and cash equivalents and $193.7 million of marketable investment securities as of June 30, 2025, and anticipated revenue from our test
reports, will be sufficient to meet our cash requirements through at least the 12-month period following the date that these unaudited condensed consolidated
financial statements were issued.

Unaudited Interim Financial Information

The accompanying condensed consolidated balance sheet as of June 30, 2025; the condensed consolidated statements of operations, the condensed
consolidated statements of comprehensive income (loss) and the condensed consolidated statements of stockholders’ equity, each for the three and six months
ended June 30, 2025 and 2024; and the condensed consolidated statements of cash flows for the six months ended June 30, 2025 and 2024 are unaudited.
The unaudited interim condensed consolidated financial statements have been prepared on the same basis as the audited annual financial statements and, in
the opinion of management, reflect all adjustments, which include only normal recurring adjustments, necessary for the fair statement of our consolidated
financial position as of June 30, 2025, the results of our consolidated operations for the three and six months ended June 30, 2025 and 2024 and our
consolidated cash flows for the six months ended June 30, 2025 and 2024. The financial data and other information disclosed in these notes related to the
three and six months ended June 30, 2025 and 2024 are also unaudited. The results for the three and six months ended June 30, 2025 are not necessarily
indicative of results to be expected for the year ending December 31, 2025, any other interim periods, or any future year or period. The balance sheet as

of December 31, 2024 included herein was derived from the audited financial statements as of that date. Certain disclosures have been condensed or omitted
from the unaudited interim consolidated financial statements. These unaudited condensed consolidated financial statements should be read in conjunction with
our audited consolidated financial statements included in our Annual Report on Form 10-K for the year ended December 31, 2024 filed with the Securities and
Exchange Commission on February 27, 2025.

Use of Estimates

The preparation of consolidated financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities as of the date of the consolidated financial statements and the
reported amounts of revenues and expenses during the reporting period. Significant items subject to such estimates include revenue recognition, the valuation
of stock-based compensation, assessing future tax exposure and the realizability of deferred tax assets, the useful lives and recoverability of long-lived assets,
the goodwill impairment test, the valuation of acquired intangible assets, the valuation of contingent consideration, and other contingent liabilities. We base
these estimates on historical and anticipated results, trends, and various other assumptions that we believe are reasonable under the circumstances, including
assumptions as to future events. These estimates form the basis for making judgments about the carrying values of assets and liabilities and recorded
revenues and expenses that are not readily apparent from other sources. Actual results could differ from those estimates and assumptions.
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CASTLE BIOSCIENCES, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(UNAUDITED)

Segment Reporting

Operating segments are components of an enterprise engaging in business activities from which it may recognize revenues and incur expenses, where discrete
financial information is available, and where its operating results are regularly reviewed by the public entity's chief operating decision maker (“CODM”) to make
decisions about resources to be allocated to the segment and to assess its performance. A CODM may be an individual or a decision-making group. A
reportable segment consists of one or more operating segments. For additional information on our segment reporting, see Note 15.

Cash and Cash Equivalents including Concentrations of Credit Risk

Cash equivalents consist of short-term, highly liquid investments with original maturities of three months or less. Our cash equivalents consist of money market
funds, which are not insured by the Federal Deposit Insurance Corporation (“FDIC”), that are primarily invested in short-term U.S. government obligations. Cash
deposits at financial institutions may exceed the amount of insurance provided by the FDIC. Management believes that we are not exposed to significant credit
risk on our cash deposits due to the financial position of the financial institutions in which deposits are held.

Marketable Investment Securities

Our marketable investment securities are comprised of debt and equity securities. All debt securities are recognized in accordance with Financial Accounting
Standards Board (“FASB”) Accounting Standards Codification (“ASC”) Topic 320, Investments-Debt Securities (“ASC 320”). Management determines the
appropriate classification of debt securities at the time of purchase and re-evaluates such determination at each balance sheet date. Debt securities that are
classified as available-for-sale (“AFS”) are recorded at fair value in accordance with ASC 320. We recognize the unrealized gains and losses related to changes
in fair value as a separate component of accumulated other comprehensive loss within total stockholders’ equity, net of any related deferred income tax effects,
on our condensed consolidated balance sheets. Debt securities that are classified as held-to-maturity (“HTM”) are reported at amortized cost with ASC 320.
Premiums or discounts from par value are amortized to interest income over the life of the underlying investment and are included in interest income in the
consolidated statements of operations. Realized gains and losses on AFS and HTM debt securities, if any, are calculated at the individual security level and
included in interest income in the condensed consolidated statements of operations. Impairments of AFS or HTM debt securities, if any, are recorded in our
unaudited condensed consolidated statements of operations. See Notes 5 and 11 for further details.

Our equity securities consist of investments in shares of common stock which are listed and traded on the Nasdaq Global Market. All trading securities are
recognized in accordance with ASC Topic 321, Investments-Equity Securities and reported at their readily determinable fair values as quoted by market
exchanges where changes in fair value are included in changes in fair value of trading securities in the consolidated statements of operations. All changes in a
marketable security’s fair value are reported in earnings as they occur, as such, the sale of our trading securities does not necessarily give rise to a significant
gain or loss. Investments in equity securities are classified as either current or long-term depending upon management’s intentions. See Notes 5 and 11 for
further details.

Acquisitions

We assess acquisitions under ASC Topic 805, Business Combinations (“ASC 805”), to determine whether a transaction represents the acquisition of assets or a
business combination. Under this guidance, we apply a two-step model. The first step involves a screening test where we evaluate whether substantially all of
the fair value of the gross assets acquired is concentrated in a single asset or a group of similar assets. If the screening test is met, we account for the set as an
asset acquisition. If the screening test is not met, we apply the second step of the model to determine if the set meets the definition of a business based on the
guidance in ASC 805. If so, the transaction is treated as a business combination. Otherwise, it is treated as an asset acquisition. Asset acquisitions are
accounted for by allocating the cost of the acquisition, including transaction costs, to the individual assets acquired and liabilities assumed on a relative fair
value basis without recognition of goodwill. If the total consideration transferred is less than the aggregate fair value of the net assets acquired (i.e., a bargain
purchase), the difference is not recognized as a gain. Instead, the difference is allocated to the cost of the acquired assets on a relative fair value basis.
Business combinations are accounted for using the acquisition method. Under the acquisition method, goodwill is measured as a residual amount equal to the
fair value of the consideration transferred less the net recognized fair value of the identifiable assets acquired and the liabilities assumed, as of the acquisition
date, and transaction costs are expensed as incurred.
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CASTLE BIOSCIENCES, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(UNAUDITED)

Contingent Consideration

Under the terms of business combinations or asset acquisitions, we may be required to pay additional consideration if specified future events occur or certain
conditions are met. In May 2025, we acquired Capsulomics, Inc., d/b/a Previse (“Capsulomics”), which was recorded as an asset acquisition, and agreed to pay
additional consideration of up to $2.5 million in cash based on the achievement of certain commercial milestones (the “Earnout Payments”). We account for the
contingent consideration as a liability in accordance with ASC 450-20, Loss Contingencies (“ASC 450-20") when it is both probable and reasonably estimable.
In accordance with ASC 450-20, we recorded the contingent consideration at the amount required to settle the respective obligation, and subsequent changes
are recognized as adjustments to the cost basis of the acquired assets. These changes are allocated to the acquired assets based on their relative fair values
as of the date of acquisition.

Contingent consideration is classified as current or noncurrent in our condensed consolidated balance sheets based on the contractual timing of future
settlement.

Revenue Recognition

In accordance with ASC Topic 606, Revenue from Contracts with Customers (“ASC 606”), we follow a five-step process to recognize revenues: (1) identify the
contract with the customer, (2) identify the performance obligations, (3) determine the transaction price, (4) allocate the transaction price to the performance
obligations and (5) recognize revenues when the performance obligations are satisfied. We have determined that we have a contract with the patient when the
treating clinician orders the test. Our contracts generally contain a single performance obligation, which is the delivery of the test report, and we satisfy our
performance obligation at a point in time upon the delivery of the test report to the treating clinician, at which point we can bill for the report. The amount of
revenue recognized reflects the amount of consideration to which we expect to be entitled, or the transaction price, and considers the effects of variable
consideration. See Note 3 for further details.

Accounts Receivable and Allowance for Credit Losses

We classify accounts receivable balances that are expected to be paid more than one year from the consolidated balance sheet date as noncurrent assets. The
estimated timing of payment utilized as a basis for classification as noncurrent is determined by analyses of historical payor-specific payment experience,
adjusted for known factors that are expected to change the timing of future payments.

We accrue an allowance for credit losses against our accounts receivable based on management’s current estimate of amounts that will not be collected.
Management’s estimates are typically based on historical loss information adjusted for current conditions. We generally do not perform evaluations of
customers’ financial condition and generally do not require collateral. Historically, our credit losses have not been significant. The allowance for credit losses
was zero as of June 30, 2025 and December 31, 2024. Adjustments for implicit price concessions attributable to variable consideration, as discussed below, are
incorporated into the measurement of the accounts receivable balances and are not part of the allowance for credit losses.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and amortization. Depreciation is computed using the straight-line method over the
estimated useful lives of the assets, generally between five and ten years. Leasehold improvements are amortized using the straight-line method over the
shorter of the estimated useful life of the asset or the term of the lease. Our leasehold improvements primarily relate to our office and laboratory facilities
located in Friendswood, Texas, Phoenix, Arizona and Pittsburgh, Pennsylvania, and are generally depreciated over the remaining lease terms, which end in
2025, 2034 and 2033, respectively. Maintenance and repairs are charged to expense as incurred, and material improvements are capitalized. Interest costs
incurred during the construction of major capital projects are capitalized until the underlying asset is ready for its intended use, at which point the capitalized
interest costs are amortized using the straight-line method over the estimated useful life of the underlying asset. When assets are retired or otherwise disposed
of, the cost and accumulated depreciation are removed from the consolidated balance sheet and any resulting gain or loss is reflected in the consolidated
statements of operations in the period realized.

Goodwill

Goodwill represents the excess of the purchase price over the fair value of the net tangible and intangible assets acquired in a business combination. Goodwill
is not amortized, but is tested for impairment. We test goodwill for

10
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CASTLE BIOSCIENCES, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(UNAUDITED)

impairment in the fourth quarter of each fiscal year and when events, or changes in circumstances, indicate that it may be impaired. Events and changes in
circumstances indicating that goodwill may be impaired include sustained declines in the price of our common stock, increased competition, changes in
macroeconomic developments, unfavorable government or regulatory developments and changes in coverage or reimbursement conditions.

Goodwill is tested for impairment at the reporting unit level where goodwill is held. Testing begins with completion of an optional qualitative assessment. If the
qualitative assessment suggests that impairment is more likely than not, quantitative testing is conducted. If the qualitative assessment is bypassed, we
proceed directly to quantitative testing. Quantitative testing consists of comparing the carrying value of goodwill to its estimated fair value. Impairment of
goodwill is the condition that exists when the carrying value exceeds its fair value. Amounts by which carrying value exceed fair value, up to the total amount of
goodwill allocated to the reporting unit, are recognized as an impairment loss in the consolidated statements of operations.

Accrued Compensation

We accrue for liabilities under discretionary employee and executive bonus plans. Our estimated compensation liabilities are based on progress against
corporate objectives approved by our board of directors, compensation levels of eligible individuals and target bonus percentage levels. Our board of directors
reviews and evaluates the performance against these objectives and ultimately determines the actual achievement levels attained. We also accrue for liabilities
under employee sales incentive bonus plans with accruals based on performance achieved to date compared to established targets. As of June 30, 2025 and
December 31, 2024, we accrued approximately $15.0 million and $23.3 million, respectively, for liabilities associated with these bonus plans. These amounts
are classified as current or noncurrent accrued liabilities in the unaudited condensed consolidated balance sheets based on the expected timing of payment.

Stock-Based Compensation

Stock-based compensation expense for equity instruments is measured based on the grant-date fair value of the awards. For stock option awards, and
purchase rights made under the 2019 Employee Stock Purchase Plan (the “ESPP”), the fair value is estimated on the date of grant using the Black-Scholes
option-pricing valuation model. For restricted stock units (“RSUs”) and performance-based restricted stock units (“PSUs”), the fair value is equal to the closing
price of our common stock on the date of grant. For awards with graded vesting and only service conditions, we recognize compensation costs on a straight-
line basis over the requisite service period of the awards. For stock options and RSUs, the requisite service period is generally the award’s vesting period
(typically four years). PSUs vest upon the achievement of certain performance conditions and the provision of service with us through a specified period.
Accruals of compensation cost for PSUs are based on the probable outcome of the performance conditions and are reassessed each reporting period. We
recognize compensation cost for PSUs separately for each vesting tranche on a ratable basis over the requisite service period. The requisite service period for
PSUs is based on an analysis of vesting requirements and performance conditions for the particular award. Certain employees are entitled to acceleration of
vesting of a portion of their awards upon retirement, subject to age, service and notice requirements. Share-based awards falling into the scope of the 2023
Retirement Policy are accounted for as a modification of existing awards under ASC Topic 718, Compensation — Stock Compensation. The modifications do not
result in the recognition of incremental compensation cost; however, they do result in a new estimate of the requisite service period, which we reassess at each
balance sheet date. For the ESPP, the requisite service period is generally the period of time from the offering date to the purchase date. Forfeitures are
accounted for as they occur.

Comprehensive Income (Loss)

Comprehensive income (loss) is defined as a change in equity during a period from transactions and other events and circumstances from non-owner sources.
Comprehensive income (loss) is made up of net income (loss) plus net unrealized loss on marketable investment securities, which is our only other item of
other comprehensive income (loss).

Accounting Pronouncements Yet to be Adopted

In December 2023, the FASB issued ASU No. 2023-09, Income Taxes (Topic 740)—Improvements to Income Tax Disclosures (“ASU 2023-09”), which is
intended to enhance the transparency and decision usefulness of income tax disclosures. The amendments in ASU 2023-09 provide for enhanced income tax
information primarily through changes to the rate reconciliation and income taxes paid information. ASU 2023-09 is effective for the Company
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prospectively to all annual periods beginning after December 15, 2024. Early adoption is permitted. We are currently evaluating the impact this update will have
on the consolidated financial statements and disclosures.

In November 2024, the FASB issued ASU No. 2024-03, Income Statement—Reporting Comprehensive Income (Subtopic 220-40)—Expense Disaggregation
Disclosures: Disaggregation of Income Statement Expenses (“ASU 2024-03”), which specifies additional disclosure requirements. The amendments in ASU
2024-03 require disclosure about the composition of certain income expense line items, such as purchases of inventory, employee compensation, and other
expenses, as well as disclosure about selling expenses. The ASU is effective for fiscal years beginning after December 15, 2026, and interim periods beginning
after December 15, 2027. Early adoption is permitted. We are currently evaluating the impact this update will have on the consolidated financial statements and
disclosures.

We have evaluated all other recently issued, but not yet effective, accounting pronouncements and do not believe that these accounting pronouncements will
have any material impact on the consolidated financial statements or disclosures upon adoption.

3. Revenue

All of our revenues from contracts with customers are associated with the provision of testing services. Our revenues are primarily attributable to our
DecisionDx®-Melanoma test for cutaneous melanoma and our DecisionDx®-SCC test for cutaneous squamous cell carcinoma. We also provide a test for
patients diagnosed with Barrett’'s esophagus, the TissueCypher® test, a test for patients with suspicious pigmented lesions, MyPath® Melanoma, a test for
uveal melanoma, DecisionDx®-UM, and a pharmacogenomics testing service focused on mental health, IDgenetix®.

Once we satisfy our performance obligations and bill for the service, the timing of the collection of payments may vary based on the payment practices of the
third-party payor and the existence of contractually established reimbursement rates. The payments for our services are primarily made by third-party payors,
including Medicare and commercial health insurance carriers. Certain contracts contain a contractual commitment of a reimbursement rate that differs from our
list prices. However, absent a positive coverage policy, with or without a contractually committed reimbursement rate, with a commercial carrier or governmental
program, our diagnostic tests may or may not be paid by these entities. In addition, patients do not enter into direct agreements with us that commit them to pay
any portion of the cost of the tests in the event that their insurance provider declines to reimburse us. We may pursue, on a case-by-case basis, reimbursement
from such patients in the form of co-payments and co-insurance, in accordance with the contractual obligations that we have with the insurance carrier or health
plan. These situations may result in a delay in the collection of payments.

The Medicare claims that are covered by Medicare are generally paid at a rate established on Medicare’s Clinical Laboratory Fee Schedule or by the respective
Medicare contractor within 30 days from receipt. Medicare claims that were either submitted to Medicare prior to the local coverage determination or other
coverage commencement date or are not covered but meet the definition of being medically reasonable and necessary pursuant to the controlling Section
1862(a)(1)(A) of the Social Security Act are generally appealed and may ultimately be paid at the first (termed “redetermination”), second (termed
“reconsideration”) or third level of appeal (de novo hearing with an Administrative Law Judge). A successful appeal at any of these levels may result in prompt
payment.

In the absence of Medicare coverage, contractually established reimbursements rates or other coverage, we have concluded that our contracts include variable
consideration because the amounts paid by Medicare or commercial health insurance carriers may be paid at less than our standard rates or not paid at all,
with such differences considered implicit price concessions. Variable consideration attributable to these price concessions is measured at the expected value
using the “most likely amount” method under ASC 606. The amounts are estimated using historical average collection rates by test type and payor category
taking into consideration the range of possible outcomes, the predictive value of our past experiences, the time period of when uncertainties expect to be
resolved and the amount of consideration that is susceptible to factors outside of our influence, such as the judgment and actions of third parties. Such variable
consideration is included in the transaction price only to the extent it is probable that a significant reversal in the amount of cumulative revenue recognized will
not occur when the uncertainties with respect to the amount are resolved. Variable consideration may be constrained and excluded from the transaction price in
situations where there is no contractually agreed upon reimbursement coverage or in the absence of a predictable pattern and history of collectability with a
payor. Accordingly, in such situations revenues are recognized on the basis of actual cash collections. Variable consideration for Medicare claims that are
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not covered by Medicare, including those claims undergoing appeal, is deemed to be fully constrained due to factors outside our influence (e.g., judgment or
actions of third parties) and the uncertainty of the amount to be received is not expected to be resolved for a long period of time. Variable consideration is
evaluated each reporting period and adjustments are recorded as increases or decreases in revenues. Included in revenues for the three months ended June
30, 2025 and 2024 were less than $0.1 million of net positive revenue adjustments and $0.4 million of net positive revenue adjustments, respectively,
associated with changes in estimated variable consideration related to performance obligations satisfied in previous periods. Included in revenues for the six
months ended June 30, 2025 and 2024 were $2.0 million of net negative revenue adjustments and $1.0 million of net positive revenue adjustments,
respectively, associated with changes in estimated variable consideration.

These amounts include (i) adjustments for actual collections versus estimated amounts and (ii) cash collections and the related recognition of revenue in
current period for tests delivered in prior periods due to the release of the constraint on variable consideration.

Because our contracts with customers have an expected duration of one year or less, we have elected the practical expedient in ASC 606 to not disclose
information about our remaining performance obligations. Any incremental costs to obtain contracts are recorded as selling, general and administrative
expenses as incurred due to the short duration of our contracts. Contract balances consisted solely of accounts receivable (both current and noncurrent) as of
June 30, 2025 and December 31, 2024.

Disaggregation of Revenues

The table below provides the disaggregation of revenue by type (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2025 2024 2025 2024
Dermatologic(" $ 56,297 $ 68,828 $ 119,259 $ 128,163
Non-Dermatologic® 29,891 18,174 54,917 31,813
Total net revenues $ 86,188 $ 87,002 §$ 174,176  $ 159,976

(1) Consists of DecisionDx-Melanoma, DecisionDx-SCC and our Diagnostic Gene Expression Profile offering.
(2) Consists of TissueCypher, DecisionDx-UM and IDgenetix.
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We have presented disaggregated net revenues included in our single reportable segment in the table above. The characteristics for each test in our single
segment are similar, with each test having a single performance obligation. Our CODM is the single individual responsible for managing our segment and
reviews consolidated results and budgets in assessing performance and in allocating resources. See Note 15 for additional information about our reportable
segment.

Payor Concentration

We rely upon reimbursements from third-party government payors (primarily Medicare) and private-payor insurance companies to collect accounts receivable
related to sales of our tests.

Our significant third-party payors and their related revenues as a percentage of total revenues and accounts receivable balances were as follows:

Percentage of Revenues

Percentage of Percentage of
Six Months Ended Accounts Receivable Accounts Receivable
June 30, (current) as of (noncurrent) as of
2025 2024 June 30, 2025 December 31, 2024 June 30, 2025 December 31, 2024
Medicare 47 % 48 % 16 % 18 % * *
Payor A 15 % 15 % 17 % 19 % 16 % 15 %
Payor B * * 26 % 20 % 10 % 12 %

* Less than 10%

There were no other third-party payors that individually accounted for more than 10% of our total revenue or accounts receivable for the periods shown in the
table above.

4. Earnings (Loss) Per Share

Basic earnings (loss) per share is computed by dividing net income (loss) for the period by the weighted-average number of common shares outstanding during
the period. Diluted earnings (loss) per share reflects the additional dilution from potential issuances of common stock, such as stock issuable pursuant to the
exercise of stock options, vesting of RSUs and PSUs or purchases under the ESPP. The treasury stock method is used to calculate the potential dilutive effect
of these common stock equivalents. Contingently issuable PSU awards are included in the computation of diluted earnings (loss) per share when the applicable
performance criteria would be met and the common shares would be issuable if the end of the reporting period were the end of the contingency period.
However, potentially dilutive shares are excluded from the computation of diluted loss per share when their effect is antidilutive.
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The following table shows the computation of basic and diluted earnings (loss) per share for the following three and six months ended June 30, 2025 and 2024
(in thousands, except per share data):

Three Months Ended Six Months Ended
June 30, June 30,
2025 2024 2025 2024
Numerator:
Net income (loss) $ 4523 $ 8,920 $ (21,325) $ 6,386
Denominator:

Weighted-average common shares outstanding, basic 28,914 27,646 28,763 27,566
Assumed exercise of stock options 361 440 — 441
Assumed vesting of RSUs 186 546 — 427
Assumed vesting of PSUs 84 98 — 98
Assumed issuance of shares under the ESPP — 8 — 10

Weighted-average common shares outstanding, diluted 29,545 28,738 28,763 28,542

Earnings (loss) per share:
Basic $ 0.16 $ 032 $ (0.74) $ 0.23
Diluted $ 015 $ 031 $ (0.74) $ 0.22

Due to the Company reporting a net loss attributable to common stockholders for the six months ended June 30, 2025, all potentially dilutive securities are
antidilutive and are excluded from the computations of diluted loss per share.

The table below provides the weighted-average number of potential common shares associated with outstanding securities not included in our calculation of
diluted earnings (loss) per share for the three and six months ended June 30, 2025 and 2024 because to do so would be antidilutive. With regard to the PSUs,
we assume that the associated performance targets will be met at the target level of performance for purposes of calculating diluted earnings per common
share until such time that it is probable that actual performance will be above or below target (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2025 2024 2025 2024
Stock options 2,466 2,487 2,965 2,493
RSUs and PSUs 2,958 892 4,053 877
ESPP 123 216 150 233
Total 5,547 3,595 7,168 3,603
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5. Marketable Investment Securities

Marketable investment securities consisted of the following (in thousands):

June 30, 2025 December 31, 2024

Current marketable investment securities:

Trading securities $ 3,315 $ 3,555
Debt securities - AFS 184,805 169,866
Debt securities - HTM(") 5,577 —
Total current marketable investment securities $ 193,697 $ 173,421

(1) We held no debt securities - HTM as of December 31, 2024.

Trading securities

We recognized unrealized gains of $1.2 million and unrealized losses of $0.2 million in our trading securities for the three and six months ended June 30, 2025,
respectively. No gains or losses were recognized for the three and six months ended June 30, 2024, as we did not hold any trading securities during those
periods.

Debt securities
The following tables present our debt securities (in thousands):

June 30, 2025

Unrealized Estimated Fair
Amortized Cost Gains Losses Value
U.S. government securities - AFS $ 184,766 $ 58 §$ (19) $ 184,805
U.S. government securities - HTM 5,577 2 — 5,579
Total debt securities $ 190,343 $ 60 $ (19) $ 190,384

December 31, 2024

Unrealized Estimated Fair
Amortized Cost Gains Losses Value
U.S. government securities - AFS $ 169,636 $ 244 % (14) $ 169,866
U.S. government securities - HTM(" — — — —
Total debt securities $ 169,636 $ 244 $ (14) $ 169,866

(1) We held no debt securities - HTM as of December 31, 2024.

Our U.S. government securities includes both AFS and HTM securities. The AFS securities are available to be sold to meet operating needs or otherwise, but
are generally held through maturity. We classify all AFS investments as current assets, as these are readily available for use in current operations. We classify
our HTM investments as current assets, as we have the positive intent and ability to hold these investments to maturity, and all such maturities are less than
one year from the balance sheet date.

We evaluated our U.S. government securities under the AFS and HTM impairment model guidance, respectively, and determined our investment portfolio is
comprised of low-risk, investment grade securities.

As of June 30, 2025, unrealized losses on our AFS and HTM U.S. government securities are not attributed to credit risk. We believe that an allowance for credit
losses is unnecessary because the unrealized losses on certain of our marketable investment securities are due to market factors. The allowance for credit
losses was zero as of June 30, 2025 and December 31, 2024.
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There were no realized gains or losses on sales of debt securities for the three and six months ended June 30, 2025 and 2024. No credit-related or noncredit-
related impairment losses were recorded for the three and six months ended June 30, 2025 and 2024.

Accrued interest receivable for our AFS and HTM U.S. government securities is included in prepaid expenses and other current assets in our unaudited
condensed consolidated balance sheets. As of June 30, 2025 and December 31, 2024, the accrued interest receivable related to AFS securities was $1.0
million and $0.6 million, respectively. The balance related to HTM securities was immaterial as of June 30, 2025, and no amounts were accrued as of
December 31, 2024, as no securities were classified as HTM at that time.

Additional information relating to the fair value of marketable investment securities can be found in Note 11.
6. Property and Equipment, Net

Property and equipment, net consisted of the following (in thousands):

June 30, 2025 December 31, 2024

Land $ 7,245 % 7,245
Lab equipment 26,400 23,633
Leasehold improvements 14,808 14,616
Computer equipment 5,702 5,306
Furniture and fixtures 3,550 3,541
Construction-in-progress 31,870 9,614
Total 89,575 63,955
Less accumulated depreciation (15,515) (12,833)
Property and equipment, net $ 74,060 $ 51,122

Depreciation expense was recorded in the unaudited condensed consolidated statements of operations as follows (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2025 2024 2025 2024
Cost of sales (exclusive of amortization of acquired intangible assets) $ 909 $ 637 $ 1,812 § 1,292
Research and development 95 85 189 169
Selling, general and administrative 449 379 891 733
Total $ 1,453 § 1,101 § 2,892 $ 2,194

7. Goodwill and Other Intangible Assets, Net
Goodwill

We had a single reporting unit where all goodwill was allocated for as of June 30, 2025 and December 31, 2024. The balance of our goodwill was $10.7 million
as of June 30, 2025 and December 31, 2024. There were no accumulated impairments of goodwill as of June 30, 2025 or December 31, 2024.

We had a single reportable segment consisting of a single operating segment where the operating segment and the single reporting unit where the same as of
June 30, 2025 and December 31, 2024. See Note 15 for additional information on our reportable segment.
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Other Intangible Assets, Net

Our other intangible assets, net consisted of the following (in thousands):

June 30, 2025

Accumulated

Weighted-Average
Remaining Life (in

Gross carrying value amortization Net years)
Developed technology $ 153,500 $ (60,227) $ 93,273 10.7
Assembled workforce 563 (403) 160 1.4
Total other intangible assets, net $ 154,063 § (60,630) $ 93,433

December 31, 2024

Accumulated

Weighted-Average
Remaining Life (in

Gross carrying value amortization Net years)
Developed technology $ 125,317 $ (29,996) $ 95,321 8.0
Assembled workforce 563 (347) 216 1.9
Total other intangible assets, net $ 125,880 $ (30,343) $ 95,537

During the first quarter of 2025, we made the decision to discontinue our IDgenetix test offering, effective May 2025. As a result of this decision, we further
revised the estimated useful life of the asset and determined that the intangible asset should be fully amortized as of March 31, 2025. This change resulted in

an acceleration of amortization expense of approximately $20.1 million.

In connection with the acquisition of Capsulomics, and in accordance with ASC 805, we determined that substantially all of the fair value of the gross assets
acquired was concentrated in a single identifiable asset; therefore, the transaction was accounted for as an asset acquisition. The acquired intangible asset
consists of developed technology and is valued at $28.2 million with an estimated useful life of 12 years and is being amortized on a straight-line basis.

Amortization expense of intangible assets was $2.0 million and $30.3 million for the three and six months ended June 30, 2025, respectively, and $2.2 million

and $4.5 million for the three and six months ended June 30, 2024 respectively.
8. Other Accrued and Current Liabilities

Other accrued and current liabilities consisted of the following (in thousands):

June 30, 2025

December 31, 2024

Clinical studies $ 2,204 $ 2,580
Accrued service fees 2,986 2,338
Accrued taxes 1,193 1,076
ESPP Contributions 969 1,225
Other 869 774

Total $ 8,221 $ 7,993
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9. Long-Term Debt
Our long-term debt is presented in the table below (in thousands):
June 30, 2025 December 31, 2024
Term debt $ 10,200 $ 10,200
Unamortized discount (160) (177)
Total debt, net 10,040 10,023
Less: Current portion of long-term debt (1,944) (278)
Total long-term debt $ 8,096 $ 9,745
Future maturities of principal amounts on long-term debt as of June 30, 2025 were as follows (in thousands):
Years Ending December 31,
2025 $ 278
2026 3,333
2027 3,333
2028 3,056
Total $ 10,000

2024 Loan and Security Agreement

On March 26, 2024 (the “Closing Date”), we entered into a Loan and Security Agreement, as amended in April 2025 (the “2024 LSA”), by and between us, our
wholly owned subsidiary, Castle Narnia Real Estate Holding 1, LLC and Silicon Valley Bank, a division of First-Citizens Bank & Trust Company (the “Lender”).
The 2024 LSA provides for (i) on the Closing Date, $10.0 million aggregate principal amount of term loans (discussed in the “2024 Term Loan” section below),
and (ii) from the Closing Date until September 30, 2025, an additional line of credit of $25.0 million with the same interest rate and maturity as the term debt
available (discussed in the “2024 Credit Line” section below) at our option.

The obligations under the 2024 LSA are secured by substantially all of our assets, excluding intellectual property, the real property held by us, and are subject
to certain other exceptions and limitations. We have the right to prepay the 2024 LSA in whole, subject to a prepayment fee of approximately 1.50% if prepaid
prior to March 26, 2026. Amounts repaid under the 2024 LSA may not be reborrowed.

In addition, the 2024 LSA contains customary conditions of borrowing, events of default and covenants, including covenants that restrict our ability to dispose of
assets, merge with or acquire other entities, incur indebtedness and make distributions to holders of our capital stock. Should an event of default occur,
including the occurrence of a material adverse change, we could be liable for immediate repayment of all obligations under the 2024 LSA. Should we seek to
amend the terms of the 2024 LSA, the consent of the Lender would be required. As of June 30, 2025, we were in compliance with all of the covenants.

The 2024 LSA bears interest at a floating rate equal to the greater of (a) the WSJ Prime Rate plus 0.25% or (b) 6.00% per annum. The Term Loans are interest
only from the Closing Date through November 30, 2025, which may be extended at our option through November 30, 2026 as long as no event of default under
the 2024 LSA has occurred. After the end of the interest only period, we are required to pay equal monthly installments of principal through the maturity date of
November 1, 2028.

We are also obligated to make an additional final payment of 2.00% of the aggregate original principal amounts of Term Loans advanced by the Lender, due at
the earlier of the maturity date or date the Term Loans are repaid in full.

On April 4, 2025, the Company entered into a Consent and First Amendment (the “Amendment”) with the Lender. The Amendment modified certain terms of the
2024 LSA including the extension of the draw period from March 31, 2025 to September 30, 2025 for our line of credit.
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2024 Term Loan

On March 26, 2024, we drew $10.0 million in Term Loans under the terms and provisions of the 2024 LSA. We are obligated to make a final payment of $0.2
million under the terms of the 2024 LSA final payment provisions. A discount on debt equal to this obligation was recorded on the draw date and is being
amortized as additional interest expense using the effective interest method over the term of the debt. As of June 30, 2025, no payment on principal has been
made. As of June 30, 2025, the weighted average effective interest rate for all outstanding debt under the 2024 Term Loan was 8.19%.

2024 Credit Line

We have a $25.0 million line of credit under the terms and provisions of the 2024 LSA and the Amendment, from the Closing Date through September 30, 2025.
Amounts repaid under the 2024 Credit Line may not be reborrowed. As of June 30, 2025, no draws had been made on the line of credit.

Interest Expense on Long-Term Debt

Interest expense on long-term debt consisted of the following (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2025 2024 2025 2024
Interest expense on long term debt $ 203 $ 228 $ 405 $ 241
Less: Capitalized interest (194) (12) (388) (12)
Total $ 9 $ 216 $ 17 $ 229

10. Leases
Scottsdale Lease

On May 14, 2025, we entered into a lease agreement (the “Commencement Date”) with Perimeter Gateway Portfolio, LLC (the “Lessor”) for the lease of
approximately 55,573 square feet of office and laboratory space in Scottsdale, Arizona (the “Scottsdale Lease”). The Scottsdale Lease has a term of 143
months term that will expire in April 2037, and provides for right of refusal to lease any additional adjacent space that would/may become available in the future
(the “ROFR Space”). The Scottsdale Lease provides us two optional five-year term extensions, and a one-time option to terminate the lease on the last day of
the 96th month following the Commencement Date, subject to certain conditions, in exchange for payment of an early termination fee equal to the following: the
unamortized balance of the commissions paid to Lessor’s broker and our broker, plus the unamortized balance of the hard and soft costs incurred by the Lessor
in connection with the tenant improvement allowance. The Scottsdale Lease contains provisions for $7.2 million in lease incentives in form of Lessor paid
improvements. Rent for the first twelve months is abated, in the amount of $1.8 million, and any amount that is unamortized becomes payable if we default on
the lease.

11. Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market
in an orderly transaction between market participants at the measurement date. The fair value hierarchy prioritizes the inputs to valuation techniques used in
measuring fair value. There are three levels to the fair value hierarchy based on the reliability of inputs, as follows:

Level 1 — Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities in active markets.
Level 2 — Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3 — Unobservable inputs in which little or no market data exists, therefore requiring us to develop our own assumptions.

Financial instruments measured at fair value are classified in their entirety based on the lowest level of input that is significant to the fair value measurement.
Our assessment of the significance of a particular input to the fair value measurement in its entirety requires management to make judgments and consider
factors specific to the asset or liability. The use of different assumptions and/or estimation methodologies may have a material effect on estimated
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fair values. Accordingly, the fair value estimates disclosed, or amounts recorded, may not be indicative of the amount that we or holders of the instruments
could realize in a current market exchange.

The tables below provide information, by level within the fair value hierarchy, of our financial assets and liabilities that are accounted for at fair value on a
recurring basis as of June 30, 2025 and December 31, 2024 (in thousands):

As of June 30, 2025

Quoted Prices in

Active Markets for Significant Other Significant
Identical ltems (Level  Observable Inputs Unobservable Inputs
1 (Level 2) (Level 3) Total

Assets

Money market funds(" $ 75812 § — 3 — 3 75,812

U.S. government securities - AFS@) $ 184,805 $ — — 3 184,805

Trading securities@ $ 3315 $ — — 3 3,315
Liabilities

Term Debt®® $ — 10,040 $ — 3 10,040

As of December 31, 2024
Quoted Prices in
Active Markets for Significant Other Significant
Identical ltems (Level  Observable Inputs Unobservable Inputs
1 (Level 2) (Level 3) Total

Assets

Money market funds(" $ 114,091 $ — 3 — 3 114,091

U.S. government securities - AFS@) $ 169,866 $ — $ — 3 169,866

Trading securities® $ 3,555 $ — $ — $ 3,555
Liabilities

Term Debt @) $ — 10,023 $ — 3 10,023
(1) Classified as “Cash and cash equivalents” in the unaudited condensed consolidated balance sheets.
(2) Classified as “Marketable investment securities” in the unaudited condensed consolidated balance sheets.
(3) Classified as “Current portion of long-term debt” and “Long term debt” in the consolidated balance sheets.
(4) Borrowings approximate their fair value as the interest rate is variable and reflects market rates.

We have U.S. government securities that are HTM investments and are carried at amortized costs. The fair value of our HTM investments is classified as Level

1 of the fair value hierarchy. For additional information on the carrying amount and fair value of our HTM investments, see Note 5.
12. Commitments and Contingencies

From time to time, we may be involved in legal proceedings arising in the ordinary course of business. We believe there is no threatened litigation or litigation
pending that could have, individually or in the aggregate, a material adverse effect on our financial position, results of operations or cash flows. On February 1,
2024, we received a subpoena from the Department of Health and Human Services, Office of Inspector General, seeking documents and information
concerning claims submitted for payment under federal healthcare programs. The subpoena requested that we produce documents relating primarily to
interactions with medical providers and billing to government-funded healthcare programs for our tests. The time period covered by the subpoena is January 1,
2015 through February 1, 2024. We are continuing to cooperate with the government’s request and are in the process of responding to the Subpoena. We are
unable to predict what action, if any, might be taken in the future by the Department of Health and Human Services, Office of Inspector General, or any other
governmental authority as a result of the matters related to this Subpoena. No claims have been made against us at this time. Any potential claims could
subject us to significant liability for damages and harm our reputation. Our insurance and indemnities

21



Table of Contents
CASTLE BIOSCIENCES, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(UNAUDITED)

may not cover all claims that may be asserted against us. We are unable to predict the outcome and are unable to make a meaningful estimate of the amount
or range of loss, if any, that could result from any unfavorable outcome.

13. Stock Incentive Plans and Stock-Based Compensation
Equity Incentive Plan

On July 24, 2019, we adopted the 2019 Equity Incentive Plan (the “2019 Plan”). The 2019 Plan provides for automatic annual increases to the number of
shares authorized for issuance, equal to 5% of our common shares outstanding as of the immediately preceding year end, through January 1, 2029. Under this
provision, effective January 1, 2025, an additional 1,424,159 shares became available under the 2019 Plan. As of June 30, 2025, there were 1,002,126 shares
remained available for grant under the 2019 Plan.

Inducement Plan

On December 22, 2022, our board of directors approved the 2022 Inducement Plan (the “Inducement Plan”). The Inducement Plan provides for the granting of
awards as inducement material to the grantee’s entering into employment with us to the extent such grantee was not previously an employee of ours or is
entering into employment following a bona fide period of non-employment with us. As of June 30, 2025, there were 88,640 shares available for grant under the
Inducement Plan.

Stock Options
Stock option activity under our stock plans for the six months ended June 30, 2025 is set forth below:

Weighted-Average

Aggregate
Remaining Intrinsic
Stock Options Exercise Contractual Value
Outstanding Price Term (Years) (in thousands)

Balance as of December 31, 2024 2,989,763 $ 36.23

Granted — $ —

Exercised (16,995) $ 2.16

Forfeited/Cancelled (60,225) $ 43.98
Balance as of June 30, 2025 2,912,543 § 36.27 51 % 7,583
Exercisable at June 30, 2025 2,834,588 $ 36.17 50 $ 7,583
Restricted Stock Units
The following table summarizes our RSU activity for the six months ended June 30, 2025:

Restricted Stock Units Weighted-Average
Outstanding Grant Date Fair Value

Balance as of December 31, 2024 3,196,224 $ 23.52

Granted 1,508,158 $ 21.18

Vested(" (520,157) $ 22.74

Forfeited/Cancelled (159,905) $ 23.48
Balance as of June 30, 2025 4,024,320 $ 22.75

(1) The aggregate number of shares withheld upon vesting for employee tax obligations was 142,637 for the six months ended June 30, 2025.
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Performance-Based Restricted Stock Units
The following table summarizes our PSU activity for the six months ended June 30, 2025:

Performance-Based

Restricted Stock Units Weighted-Average
Outstanding Grant Date Fair Value
Balance as of December 31, 2024 275,528 $ 21.94
Granted 172,631 $ 22.23
Vested — $ —
Forfeited/Cancelled — 3 —
Balance as of June 30, 2025 448,159 ¢ 22.05

Employee Stock Purchase Plan

The ESPP provides for certain automatic increases in the number of shares of common stock reserved for issuance, which resulted in an additional 284,831
shares becoming available under the ESPP effective January 1, 2025. During the six months ended June 30, 2025, we issued 103,441 shares of common
stock pursuant to scheduled purchases under the ESPP. As of June 30, 2025, 1,228,070 shares remained available for issuance under the ESPP.

Determining Fair Value - Summary of Assumptions

We use the Black-Scholes valuation model to estimate the fair value of the purchase rights issued under the ESPP at the date of grant, start of the offering or
other relevant measurement date. The following table sets forth assumptions used under the ESPP:

Six Months Ended

June 30,
2025 2024
Average expected term (years) 1.2 1.3
Expected stock price volatility 56.55% - 85.21% 72.04% - 130.95%
Risk-free interest rate 3.88% - 4.22% 4.43% - 5.33%
Dividend yield —% —%

Fair Value

There were no stock options granted for the six months ended June 30, 2025 and 2024. For the six months ended June 30, 2025 and 2024, the weighted-
average grant date fair value of the purchase rights granted under the ESPP was $9.43 and $11.17 per share, respectively.
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Stock-Based Compensation Expense
Stock-based compensation expense is included in the unaudited condensed consolidated statements of operations as follows (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2025 2024 2025 2024
Cost of sales (exclusive of amortization of acquired intangible assets) $ 1,422 § 1,401 $ 2,878 $ 2,715
Research and development 1,962 2,637 3,857 5,266
Selling, general and administrative 7,824 9,141 15,652 17,873
Total stock-based compensation expense $ 11,208 $ 13,179 § 22,387 § 25,854

Retirement Policy

In January 2023, our board of directors approved a retirement policy (the “Retirement Policy”) that provides for acceleration of a portion of unvested awards
granted to and held by certain eligible employees upon meeting age, service and notice requirements. Pursuant to the Retirement Policy, we accelerated the
recognition of compensation expense of $0.2 million and $0.4 million during the three months ended June 30, 2025, and 2024, respectively, and accelerated
the recognition of compensation expense of $0.5 million and $0.6 million for the six months ended June 30, 2025 and 2024, respectively.

As of June 30, 2025, the total unrecognized stock-based compensation cost related to outstanding awards was $80.5 million, which is expected to be
recognized over a weighted-average period of 2.5 years. The total unrecognized compensation cost will be adjusted for forfeitures in future periods as they
occur.

14. Income Taxes

During the three and six months ended June 30, 2025, we recognized income tax benefit of $4.7 million and $5.1 million, respectively, primarily from the
reduction of the valuation allowance on deferred tax assets, recorded as a discrete benefit in the quarter ended June 30, 2025. This release was primarily
driven by the acquisition of Capsulomics, which resulted in deferred tax liabilities related to acquired intangible assets.

The deferred tax assets previously reserved are now expected to be realizable against those liabilities. This release is non-recurring and materially impacted
our effective tax rate for the period. Because this benefit is nonrecurring and not reflective of ongoing operations, the effective tax rate for the period is not
meaningful. The effective rate for the three and six months ended June 30, 2025 differed from our federal statutory rate of 21% primarily due to the tax impact
from the valuation allowance for current year activity including the acquisition of Capsulomics, state income taxes and the non-deductibility of other permanent
items.

Our effective income tax rate was (13.1)% and (18.3)% for the three and six months ended June 30, 2024. The effective rate for the three and six months
ended June 30, 2024 differed from our federal statutory rate of 21% primarily due to the tax impact from the valuation allowance for current year activity, state
income taxes and the non-deductibility of other permanent items.

15. Segment and Related Information

The Company derives revenues through the delivery of test reports for our molecular diagnostic tests. All of our operations are located within the United States
and our business is focused on the U.S. market.

We have a single reportable segment consisting of a single operating segment.
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The measures of segment profit and loss for of our single reportable segment were as follows (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2025 2024 2025 2024

Net revenues from external customers(" $ 86,188 $ 87,002 $ 174,176  $ 159,976
Significant segment expenses:

Personnel costs 51,551 48,051 103,751 93,967

Organizational and business development costs 14,487 11,835 28,716 22,835

Inventory usage 5,458 5,013 10,189 9,800

Clinical studies and publication costs 1,923 3,177 4,008 5,814

Professional services 2,298 2,420 5,874 5,544

Other segment items 5,948 7,586 42,963 15,630
Segment income (loss) $ 4523 $ 8,920 $ (21,325) $ 6,386

(1) For information on disaggregation of segment revenue by type and information about payor concentration, see Note 3.

Other Segment Items

Other segment items include all other operating expenses types to included IT service and software licensing costs, fixed and variable expenses incurred for
leasing of facilities and equipment, depreciation and amortization, gain or losses on disposal of fixed assets in the routine course of business, fair value
adjustment for trading securities, realized gains or losses on investment securities, administrative costs, expense for use of prepaids to include insurance
premiums and warranties for lab equipment, public company costs (less audit fees), interest and other non-operating income, and income tax expense or
benefits. Our CODM does not individually review budgets or results for these activities.

Other amounts included in the measure of segment profit or loss were as follows (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2025 2024 2025 2024
Interest income $ 2944 $ 3,144 6,043 $ 6,140
Interest expense $ (21) $ (270) $ (38) $ (284)
Depreciation and amortization $ 3414 $ 3,348 $ 33,178 $ 6,688
Income tax benefit $ (4,666) $ (1,034) $ (5,089) $ (989)
Stock-based compensation expense $ 11,208 $ 13,179 $ 22,387 $ 25,854
Changes in fair value of trading securities $ 1,185 § — $ (240) $ —

Total assets for our reportable segment were located in the United States and were $544.7 million and $531.2 million as of June 30, 2025 and December 31,
2024, respectively. Expenditures for additions to long-lived assets were $12.9 million and $6.7 million for the three months ended June 30, 2025 and 2024,
respectively, $18.6 million and $15.3 million for the six months ended June 30, 2025, and 2024, respectively.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

You should read the following discussion and analysis of financial condition and results of operations together with our unaudited condensed consolidated
financial statements and the related notes and other financial information included in this Quarterly Report on Form 10-Q with our audited financial statements
and notes thereto as of and for the years ended December 31, 2024,and 2023 and the related Management’s Discussion and Analysis of Financial Condition
and Results of Operations, including the section entitled “Critical Accounting Estimates,” included in our Annual Report on Form 10-K for the year ended
December 31, 2024 (the “2024 10-K”), as filed with the Securities and Exchange Commission (the “SEC”) on February 27, 2025. Unless the context requires
otherwise, references in this Quarterly Report on Form 10-Q to “Castle,” “we,” “us” and “our” refer to Castle Biosciences, Inc.

Forward-Looking Statements

The information in this discussion contains forward-looking statements and information within the meaning of Section 27A of the Securities Act of 1933, as
amended (the “Securities Act’), and Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), which are subject to the “safe
harbor” created by those sections. These forward-looking statements include, but are not limited to, statements concerning our strategy, future operations,
future financial position, future revenues, projected costs, prospects and plans and objectives of management. The words “anticipate,” “believe,” “estimate,”
“expect,” “may,” “plan,” “potential,” “will,” “would” or the negative or plural of these terms or other similar expressions are intended to identify forward-looking
statements, although not all forward-looking statements contain these identifying words. We may not actually achieve the plans, intentions or expectations
disclosed in our forward-looking statements and you should not place undue reliance on our forward-looking statements. Actual results or events could differ
materially from the plans, intentions or expectations disclosed in the forward-looking statements that we make. These forward-looking statements involve risks
and uncertainties that could cause our actual results to differ materially from those in the forward-looking statements, including, without limitation, the risks set
forth in Part I, Item 1A, “Risk Factors” in the 2024 10-K, Part I, Item 1A, “Risk Factors” in this Quarterly Report on Form 10-Q and in our other filings with the
SEC. The forward-looking statements are applicable only as of the date on which they are made, and we do not assume any obligation to update any forward-
looking statements, except as may be required by law.

Overview

Castle Biosciences is a molecular diagnostics company offering innovative test solutions to aid clinicians in the diagnosis and treatment of dermatologic
cancers, Barrett's esophagus (“BE”), uveal melanoma (“UM”), and in the treatment of mental health conditions.

Our Test Portfolio

We currently offer five commercially available proprietary multi-analyte assays with algorithmic analysis (‘“MAAA”) tests for use in the fields of dermatology,
gastroenterology and ophthalmology. We also offer a proprietary pharmacogenomic (“PGx”) test to guide optimal drug treatment for patients diagnosed with
depression, anxiety and other mental health conditions.

Our revenue is primarily generated by our DecisionDx-Melanoma risk stratification test for cutaneous melanoma (“CM”) and our DecisionDx-SCC risk
stratification test for cutaneous squamous cell carcinoma (“SCC”), which is supplemented by revenue generated from our TissueCypher risk stratification test
for BE and our DecisionDx-UM risk stratification test for UM. As of April 24, 2025, Novitas reached a decision not to cover SCC, resulting in the discontinuance
of Medicare reimbursement for DecisionDx-SCC.

All five of our MAAA tests have been granted Advanced Diagnostic Laboratory Test (“ADLT”) status by the Centers for Medicare and Medicaid (“CMS”) which
means each test has demonstrated that (i) when combined with an empirically derived algorithm, it yields a result that predicts the probability a specific
individual patient will develop a certain condition or conditions, or will respond to a particular therapy or therapies; and (ii) it provides new clinical diagnostic
information that cannot be obtained from any other test or combination of tests. We believe this designation not only demonstrates our focus on developing and
validating innovative tests but also enables our Medicare reimbursement rate to be set, over the long term, by the median private payor rate, which we believe
provides a fair exchange of value. Further information about Medicare coverage and ADLT status with respect to each of our tests is set forth below.
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Test Overview
Our Dermatology Tests

DecisionDx-Melanoma is our proprietary risk stratification gene expression profile (‘GEP”) test that predicts the risk of metastasis or recurrence, including a
positive sentinel lymph node, for patients diagnosed with invasive CM. In a typical year, we estimate approximately 130,000 patients are diagnosed with
invasive CM in the United States, representing an estimated U.S. total addressable market (“TAM”) of approximately $540 million. We estimate that
approximately 50% of patients diagnosed with CM are 65 years of age or older.

DecisionDx-SCC is our proprietary GEP test for use in patients with SCC, with one or more risk factors (also referred to as “high-risk” SCC) that both predicts
the risk of metastasis as well as response to adjuvant radiation therapy. We estimate 20% of SCC, or 200,000 annually in the United States, are classified as
high risk, representing an estimated U.S. TAM of approximately $820 million.

MyPath Melanoma is our proprietary GEP test for use in patients with a melanocytic lesion and uncertainty related to the malignancy of the lesion. We estimate
that approximately 300,000 patients each year present with a diagnostically ambiguous lesion, representing an estimated U.S. TAM of approximately $600
million. We began offering MyPath Melanoma following our acquisition of the Myriad MyPath Laboratory in May 2021.

Our Gastroenterology Test

TissueCypher is our proprietary risk stratification spatial omics test designed to predict future development of progression of high-grade dysplasia and/or
esophageal cancer in patients with non-dysplastic, indefinite dysplasia or low-grade dysplasia BE. We estimate a U.S. TAM of approximately $1 billion.

Our Ophthalmology Test

DecisionDx-UM is a proprietary, risk stratification GEP test that predicts the risk of metastasis for patients with UM. We believe DecisionDx-UM is the standard
of care in the management of newly diagnosed UM in the majority of ocular oncology practices in the United States. We estimate a U.S. TAM of approximately
$10 million.

Our Mental Health Test

IDgenetix is a PGx test that guides personalized mental health medication selection and management for patients with depression, anxiety and other mental
health conditions. After careful further assessments, we discontinued our IDgenetix test in May 2025.

Reimbursement

The primary source of revenue for our products is reimbursement from third-party payors, which includes government payors, such as Medicare, and
commercial payors, such as insurance companies. Achieving broad coverage and reimbursement of our current products by third-party payors and continued
Medicare coverage are key components of our financial success.

We bill third-party payors and patients for the tests we perform. We have received Medicare coverage for our DecisionDx-Melanoma, DecisionDx-SCC,
TissueCypher, MyPath Melanoma, DecisionDx-UM, and IDgenetix tests which meet certain criteria for Medicare and Medicare Advantage beneficiaries.

The Medicare rates discussed below are prior to giving effect to applicable sequestration in effect from time to time as described in further detail under
“Government Regulation and Product Approval—Healthcare Reform” included in Item 1, Business, of the 2024 10-K.

DecisionDx-Melanoma

DecisionDx-Melanoma tests are processed from our Phoenix laboratory and since the second quarter of 2022, have been covered under “foundational” local
coverage determinations (“LCD” of “LCDs”) finalized by Medicare Administrative Contractors (“MACs”) Palmetto and Noridian.

DecisionDx-Melanoma has met ADLT status, as determined by the CMS, since 2019. ADLT status determines the process by which the rate is set and is not an
indication of Medicare coverage. Since 2022, the rate for DecisionDx-Melanoma is set annually based upon the median private payor rate for the first half of the
second preceding
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calendar year. For example, the rate for 2023 was set using median private payor rate data from January 1, 2021 to June 30, 2021. Our rate for 2024 was
$7,193 per test and is $7,193 for 2025.

DecisionDx-SCC

We issue our DecisionDx-SCC tests from our Pittsburgh and Phoenix labs, with a majority of tests being issued from our Pittsburgh lab. Palmetto’s MolDX
program oversees MAAA tests that are reported from our Phoenix laboratory and Noridian is the MAC responsible for administering claims for test reports
issued by our Phoenix laboratory.

DecisionDx-SCC has met “new ADLT” status since 2022. Effective July 1, 2023 and through March 31, 2024, CMS set the initial period rate equal to the list
price of $8,500 per test. Effective April 1, 2024, and through December 31, 2025, the published Clinical Laboratory Fee Schedule (“CLFS”) rate for DecisionDx-
SCC will continue at $8,500 based on the median private payor rates received between July 1, 2023 and November 30, 2023.

On July 4, 2024, Palmetto and Noridian finalized an LCD recommending no coverage for DecisionDx-SCC with an effective date of August 18, 2024. On
January 9, 2025, Novitas finalized an oncology biomarker LCD, Genetic Testing for Oncology: Specific Tests, which also lists DecisionDx-SCC as non-covered;
that LCD became effective on April 24, 2025.

TissueCypher
Most of our TissueCypher tests are processed in our Pittsburgh laboratory under the Medicare jurisdiction managed by Novitas.

On March 24, 2022, CMS determined that TissueCypher meets the criteria for “new ADLT” status. ADLT status exempts TissueCypher from what is called the
“14-day rule,” which simplifies the billing process for Medicare patients. Effective January 1, 2023, the published CLFS rate for TissueCypher was set at $4,950
per test, which remained effective through December 31, 2024. This rate was based on the median private payor rates received between April 1, 2022 and
August 31, 2022. Beginning with 2025, the rate for TissueCypher will be set annually based upon the median private payor rate for the first half of the second
preceding calendar year. Our 2025 rate will continue to be $4,950 per test based on the median private payor rate data from January 1, 2023 to June 30, 2023.

MyPath Melanoma

MyPath Melanoma was covered under a test-specific LCD policy through Noridian that became effective in June 2019. Effective August 6, 2023, Palmetto and
Noridian issued LCDs that converted the test-specific MyPath Melanoma LCD to a “foundational” LCD and provided coverage for MyPath Melanoma.

MyPath Melanoma was approved as a “new ADLT” in September 2019. The rate for our MyPath Melanoma test is set annually based upon the median private
payor rate for the first half of the second preceding calendar year. For example, the rate for 2024 was set using median private payor rate data from January 1,
2022 to June 30, 2022. Our rate for 2024 was $1,950 per test and remains at $1,950 per test for 2025.

Diagnostic GEP Offering

Our Diagnostic GEP offering included MyPath Melanoma and DiffDx-Melanoma. We began offering MyPath Melanoma following our acquisition of the Myriad
MyPath Laboratory on May 28, 2021. Our internal data indicates that we have improved the technical performance of MyPath Melanoma and that it is
comparable to the technical performance of DiffDx-Melanoma. As such, following an internal assessment of the clinical value of offering both tests, we made
the decision to suspend the clinical offering of Diff Dx-Melanoma in February 2023.

DecisionDx-UM

DecisionDx-UM tests are processed from our Phoenix laboratory and are covered under LCDs finalized by MAC administrators Palmetto and Noridian in July
2017.

DecisionDx-UM has met the criteria of “existing advanced diagnostic laboratory test” status, also referred to as “existing ADLT” status, as determined by the
CMS, since May 2019. Our rate is set annually based upon the median private payor rate for the first half of the second preceding calendar year. For example,
the rate for 2023 was set using median private payor rate data from January 1, 2021 to June 30, 2021. Our rate for 2024 was $7,776 per test and remains at
$7,776 per test for 2025.

IDgenetix

IDgenetix is currently covered under a Noridian LCD policy and accompanying billing and coding article developed by MolDX.
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During 2023, we obtained a test-specific PLA CPT code for IDgenetix which became effective October 1, 2023. In November 2023, CMS posted its final CLFS
determination which crosswalks our PLA CPT code to an existing PLA code at a rate of $1,336 per test effective January 1, 2024. Our reimbursement rate for
2024 was $1,336 per test and remains at $1,336 per test in the first quarter of 2025. Our IDgenetix test was discontinued in May 2025.

Government Regulation and Oversight of Laboratory Developed Tests

On May 6, 2024, the U.S. Food and Drug Administration (“FDA”) published a final rule on the regulation of Laboratory Developed Tests (‘LDTs”) which amends
the FDA's regulations to make explicit that LDT's are devices under the Federal Food, Drug and Cosmetic Act (“FD&C Act”). The FDA issued a policy to
phaseout, over the course of four years, its general enforcement discretion approach to LDTs and also issued targeted enforcement discretion policies for
certain categories of LDTs. The FDA is continuing enforcement discretion for currently marketed tests offered as LDTs (that were first marketed before May 6,
2024) that are approved by New York State Department of Health (“NYSDOH”). Our proprietary tests, outlined above, are all NYSDOH approved. We believe
this final ruling will have no material impact on our existing test offerings given all of our tests were marketed before May 6, 2024. In addition, on March 31,
2025, the United States District Court for the Eastern District of Texas vacated the FDA's LDT final rule. The U.S. government did not appeal the ruling, and the
deadline to do so has passed; therefore, the court’s decision stands.

In July 2025, the FDA granted Breakthrough Device designation to our DecisionDx-Melanoma test. We believe this designation highlights the test’s potential to
improve melanoma care through individualized prognostic insights. The Breakthrough Device designation is intended to expedite the development and review
of certain medical devices that may offer more effective diagnosis or treatment of life-threatening conditions.

Delivered Test Reports

The number of test reports we deliver is a key indicator that we use to assess our business. A test report is generated when we receive a sample in our
laboratory, and then the relevant test information is entered into our Laboratory Information Management System, the laboratory portion of the test is performed,
including proprietary algorithmic analysis of the combined biomarkers, and a report is then delivered to the clinician who ordered the test.

The number of test reports delivered by us are presented in the table below:

Proprietary Dermatologic GEP Tests

DecisionDx- Diagnostic GEP

Melanoma DecisionDx-SCC offering Dermatologic Total DecisionDx-UM TissueCypher IDgenetix" Grand Total
Q12025 8,621 4,375 926 13,922 470 7,432 2,578 24,402
Q2 2025 9,981 4,762 1,166 15,909 468 9,170 1,027 26,574
e 5 18,602 9,137 2,092 29,831 938 16,602 3,605 50,976
Q1 2024 8,384 3,577 998 12,959 422 3,429 4,078 20,888
Q2 2024 9,585 4,277 1,099 14,961 456 4,782 4,903 25,102

For the si th:
ended June 30, 2024 17,969 7,854 2,007 27,920 878 8,211 8,981 45,990
Q3 2024 9,367 4,195 933 14,495 397 6,073 5,045 26,010
Q4 2024 8,672 4,299 879 13,850 424 6,672 3,125 24,071
Do N 024 36,008 16,348 3,909 56,265 1,699 20,956 17,151 96,071

(1) The IDgenetix test was discontinued effective May 2025.
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For the three and six months ended June 30, 2025, our test report volume increased by 5.9% and 10.8%, respectively, compared to the same period in 2024.
Our dermatologic test report volume increased by 6.3% and 6.8% for the three and six months ended June 30, 2025, respectively, compared to the prior period
in 2024, largely driven by continued growth from DecisionDx-Melanoma and DecisionDx-SCC tests. TissueCypher increased by 91.8% and 102.2%,
respectively, for the three and six months ended June 30, 2025, compared to the prior period in 2024, further contributing to the overall volume increase. For a
discussion of how we recognize revenue derived from our tests, refer to “— Components of Results of Operations—Net Revenues” below.

For our DecisionDx-SCC product line, we continue to see opportunities for leverage, where many of the clinicians ordering our DecisionDx-Melanoma are the
same clinicians who order our DecisionDx-SCC test. During the six months ended June 30, 2025, approximately 67% of all clinicians ordering DecisionDx-SCC
had also ordered our DecisionDx-Melanoma test during that same period.

Information About Certain Metrics

The following provides additional information about certain metrics we have disclosed in this Management’s Discussion and Analysis of Financial Condition and
Results of Operations.

Test Reports Delivered

Test reports delivered represent the number of completed test reports delivered by us during the reporting period indicated. The period in which a test report is
delivered does not necessarily correspond with the period in which the related revenue, if any, is recognized, due to the timing and amount of adjustments for
variable consideration under Accounting Standards Codification (“ASC”) Topic 606, Revenue from Contracts with Customers (“ASC 606”). We use this metric to
evaluate the growth in adoption of our tests and to measure against our internal performance objectives. We believe this metric is useful to investors in
evaluating the volume of our business activity from period-to-period that may not be discernible from our reported revenues under ASC 606.

Other Events
Impact of Macroeconomic Conditions

Macroeconomic conditions, including uncertainties associated with the ongoing conflicts in the Middle East, the ongoing conflict between Ukraine and Russia,
economic slowdowns, public health crises, labor shortages, recessions or market corrections, supply chain disruptions, inflation and monetary policy shifts,
international tariffs, liquidity concerns at, and failures of, banks and other financial institutions or other disruptions in the banking system or financing markets,
higher interest rates and financial and credit market fluctuations, volatility in the capital markets and other evolving macroeconomic developments, continue to
have direct and indirect impacts on our business and could in the future materially impact our results of operations and financial condition. We continue to
actively monitor the impact of these macroeconomic factors on our results of operations, financial condition and cash flows. The extent of the impact of these
factors on our operational performance and financial condition, including our ability to execute our business strategies and initiatives in the expected timeframe,
will depend on future developments, which are uncertain and cannot be predicted; however, any continued or renewed disruption resulting from these factors
could negatively impact our business.

Our Financial Results

Our net income (loss) may fluctuate significantly from period to period, depending on the timing of our planned development activities, the growth of our sales
and marketing activities and the timing of revenue recognition under ASC 606. We expect our expenses will increase substantially over time as we:

» execute clinical studies to generate evidence supporting our current and future product candidates;
* execute our commercialization strategy for our current and future commercial products;

* continue our ongoing and planned development of new products in our pipeline;

» seek to discover and develop additional product candidates;

» hire additional scientific and research and development staff;

* add additional operational, financial and management information systems and personnel; and

* make additional capital expenditures to support business growth and sustain existing operations.
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Factors Affecting Our Performance

We believe there are several important factors that have impacted, and that we expect will continue to impact, our operating performance and results of
operations, including:

* Report volume. We believe that the number of reports we deliver to clinicians is an important indicator of the growth of adoption among the healthcare
provider community. Our revenue and costs are affected by the volume of testing and mix of customers. Our performance depends on our ability to
retain and broaden adoption with existing prescribing clinicians, as well as attract new clinicians. Our report volume could be negatively impacted by
developments related to evolving macroeconomic developments, as discussed above.

* Reimbursement. We believe that expanding reimbursement is an important indicator of the value of our products. Payors require extensive evidence
of clinical utility, clinical validity, patient outcomes and health economic benefits in order to provide reimbursement for diagnostic products. Our revenue
depends on our ability to demonstrate the value of our products to these payors.

» Gross margin. We believe that our gross margin is an important indicator of the operating performance of our business. Higher gross margins reflect
the average selling price of our tests, as well as the operating efficiency of our laboratory operations.

* Expansion of our sales force and marketing programs. We believe the expansion of our direct sales force and marketing organization to educate
clinicians and pathologists on the value of our molecular testing products will significantly impact our performance.

* Integrating acquisitions. Revenue growth, operational results and advances to our business strategy depend on our ability to integrate any
acquisitions into our existing business and effectively scale their operations. The integration of acquired assets may impact our revenue growth,
increase the cost of operations or may require management resources that otherwise would be available for ongoing development of our existing
business.

* New product development. A significant aspect of our business is our investment in research and development activities, including activities related to
the development of new products. In addition to the development of new product candidates, we believe these studies are critical to gaining clinician
adoption of new products and driving favorable coverage decisions by payors for such products.

Components of the Results of Operations
Net Revenues

We generate revenues from the sale of our products. Currently, our revenues are primarily derived from the sale of DecisionDx-Melanoma, TissueCypher,
DecisionDx-SCC and DecisionDx-UM. We bill third-party payors and patients for the tests we perform.

Under ASC 606, we recognize revenue at the amount we expect to be entitled, subject to a constraint for variable consideration, in the period in which our tests
are delivered to the treating clinicians. We have determined that our contracts contain variable consideration under ASC 606 because the amounts paid by
third-party payors may be paid at less than our standard rates or not paid at all, with such differences considered implicit price concessions. Variable
consideration is recognized only to the extent it is probable that a significant reversal of revenue will not occur in future periods when the uncertainties are
resolved. Variable consideration is evaluated each reporting period and adjustments are recorded as increases or decreases in revenues. Variable
consideration for Medicare claims that are not covered by Medicare, including those claims undergoing appeal, is deemed to be fully constrained due to factors
outside our influence (e.g., judgment or actions of third parties) and the uncertainty of the amount to be received is not expected to be resolved for a long period
of time. For these fully constrained claims, we generally recognize revenue in the period the uncertainty is favorably resolved, if at all. Due to potential future
changes in Medicare coverage policies and appeal cycles, insurance coverage policies, contractual rates and other trends in the reimbursement of our tests,
our revenues may fluctuate significantly from period to period. Our ability to recognize revenue for a test is dependent on the development of reimbursement
experience and obtaining coverage decisions. For tests with limited reimbursement experience or no coverage, we recognize revenues on the basis of actual
cash collections.

Our ability to increase our revenues will depend on our ability to further penetrate our target markets, and, in particular, generate sales through our direct sales
force, maintain Medicare coverage for our currently marketed
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products, develop and commercialize additional tests, including through acquisitions, obtain reimbursement from additional third-party payors and increase our
reimbursement rate for tests performed.

Cost of Sales (exclusive of amortization of acquired intangible assets)

The components of our cost of sales are material and service costs associated with testing samples, personnel costs (including salaries, bonuses, benefits and
stock-based compensation expense), electronic medical record set up costs, order and delivery systems, shipping charges to transport samples, third-party test
fees, and allocated overhead including rent, information technology costs, equipment and facilities depreciation and utilities. Costs associated with testing
samples are recorded when the test is processed regardless of whether and when revenues are recognized with respect to that test. As a result, our cost of
sales as a percentage of revenues may vary significantly from period to period because we do not recognize all revenues in the period in which the associated
costs are incurred. We expect cost of sales in absolute dollars to increase as the number of tests we perform increases. Additionally, we expect cost of sales to
increase prior to our launching of new tests, or prior to our initiating significant commercial expansion efforts, as we ready our operations to support anticipated
business growth. For example, continued investment in and expansion of our laboratory facilities.

Gross margin and gross margin percentage are key indicators we use to assess our business. See the table in “—Results of Operations—Comparison of the
Three Months Ended June 30, 2025 and 2024” and “Results of Operations—Comparison of the Six Months Ended June 30, 2025 and 2024” for details.

Research and Development

Research and development expenses include costs incurred to develop our tests, collect clinical samples and conduct clinical studies to develop and support
our products. These costs consist of personnel costs (including salaries, bonuses, benefits and stock-based compensation expense), prototype materials,
laboratory supplies, consulting costs, regulatory costs, electronic medical records set up costs, costs associated with setting up and conducting clinical studies
and allocated overhead, including rent, information technology, equipment depreciation and utilities. We expense all research and development costs in the
periods in which they are incurred. We expect our research and development expenses to increase in absolute dollars as we continue to invest in research and
development activities related to developing enhanced and new products.

We expect to use a portion of our cash and cash equivalents and marketable investment securities to further support and accelerate our ongoing and future
clinical studies and pipeline initiatives.

Selling, General and Administrative

Selling, general and administrative (“SG&A”) expenses include executive, selling and marketing, legal, finance and accounting, human resources and billing
functions. These expenses consist of personnel costs (including salaries, bonuses, benefits and stock-based compensation expense), direct marketing
expenses, audit and legal expenses, consulting costs, payor outreach programs and allocated overhead, including rent, information technology, equipment
depreciation, and utilities. Other administrative and professional services expenses within SG&A are expected to increase with the scale of our business, but
selling and marketing-related expenses are expected to increase significantly, consistent with our growth strategy.

Amortization of Acquired Intangible Assets

Amortization of acquired intangible assets is primarily associated with developed technology obtained through acquisitions, such as our acquisitions of the
Myriad MyPath Laboratory in May 2021, Cernostics in December 2021, AltheaDx in April 2022, and Capsulomics, Inc., d/b/a Previse (“Capsulomics”) in May
2025.

Interest Income

Interest income consists primarily of earnings on cash and cash equivalents, primarily money market funds, and our short-term U.S. government obligations are
a component of our marketable investment securities.

Change in Fair Value of Trading Securities

Change in fair value of trading securities is primarily attributable to unrealized gains and losses on our equity securities which we present as marketable
investment securities.

Interest Expense

Interest expense is primarily attributable to long-term debt and finance leases.
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Income Tax Benefit

Income tax benefit is primarily due to the reduction of the valuation allowance previously recorded against our federal deferred tax assets. This reduction
resulted in a credit to income tax expense and was based on new deferred tax liabilities recognized upon consolidating Capsulomics. Income tax expense
consists primarily of income taxes related to federal and state jurisdictions in which we conduct business. We maintain a full valuation allowance for deferred
tax assets including operating loss carryforwards and research and development credits and other tax credits.

As of December 31, 2024, we had federal NOL carryforwards of $129.4 million, of which $52.9 million will begin to expire in 2031 if not utilized to offset federal
taxable income, and $76.5 million may be carried forward indefinitely. Also, as of December 31, 2024, we also had state NOL carryforwards of $86.5 million,
which begin to expire in 2028 if not utilized to offset state taxable income.
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Results of Operations
Comparison of the Three Months Ended June 30, 2025 and 2024

The following table summarizes our results of operations for the periods indicated (in thousands, except percentages):

Three Months Ended

June 30,
2025 2024 Change
(unaudited)

Net revenues $ 86,188 $ 87,002 $ (814) (0.9)%
Operating expenses

Cost of sales (exclusive of amortization of acquired intangible assets) 17,626 14,519 3,107 214 %

Research and development 12,787 14,136 (1,349) (9.5)%

Selling, general and administrative 58,065 51,088 6,977 13.7 %

Amortization of acquired intangible assets 1,961 2,247 (286) (12.7)%

Total operating expenses, net 90,439 81,990 8,449 10.3 %
Operating (loss) income (4,251) 5,012 (9,263) (184.8)%
Interest income 2,944 3,144 (200) (6.4)%
Changes in fair value of trading securities 1,185 — 1,185 NA
Interest expense (21) (270) 249 92.2 %
(Loss) income before income taxes (143) 7,886 (8,029) (101.8)%
Income tax benefit (4,666) (1,034) (3,632) (351.3)%
Net income $ 4523 $ 8,920 $ (4,397) (49.3)%
NA = Not applicable
The following table indicates the amount of stock-based compensation expense (non-cash) reflected in the line items above (in thousands):
Three Months Ended
June 30,
2025 2024 Change
(unaudited)

Cost of sales (exclusive of amortization of acquired intangible assets) $ 1,422 § 1,401 § 21
Research and development 1,962 2,637 (675)
Selling, general and administrative 7,824 9,141 (1,317)

Total stock-based compensation expense $ 11,208 § 13,179 § (1,971)
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The following table provides a disaggregation of net revenues by type (in thousands):

Three Months Ended

June 30,
2025 2024 Change
(unaudited)
Dermatologic(" $ 56,297 $ 68,828 $ (12,531)
Non-Dermatologic?® 29,891 18,174 11,717
Total net revenues $ 86,188 $ 87,002 $ (814)

(1) Consists of DecisionDx-Melanoma, DecisionDx-SCC and our Diagnostic GEP offering.
(2) Consists of TissueCypher, DecisionDx-UM and IDgenetix.

The following table presents the calculation of gross margin (in thousands, except percentages):

Three Months Ended

June 30,
2025 2024 Change
(unaudited)
Net revenues $ 86,188 $ 87,002 $ (814)
Less: Cost of sales (exclusive of amortization of acquired intangible assets) 17,626 14,519 3,107
Less: Amortization of acquired intangible assets 1,961 2,247 (286)
Gross margin $ 66,601 $ 70,236 $ (3,635)
Gross margin percentage 77.3 % 80.7 % (3.4)%

Net Revenues

Net revenues for the three months ended June 30, 2025 decreased by $0.8 million, or 0.9%, to $86.2 million compared to the three months ended June 30,
2024, due to a $12.5 million decrease in revenue from our dermatologic tests offset by a $11.7 million increase in revenue from our non-dermatologic tests.

The $12.5 million decrease in net revenues for our dermatologic tests was primarily attributable to our DecisionDx-SCC test, which was due to lower realized
average selling price (“ASP”) and, to a lesser extent offset by higher test report volumes. The reduction in ASP was primarily driven by the loss of Medicare
LCD coverage in April 2025. For the three months ended June 30, 2025 compared to the three months ended June 30, 2024, test report volumes for our
DecisionDx-SCC test increased by 11%.

The $11.7 million increase in net revenues from our non-dermatologic tests was largely attributable to an increase in test report volumes for our TissueCypher
Barrett's Esophagus test. Increases in our TissueCypher Barrett’'s Esophagus test report volumes reflect growth through our sales force efforts. Net revenue
from our non-dermatologic tests as a percentage of total net revenue increased from 20.9% for the three months ended June 30, 2024 to 34.7% for the three
months ended June 30, 2025.

Cost of Sales (exclusive of amortization of acquired intangible assets)

Cost of sales (exclusive of amortization of acquired intangible assets) for the three months ended June 30, 2025 increased by $3.1 million, or 21.4%, compared
to the three months ended June 30, 2024, primarily due to higher personnel costs, higher lab services cost, and higher expenses for lab supplies. Increases in
personnel costs reflect a higher headcount, due to additions made to support business growth in response to growing test report volumes, as well as merit and
annual inflationary wage adjustment for existing employees. Higher expense for lab services and lab supplies also reflects higher test report volumes.

Due to the nature of our business, a significant portion of our cost of sales expenses represents fixed costs associated with our testing operations. Accordingly,
our cost of sales expense will not necessarily increase or decrease commensurately with the change in net revenues from period to period. We expect our cost
of sales expenses (exclusive of amortization of acquired intangible assets) to continue to increase in future periods as we hire additional laboratory personnel
and related resources to support expected operational growth and higher test volumes.

35



Table of Contents

Gross Margin

Our gross margin percentage was 77.3% for the three months ended June 30, 2025, compared to 80.7% for the same period in 2024. The decrease was
primarily due to lower ASP relating to our DecisionDx-SCC test and higher personnel costs and higher lab services expense.

Research and Development

Research and development expenses decreased by $1.3 million, or 9.5%, for the three months ended June 30, 2025, compared to the three months ended
June 30, 2024, and primarily reflects lower expense for clinical trials and slightly lower personnel costs.

We expect to continue incurring research and development expenses through our continued investments in our ongoing pipeline initiatives and as we seek
opportunities to build evidentiary support and new tests where commercial opportunities exist.

Selling, General and Administrative
The following table provides a breakdown of SG&A expenses (in thousands):

Three Months Ended

June 30,
2025 2024 Change
(unaudited)
Sales and marketing $ 35,123 § 32,675 $ 2,448
General and administrative 22,942 18,413 4,529
Total selling, general and administrative expense $ 58,065 $ 51,088 $ 6,977

Sales and marketing expenses increased by $2.4 million, or 7.5%, for the three months ended June 30, 2025, compared to the three months ended June 30,
2024, primarily due to higher organizational and business development activities cost and higher sales related travel expense. Stock-based compensation
expense included in sales and marketing was $3.9 million for the three months ended June 30, 2025, compared to $4.8 million for the three months ended June
30, 2024.

General and administrative expenses increased by $4.5 million, or 24.6%, for the three months ended June 30, 2025, compared to the three months ended
June 30, 2024, and was primarily due to higher personnel costs and higher information technology related costs. Higher personnel cost reflects headcount
expansions in our administrative support functions as well as merit and annual inflationary wage adjustment for existing employees. Stock-based compensation
expense included in general and administrative expense was $3.5 million for the three months ended June 30, 2025, compared to $4.4 million for the three
months ended June 30, 2024.

Amortization of Acquired Intangible Assets

Amortization expense decreased by approximately $0.3 million for the three months ended June 30, 2025, compared to the three months ended June 30, 2024,
primarily due to our decision to discontinue the IDgenetix test, which resulted in full amortization of its remaining carrying value as of March 31, 2025.

Changes in Fair Value of Trading Securities

The change in fair value of trading securities increased by $1.2 million for the three months ended June 30, 2025, compared to the three months ended June
30, 2024, and was entirely associated with our investments in equity securities where we had no such investments during the comparative period.

Income Tax Benefit

Our income tax benefit increased by approximately $3.6 million for the three months ended June 30, 2025, primarily due to the reduction of the valuation
allowance previously recorded against our federal deferred tax assets. This release resulted in a credit to income tax expense and was based on new deferred
tax liabilities recognized upon consolidating Capsulomics.

Stock-Based Compensation Expense

Stock-based compensation expense, which is allocated among cost of sales, research and development expense and SG&A expense totaled $11.2 million and
$13.2 million for the three months ended June 30, 2025 and 2024, respectively. We expect stock-based compensation expense will continue to be material in
future periods,
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attributable to both existing awards outstanding and anticipated additional grants to our current and future employees. As of June 30, 2025, we had 798
employees, compared to 703 as of June 30, 2024. As of June 30, 2025, the total unrecognized stock-based compensation cost related to outstanding awards

was $80.5 million, which is expected to be recognized over a weighted-average period of 2.5 years.
Comparison of the Six Months Ended June 30, 2025 and 2024

The following table summarizes our results of operations for the periods indicated (in thousands, except percentages):

Net revenues

Operating expenses
Cost of sales (exclusive of amortization of acquired intangible assets)
Research and development
Selling, general and administrative
Amortization of acquired intangible assets
Total operating expenses, net

Operating loss
Interest income

Changes in fair value of trading securities
Interest expense

(Loss) income before income taxes
Income tax benefit

Net (loss) income

Six Months Ended

NA = Not applicable

NM = Not meaningful

The following table indicates the amount of stock-based compensation expense (non-cash) reflected in the line items above (in thousands):

Cost of sales (exclusive of amortization of acquired intangible assets)
Research and development
Selling, general and administrative

Total stock-based compensation expense

37

June 30,
2025 2024 Change
(unaudited)

174176 $ 159,976 $ 14,200 8.9 %
34,009 28,413 5,596 19.7 %
25,375 27,945 (2,570) (9-2)%

116,685 99,583 17,102 172 %
30,286 4,494 25,792 573.9 %

206,355 160,435 45,920 28.6 %

(32,179) (459) (31,720) NM

6,043 6,140 (97) (1.6)%
(240) — (240) NA
(38) (284) 246 86.6 %

(26,414) 5,397 (31,811) (589.4)%
(5,089) (989) (4,100) (414.6)%

(21,325) $ 6,386 $ (27,711) (433.9)%

Six Months Ended
June 30,
2025 2024 Change
(unaudited)

2,878 $ 2,715 $ 163

3,857 5,266 (1,409)
15,652 17,873 (2,221)
22,387 $ 25854 §$ (3,467)
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The following table provides a disaggregation of net revenues by type (in thousands):

Six Months Ended

June 30,
2025 2024 Change
(unaudited)
Dermatologic(" $ 119,259 $ 128,163 $ (8,904)
Non-Dermatologic® 54,917 31,813 23,104
Total net revenues $ 174,176 $ 159,976 $ 14,200

(1) Consists of DecisionDx-Melanoma, DecisionDx-SCC and our Diagnostic GEP offering.
(2) Consists of TissueCypher, DecisionDx-UM and IDgenetix.

The following table presents the calculation of gross margin (in thousands, except percentages):

Six Months Ended

June 30,
2025 2024 Change
(unaudited)
Net revenues $ 174,176 $ 159,976 $ 14,200
Less: Cost of sales (exclusive of amortization of acquired intangible assets) 34,009 28,413 5,596
Less: Amortization of acquired intangible assets 30,286 4,494 25,792
Gross margin $ 109,881 $ 127,069 $ (17,188)
Gross margin percentage 63.1 % 79.4 % (16.3)%

Net Revenues

Net revenues for the six months ended June 30, 2025 increased by $14.2 million, or 8.9%, to $174.2 million compared to the six months ended June 30, 2024,
due to a $23.1 million increase in revenue from our non-dermatologic tests and a $8.9 million decrease in revenue from our dermatologic tests.

The $23.1 million increase in revenue from our non-dermatologic tests was largely attributable to a 102.2% increase in tests report volumes for our
TissueCypher test, and, to a much lesser extent, a higher realized ASP. Increases in our TissueCypher test report volumes reflect growth through our sales
force efforts. Net revenue from our non-dermatologic tests as a percentage of total net revenue increased from 19.9% for the six months ended June 30, 2024
to 31.5% for the six months ended June 30, 2025.

The $8.9 million decrease from our dermatologic tests was primarily due to a lower ASP for DecisionDx-SCC test, where we stopped receiving Medicare
coverage as of April 24, 2025, offset by 16.3% increase in DecisionDx-SCC test report volumes, and a 3.5% increase in DecisionDx-Melanoma test report
volumes.

Cost of Sales (exclusive of amortization of acquired intangible assets)

Cost of sales (exclusive of amortization of acquired intangible assets) for the six months ended June 30, 2025 increased by $5.6 million, or 19.7%, compared to
the six months ended June 30, 2024, primarily due to higher personnel costs, higher lab services cost, and higher depreciation expense. Increases in personnel
costs reflect a higher headcount, due to additions made to support business growth in response to growing test report volumes, as well as merit and annual
inflationary wage adjustment for existing employees. The increase in lab services expense was driven by higher test report volumes, while the rise in
depreciation expense reflects continued investment in and expansion of our laboratory facilities.

Due to the nature of our business, a significant portion of our cost of sales expenses represents fixed costs associated with our testing operations. Accordingly,
our cost of sales expense will not necessarily increase or decrease commensurately with the change in net revenues from period to period. We expect our cost
of sales expenses (exclusive of amortization of acquired intangible assets) to continue to increase in future periods as we hire additional laboratory personnel
and related resources to support our expected operational growth and higher test volumes.
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Gross Margin

Our gross margin percentage was 63.1% for the six months ended June 30, 2025, compared to 79.4% for the six months ended June 30, 2024. The decrease
was primarily due to higher amortization from accelerating our IDgenetix test, higher personnel costs and higher depreciation expense.

Research and Development

Research and development expenses decreased by $2.6 million, or 9.2%, for the six months ended June 30, 2025, compared to the six months ended June 30,
2024, primarily reflecting lower clinical studies costs and slightly lower personnel costs.

We expect to continue incurring research and development expenses through our continued investments in our ongoing pipeline initiatives and as we seek
opportunities to build evidentiary support and new tests where commercial opportunities exist.

Selling, General and Administrative
The following table provides a breakdown of SG&A expenses (in thousands):

Six Months Ended

June 30,
2025 2024 Change
(unaudited)
Sales and marketing $ 71,931 $ 63,219 $ 8,712
General and administrative 44,754 36,364 8,390
Total selling, general and administrative expense $ 116,685 § 99,583 § 17,102

Sales and marketing expenses increased by $8.7 million, or 13.8%, for the six months ended June 30, 2025, compared to the six months ended June 30, 2024.
The increase is primarily due to higher expense incurred through organizational and business development activities, higher personnel costs, and higher sales
related travel expenses. Increases in personnel costs reflect a higher headcount as well as merit and annual inflationary wage adjustment for existing
employees. Higher test report volumes is a result of our continued investments in human capital for our sales organization. Stock-based compensation expense
included in sales and marketing expense was $7.9 million for the six months ended June 30, 2025, compared to $9.5 million for the six months ended June 30,
2024.

General and administrative expenses increased by $8.4 million, or 23.1%, for the six months ended June 30, 2025, compared to the six months ended June 30,
2024. The increase is primarily due to higher personnel costs and higher information technology-related costs. Increases in personnel costs reflect headcount
expansions in our administrative support functions as well as merit and annual inflationary wage adjustment for existing employees. Stock-based compensation
expense included in general and administrative expense was $7.0 million for the six months ended June 30, 2025, compared to $8.4 million for the six months
ended June 30, 2024.

Amortization of Acquired Intangible Assets

Amortization increased by approximately $25.8 million for the six months ended June 30, 2025, compared to the six months ended June 30, 2024, primarily due
to our decision to discontinue the IDgenetix test offering beginning in May 2025. As a result of this decision, the Company revised the estimated useful life of
the related developed technology intangible asset and fully amortized the remaining carrying value as of March 31, 2025.

Income Tax Benefit

Income tax benefit increased by approximately $4.1 million for the six months ended June 30, 2025 and was primarily due to a released portion of the valuation
allowance previously recorded against our federal deferred tax assets. This release resulted in a credit to income tax expense and was based on new deferred
tax liabilities recognized upon consolidating Capsulomics.

Stock-Based Compensation Expense

Stock-based compensation expense, which is allocated among cost of sales, research and development expense and SG&A expense, totaled $22.4 million for
the six months ended June 30, 2025, compared to $25.9 million for the six months ended June 30, 2024. We expect material increases in stock-based
compensation expense in future periods, attributable to both existing awards outstanding and anticipated additional grants to our current and future
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employees. As of June 30, 2025, we had 798 employees compared to 703 as of June 30, 2024. As of June 30, 2025, the total unrecognized stock-based
compensation cost related to outstanding awards was $80.5 million, which is expected to be recognized over a weighted-average period of 2.5 years.

Liquidity and Capital Resources
Sources of Liquidity

Our principal sources of liquidity are our cash and cash equivalents, marketable investment securities, cash generated from the sale of our products and our
line-of-credit under the 2024 Loan and Security Agreement, as amended (the “2024 LSA”). All of our marketable investment securities are considered
investment grade, are readily available for use in current operations. As of June 30, 2025 and December 31, 2024, we had marketable investment securities of
$193.7 million and $173.4 million, respectively. Additionally, as of June 30, 2025 and December 31, 2024, we had cash and cash equivalents of $82.2 million
and $119.7 million, respectively. Furthermore, on April 4, 2025, we amended the 2024 LSA to modify certain terms, including the extension of the draw period
from March 31, 2025 to September 30, 2025 for our line of credit. As of June 30, 2025, we had a $25.0 million credit-line available under the 2024 LSA.

Our liquidity has been primarily derived from the revenue generated from the sale of our products. We believe that our existing cash and cash equivalents,
marketable investment securities and anticipated cash generated from sales of our products will be sufficient to fund our operations for at least the next 12
months. However, we have based these estimates on assumptions that may prove to be wrong, and could result in us depleting our capital resources sooner
than expected.

As mentioned above, we expect to use a portion of our cash and cash equivalents and marketable investment securities to further support and accelerate our
research and development activities, including the clinical studies noted above in “—Components of the Results of Operations—Research and Development.”

Material Cash Requirements

Our primary uses of capital are, and we expect will continue to be, compensation and related expenses, clinical research and development services, laboratory
operations, equipment and related supplies, legal and other regulatory expenses, general administrative costs and, from time to time, expansion of our
laboratory and office facilities in support of our growth, such as the construction of our future corporate headquarters. We anticipate that a substantial portion of
our cash requirements in the foreseeable future will relate to the further commercialization of our currently marketed products, the development of our future
product candidates in our pipeline and the potential commercialization of these pipeline products, should their development be successful, and the construction
of our future corporate headquarters.

In July 2023, we entered into a definitive agreement to purchase a plot of land located in Friendswood, Texas for a purchase price of $7.6 million, subject to
certain adjustments, for the purpose of developing a commercial office building where our future corporate headquarters will be located. In February 2024, we
closed on the purchase of the land for cash consideration of $7.2 million. The development project will include a four-story building, which will encompass
approximately 80,000 square feet of Class A office space. Construction began in May 2024 and is expected to continue through early 2026, at which time the
building is expected to be ready for occupancy and use. Over the duration of this project, we expect to make significant capital expenditures in the form of
payments to the developer under a percentage of completion basis. As of June 30, 2025, the development project is expected to cost a total of approximately
$44.2 million. During the three and six months ended June 30, 2025, we incurred total capital spent of $8.8 million and $14.0 million, respectively, related to this
development project. We intend to use the proceeds from the 2024 Term Loan, (as defined below), the 2024 Credit Line and our existing cash and cash
equivalents to pay for this project.

Since our inception, we have generally incurred significant losses and negative operating cash flows, and we have relied heavily on proceeds from our
financing activities to fund capital expenditures, business expansion campaigns, and to offset operating deficits. For the year ended December 31, 2024, we
recognized net income of $18.2 million, and had positive operating cash flow of $64.9 million, though we may be unable to sustain profitability and positive cash
flows in future periods. Collections on Medicare claims for our DecisionDx-SCC test represented a significant portion of our 2024 operating cash flows. We lost
Medicare coverage for our DecisionDx-SCC test in April 2025 and decreases in revenues and cash inflows from this test are expected to follow. Our ability to
maintain profitability will heavily depend on us maintaining Medicare coverage for our currently marketed products, on the successful commercialization of the
products we plan to launch in the future, and our ability to manage operating expenses. We expect to incur additional expenses in the future as we invest in the
commercialization of our existing products and the development and commercialization of our current pipeline products and future product candidates. We
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believe that our existing cash and cash equivalents, marketable investment securities and anticipated cash generated from the sale of our commercial products
will be sufficient to fund our operations for at least the next 12 months. We believe we will meet longer-term expected cash requirements and obligations
through a combination of existing cash and cash equivalents, marketable investment securities and anticipated cash generated from sales of our products and
issuances of equity securities or debt offerings. However, we have based these estimates on assumptions that may prove to be wrong, and we could utilize our
available capital resources sooner than we expect. There are numerous risks and uncertainties associated with developing genomic tests, including, among
others, the uncertainty of:

» successful commencement and completion of clinical study protocols;

» successful identification and acquisition of tissue samples;

» the development and validation of genomic classifiers; and

e acceptance of new genomic tests by clinicians, patients and third-party payors including competitor actions.

Because of the numerous risks and uncertainties associated with research, development and commercialization of product candidates, we are unable to
estimate our exact working capital requirements. Our future funding requirements will depend on and could increase significantly as a result of, many factors,
including those listed above as well as those listed in Part |, Iltem 1A, “Risk Factors” in the 2024 10-K and Part Il, Item 1A, “Risk Factors” in this Quarterly
Report on Form 10-Q and in our other filings with the SEC.

In the event additional funding is required, we expect that we would use a combination of equity and debt financings, which may not be available to us when
needed, on terms that we deem to be favorable or at all. To the extent that we raise additional capital through the sale of equity or convertible debt securities,
the ownership interest of our stockholders will be diluted, and the terms of these securities may include liquidation or other preferences that adversely affect the
rights of common stockholders. Debt financing and preferred equity financing, if available, may involve agreements that include covenants limiting or restricting
our ability to take specific actions, such as incurring additional debt, making acquisitions or capital expenditures or declaring dividends. Any disruptions to, or
volatility in, the credit and financial markets or any deterioration in overall economic conditions may make any necessary debt or equity financing more difficult
to obtain, more costly and/or more dilutive. If we are unable to raise additional funds through debt or equity financing or other arrangements when needed, we
may be required to delay, limit, reduce or terminate our product discovery and development activities or future commercialization efforts.

Long-Term Debt

Our long-term debt is presented in the table below (in thousands):

June 30, 2025 December 31, 2024
(unaudited)
Term debt $ 10,200 $ 10,200
Unamortized discount (160) (177)
Total debt, net 10,040 10,023
Less: Current portion of long-term debt (1,944) (278)
Total long-term debt $ 8,096 $ 9,745

2024 Loan and Security Agreement

On March 26, 2024 (the “Closing Date”), we entered into the ‘2024 LSA, as amended on April 4, 2025, by and between the Company, its wholly owned
subsidiary, Castle Narnia Real Estate Holding 1, LLC and Silicon Valley Bank, a division of First-Citizens Bank & Trust Company (the “Lender”). The 2024 LSA
provides for (i) on the Closing Date, $10.0 million aggregate principal amount of Term Loans (the “2024 Term Loan,” as more fully discussed in the “2024 Term
Loan” section below), and (ii) from the Closing Date until September 30, 2025, an additional line of credit of $25.0 million with the same interest rate and
maturity as the term debt available (the “2024 Credit Line,” as more fully discussed in “2024 Credit Line” below) at our option.

The obligations under the 2024 LSA are secured by substantially all of our assets, excluding intellectual property, the real property held by the Company, and
are subject to certain other exceptions and limitations. We have the right to prepay the 2024 LSA in whole, subject to a prepayment fee of approximately 1.50%
if paid prior to March 26, 2026. Amounts repaid under the 2024 LSA may not be reborrowed.
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In addition, the 2024 LSA contains customary conditions of borrowing, events of default and covenants, including covenants that restrict our ability to dispose of
assets, merge with or acquire other entities, incur indebtedness and make distributions to holders of our capital stock. Should an event of default occur,
including the occurrence of a material adverse change, we could be liable for immediate repayment of all obligations under the 2024 LSA. Should we seek to
further amend the terms of the 2024 LSA, the consent of the Lender would be required. As of June 30, 2025, we were in compliance with these covenants.

The 2024 LSA bears interest at a floating rate equal to the greater of (a) the WSJ Prime Rate plus 0.25% or (b) 6.00% per annum. The Term Loans are interest
only from the Closing Date through November 30, 2025, which may be extended at our option through November 30, 2026 as long as no event of default under
the 2024 LSA has occurred. After the end of the interest only period, we are required to pay equal monthly installments of principal through the maturity date of
November 1, 2028.

We are also obligated to make an additional final payment of 2.00% of the aggregate original principal amounts of Term Loans advanced by the Lender, due at
the earlier of the maturity date or date the Term Loans are repaid in full.

On April 4, 2025, the Company entered into a Consent and First Amendment (the “Amendment”) with the
Lender. The Amendment modified certain terms of the 2024 LSA, including the extension of the draw period from March 31, 2025 to September 30, 2025 for
our line of credit.

2024 Term Loan

On the Closing Date, we drew $10.0 million in Term Loans under the terms and provisions of the 2024 LSA. We are obligated to make a final payment of $0.2
million under the terms of the 2024 LSA final payment provisions. A discount on debt equal to this obligation was recorded on the draw date and is being
amortized as additional interest expense using the effective interest method over the term of the debt. As of June 30, 2025, the effective interest rate for all
outstanding debt under the 2024 Term Loan was 8.19%.

2024 Credit Line

We have a $25.0 million line of credit under the terms and provisions of the 2024 LSA and the Amendment available from the Closing Date until September 30,
2025. Amounts repaid under the 2024 Credit Line may not be reborrowed. As of June 30, 2025, no draws had been made on the 2024 Credit Line.

Leases
We have entered into various operating and finance leases, which are primarily associated with our laboratory facilities and office space.

Total undiscounted future minimum payment obligations under our operating leases and finance leases as of June 30, 2025 totaled approximately $41.5 million,
of which $1.6 million is payable through the remainder of 2025 and $39.9 million is payable through early 2037. The leases expire on various dates through
2034 and provide certain options to renew for additional periods.

We expect our lease obligations may increase in the future as we expand our facilities, operations and headcount in support of the anticipated growth in our
portfolio of commercial products and pipeline tests.

Cash Flows
The following table summarizes our sources and uses of cash and cash equivalents for each of the periods presented (in thousands):

Six Months Ended

June 30,
2025 2024
(unaudited)

Net cash provided by operating activities $ 14,785 $ 17,163
Net cash used in investing activities (50,809) (41,118)
Net cash (used in) provided by financing activities (1,452) 10,686

Net change in cash and cash equivalents (37,476) (13,269)
Cash and cash equivalents, beginning of period 119,709 98,841
Cash and cash equivalents, end of period $ 82,233 § 85,572
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Operating Activities

Net cash provided by operating activities was $14.8 million for the six months ended June 30, 2025, and was primarily attributable to depreciation and
amortization of $33.2 million, non-cash stock-based compensation expense of $22.4 million, and increases in accounts payable of $1.7 million, partially offset
by net loss of $21.3 million, decreases in accrued compensation of $7.6 million, deferred income taxes of $5.4 million, increases in prepaid expenses and other
current assets of $4.7 million, accretion of discounts on marketable investment securities of $2.6 million, and increases in accounts receivable of $1.3 million.

Net cash provided by operating activities was $17.2 million for the six months ended June 30, 2024, and was primarily attributable to non-cash stock-based
compensation expense of $25.9 million, depreciation and amortization of $6.7 million, and net income of $6.4 million, partially offset by decreases in accrued
compensation of $7.7 million, increases in accounts receivable of $7.6 million, accretion of discounts on marketable investment securities of $3.4 million,
decreases in accounts payable of $1.7 million and deferred income taxes of $1.5 million.

The $2.4 million decrease in cash provided by operating activities for the six months ended June 30, 2025, compared to the six months ended June 30, 2024,
was primarily due to increases in operating expenditures, partially offset by increases in collections from customers attributable to higher net revenues. The
cash provided during the six months ended June 30, 2025 also reflects the payment of annual cash bonuses to our employees and certain health care benefit
payments totaling $22.5 million, which are not expected to recur in the remainder of 2025. By comparison, we paid $20.8 million for similar items during the first
half of 2024.

Investing Activities

Net cash used in investing activities was $50.8 million for the six months ended June 30, 2025 and consisted primarily of purchases of marketable investment
securities of $92.8 million, our asset acquisition of Capsulomics for $18.7 million, purchases of property and equipment of $14.0 million and purchases of debt
securities classified as held-to-market of $5.6 million, partially offset by the maturity of marketable investment securities of $80.3 million.

Net cash used in investing activities was $41.1 million for the six months ended June 30, 2024 and consisted primarily of purchases of marketable investment
securities of $113.2 million and purchases of property and equipment of $14.4 million, partially offset by the maturity of marketable investment securities of
$86.5 million.

The $9.7 million increase in cash used in investing activities for the six months ended June 30, 2025, compared to the six months ended June 30, 2024, was
primarily due to our acquisition of Capsulomics for $18.7 million, which includes both the cash consideration and direct transaction costs, $6.2 million fewer
proceeds from maturing marketable investment securities, partially offset by $14.8 million fewer purchases of such securities.

Financing Activities

Net cash used in financing activities was $1.5 million for the six months ended June 30, 2025, and consisted primarily of the $3.1 million payment of employee
taxes attributable to the vesting of Restricted Stock Units (‘RSUs”), partially offset by the $1.5 million of proceeds from contributions to our 2019 Employee
Stock Purchase Plan (the “ESPP”) and $0.2 million of proceeds from lease incentives received .

Net cash provided by financing activities was $10.7 million for the six months ended June 30, 2024, and consisted primarily of $10.0 million of proceeds from
issuance of long-term debt and $1.7 million of proceeds from contributions to our ESPP, partially offset by the $1.1 million payment of employee taxes
attributable to the vesting of RSUs.

Critical Accounting Estimates

During the six months ended June 30, 2025, there were no significant changes to the information discussed under “Critical Accounting Estimates” included in
the Management’s Discussion and Analysis of Financial Condition and Results of Operations section of our 2024 10-K.

Item 3. Quantitative and Qualitative Disclosures About Market Risk.
Interest Rate Risk

We are exposed to market risks in the ordinary course of our business. These risks primarily relate to interest rates fluctuations. We had cash and cash
equivalents of $82.2 million as of June 30, 2025, which include bank deposits and money market funds. We had marketable investment securities of $193.7
million as of June 30, 2025, which
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include U.S. government securities. Due to the nature of these instruments, we believe that we have no material exposure to interest rate risk.

We had a term debt of $10.0 million as of June 30, 2025, consisting of an outstanding term loan which bears interest at a floating rate that fluctuates with the
WSJ Prime Rate, subject to an interest rate floor of 6.00%.

A hypothetical 10% change in interest rates during any of the periods presented would not have had a material impact on our financial statements.
Inflation Risk

Our exposure to inflationary pressures is primarily in personnel and related costs. The extent of any future impacts from inflation on our business and our
results of operations will be dependent upon how long the elevated inflation levels persist and if the rate of inflation were to further increase, neither of which we
are able to predict. If elevated levels of inflation were to persist or if the rate of inflation were to accelerate, the purchasing power of our cash and cash
equivalents may be eroded, our expenses could increase faster than anticipated and we may utilize our capital resources sooner than expected. Further, given
the complexities of the reimbursement landscape in which we operate, our payors may be unwilling or unable to increase reimbursement rates to compensate
for inflationary impacts.

Equity Price Risk

As of June 30, 2025, we had equity securities with a total fair value of $3.3 million. A hypothetical 10% decrease in the market price of our trading securities as
of June 30, 2025 would decrease the fair value by approximately $0.3 million. These securities are subject to a wide variety and number of market-related risks
that could substantially reduce or increase the fair value of our holdings.

Item 4. Controls and Procedures.
Evaluation of Disclosure Controls and Procedures

We maintain “disclosure controls and procedures,” as defined in Rules 13a-15(e) or 15d-15(e) under the Exchange Act, that are designed to ensure that
information required to be disclosed in the reports that we file or submit under the Exchange Act is (1) recorded, processed, summarized and reported, within
the time periods specified in the SEC’s rules and forms and (2) accumulated and communicated to our management, including our principal executive officer
and principal financial officer, to allow timely decisions regarding required disclosure. Management recognizes that any controls and procedures, no matter how
well designed and operated, can provide only reasonable assurance of achieving their objectives and management necessarily applies its judgment in
evaluating the cost-benefit relationship of possible controls and procedures.

Our management, with the participation of our Chief Executive Officer and Chief Financial Officer, evaluated the effectiveness of our disclosure controls and
procedures as of June 30, 2025. Based upon the evaluation, our Chief Executive Officer and Chief Financial Officer concluded that, as of such date, our
disclosure controls and procedures were effective at the reasonable assurance level.

Changes in Internal Control over Financial Reporting

There have been no changes in our internal control over financial reporting (as defined in Rules 13a-15(f) or 15d-15(f) under the Exchange Act) that occurred
during the second quarter of 2025 that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.

44



Table of Contents

PART II—OTHER INFORMATION
Item 1. Legal Proceedings.

From time to time, we may be involved in legal proceedings arising in the ordinary course of business. Legal proceedings, including litigation, government
investigations and enforcement actions could result in material costs, occupy significant management resources and entail civil and criminal penalties, even if
we ultimately prevail. On February 1, 2024, we received a subpoena from United States Department of Health and Human Services, Office of Inspector
General, seeking documents and information concerning claims submitted for payment under federal healthcare programs. The subpoena requested that we
produce documents relating primarily to interactions with medical providers and billing to government-funded healthcare programs for our tests. The time period
covered by the subpoena is January 1, 2015 through the date of issuance of the subpoena. We are continuing to cooperate with the government’s request and
is in the process of responding to the subpoena. We are unable to predict what action, if any, might be taken in the future by the Department of Health and
Human Services, Office of Inspector General, or any other governmental authority as a result of the matters related to this subpoena. No claims have been
made against us at this time. This inquiry, and any potential resulting claim asserted against us, with or without merit, could be time-consuming, expensive to
address and divert management’s attention and other resources. These claims also could subject us to significant liability for damages and harm our reputation.
Our insurance and indemnities may not cover all claims that may be asserted against us. We are unable to predict the outcome and are unable to make a
meaningful estimate of the amount or range of loss, if any, that could result from any unfavorable outcome.

Item 1A. Risk Factors.

In addition to the other information set forth in this Quarterly Report on Form 10-Q, you should carefully consider the risk factors and other cautionary
statements described under the heading “ltem 1A. Risk Factors” included in the 2024 10-K, which could materially affect our business, financial condition or
future results. Additional risks and uncertainties not currently known to us or that we currently deem to be immaterial also may materially and adversely affect
our business, financial condition or future results. There have been no material changes in our risk factors from those described the 2024 10-K other than the
updates to the risk factors or new risk factors set forth below. New risk factors that were not included in the 2024 10-K have been marked with an asterisk (*).

We may disclose changes to risk factors or additional risk factors from time to time in our future filings with the SEC.
Risks Related to Our Financial Condition
We incurred significant losses in the past, and we may be unable to achieve sustained profitability in the future.

Since our inception, we have had a history of net losses. For the year ended December 31, 2024, we had net income of $18.2 million, and as of December 31,
2024, we had an accumulated deficit of $200.1 million. For the six months ended June 30, 2025, we had net income of $4.5 million, and as of June 30, 2025,
we had an accumulated deficit of $221.5 million. We cannot predict if we will continue to achieve profitability in the future. We may incur losses in the future as
we plan to invest significant additional funds toward the expansion of our commercial organization, the conduct of clinical utility and validity studies to support
adoption of our products and the development or acquisition of additional products. We also expect increases in our stock-based compensation expense in
future periods due to additional awards outstanding, attributable to increased headcount. Additionally, our performance could be affected by the impacts of
geopolitical and macroeconomic developments, such as the invasion of Ukraine by Russia and related sanctions, the ongoing conflicts in the Middle East,
economic slowdowns, labor shortages, recessions or market corrections, supply chain disruptions, inflation and monetary policy shifts, bank failures or other
disruptions in the banking system or financing markets, rising interest rates and tightening of credit markets resulting from the conflict or other evolving
macroeconomic developments. Due to the requirements associated with being a public company, we expect to continue incurring significant additional legal,
accounting and other expenses. We also expect that any acquisitions of businesses, assets, products or technologies will increase our expenses. These
increased expenses will make it harder for us to achieve future profitability or generate positive cash flows. Furthermore, our revenues from our DecisionDx-
SCC test represented a significant portion of our 2024 revenues, but that is not expected to be the case for our 2025 operating results. See “—Risks Related to
Our Business—Our revenue currently depends primarily on sales from our DecisionDx-Melanoma, DecisionDx-SCC and TissueCypher tests, and we will need
to generate sufficient revenue from these products and other products to grow our business.” We may also incur significant losses in the future for a number of
reasons, many of which are beyond our control, including the other risks described in the 2024 10-K, adoption of our products, coverage of and reimbursement
rates for our products from third-party payors, and future research and development activities. Our
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failure to achieve profitability in the future could cause the market price of our common stock to decline and make it more difficult or costly for us to raise
additional capital.

Risks Related to Our Business

Our revenue currently depends primarily on sales from our DecisionDx-Melanoma, DecisionDx-SCC and TissueCypher tests, and we will need to
generate sufficient revenue from these products and other products to grow our business.

Our revenue in 2024 was primarily derived from the sale of our DecisionDx-Melanoma, DecisionDx-SCC and TissueCypher tests. While we also derive revenue
from our other tests, we expect that the majority of our revenue for the next several years will be derived from sales of our DecisionDx-Melanoma and
TissueCypher tests. Revenues from our DecisionDx-SCC test represented a significant portion of our 2024 revenues but are not expected to be so in our 2025
operating results. On January 9, 2025, Novitas finalized an oncology biomarker LCD that became effective on April 24, 2025. On April 24, 2025, the Novitas
LCD, Genetic Testing for Oncology: Specific Tests, that includes DecisionDx-SCC as noncovered, became effective.

We believe that our long-term commercial success, and ability to generate revenue, will depend on our ability to develop and market additional products, on our
ability to increase market penetration for our existing and potential future products and on our ability to obtain favorable coverage and reimbursement policies
from government payors, such as Medicare, and from private payors, such as insurance companies.

Without positive coverage policies, our products may not be reimbursed and we may not be able to recognize revenue. If we are unable to increase sales and
expand coverage and reimbursement for DecisionDx-Melanoma, TissueCypher, and our other tests, develop and commercialize other products, and
successfully obtain coverage and adequate reimbursement for such products, our revenue and our ability to achieve profitability would be impaired, and the
market price of our stock could decline substantially.

Unfavorable U.S. and global economic conditions could adversely affect our business, financial condition, results of operations or cash flows.

Our results of operations could be adversely affected by general conditions in the U.S. and global economies, the U.S. and global financial markets and
adverse macroeconomic developments. U.S. and global market and economic conditions have been, and continue to be, disrupted and volatile due to many
factors, including public health crises, geopolitical and macroeconomic developments, such as the ongoing conflicts in the Middle East and the ongoing conflict
between Ukraine and Russia and related sanctions, economic slowdowns, labor shortages, recessions or market corrections, supply chain disruptions, inflation
and monetary policy shifts, liquidity concerns, at, and failures of, banks and other financial institutions or other disruptions in the banking system or financial
markets, rising interest rates and tightening of credit markets resulting from the conflict or other evolving macroeconomic developments, among others. General
business and economic conditions that could affect our business, financial condition or results of operations include fluctuations in economic growth, debt and
equity capital markets, liquidity of the global financial markets, changes in trade and tariff policies, the availability and cost of credit, investor and consumer
confidence, and the strength of the economies in which we, our collaborators, our manufacturers and our suppliers operate.

A severe or prolonged global economic downturn could result in a variety of risks to our business. For example, inflation rates, particularly in the United States,
have increased recently to levels not seen in years, and increased inflation has resulted in increased personnel costs and increased prices for certain lab
supplies and may result in additional increases in our operating costs (including our labor costs), reduced liquidity and limits on our ability to access credit or
otherwise raise capital on acceptable terms, if at all. In addition, the U.S. Federal Reserve has raised, and may again raise, interest rates in response to
concerns about inflation, which coupled with reduced government spending and volatility in financial markets may have the effect of further increasing economic
uncertainty and heightening these risks. Furthermore, the closures of specific financial institutions, or the broader financial services industry, may lead to
market-wide liquidity shortages that could materially harm our business and financial condition. For example, closures of Silicon Valley Bank, Signature Bank
and First Republic Bank in 2023 resulted in broader financial institution liquidity risk and concerns. Additionally, rapid changes in U.S. trade policy, such as the
imposition of additional tariffs and trade barriers, as well as potential retaliatory measures taken by other governments, could increase the price of and/or affect
the availability of imported raw materials used in the production of our products.

Risks of a prolonged global economic downturn are particularly true in Europe, which is undergoing a continued severe economic crisis. A weak or declining
economy could also strain our suppliers and manufacturers, possibly
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resulting in supply disruption. Any of the foregoing could harm our business and we cannot anticipate all of the ways in which the current economic climate and
financial market conditions could adversely impact our business.

Additionally, financial markets around the world experienced volatility following the invasion of Ukraine by Russia in February 2022. In response to the invasion,
the United States, UK and European Union, along with others, imposed significant new sanctions and export controls against Russia, Russian banks and
certain Russian individuals and may implement additional sanctions or take further punitive actions in the future. The full economic and social impact of the
sanctions imposed on Russia (as well as possible future punitive measures that may be implemented), as well as the counter measures imposed by Russia, in
addition to the ongoing military conflict between Ukraine and Russia, which could conceivably expand into the surrounding region, remains uncertain; however,
both the conflict and related sanctions have resulted and could continue to result in disruptions to trade, commerce, pricing stability, credit availability and/or
supply chain continuity in both Europe and globally, and has introduced significant uncertainty into global markets. In particular, the Russia-Ukraine conflict has
contributed to rapidly rising costs of living (driven largely by higher energy prices) in Europe and other advanced economies. More recently, the escalation of
hostilities between Iran and Israel has introduced additional geopolitical instability and uncertainty, particularly in the Middle East. This conflict has the potential
to disrupt global energy supplies, impact shipping routes, and lead to broader regional or international involvement, further straining global supply chains and
financial markets. Further, a weak or declining economy could strain our suppliers, manufacturers and collaborators, possibly resulting in additional supply
disruption for our product candidates. As a result, our business and results of operations may be adversely affected by the ongoing conflict between Ukraine
and Russia and escalating tensions between Iran and Israel, particularly to the extent it escalates to involve additional countries, further economic sanctions or
wider military conflict. If economic conditions in Europe, the Middle East, or other key markets for our business and the business of our suppliers,
manufacturers and collaborators remain uncertain or deteriorate further, we could experience adverse effects on our business, financial condition, results of
operations or cash flows.

Risks Related to Reimbursement and Government Regulation

Our products are currently marketed as LDTs, and any changes in regulations or the FDA’s enforcement discretion for LDTs, or violations of
regulations by us, could adversely affect our business, prospects, results of operations or financial condition.

The diagnostics industry is highly regulated, and we cannot assure you that the regulatory environment in which we operate will not change significantly and
adversely in the future. In many instances, there are no significant regulatory or judicial interpretations of these laws and regulations. Although the FDA has
statutory authority to provide reasonable assurance that medical devices are safe and effective for their intended uses, the FDA has generally exercised its
enforcement discretion and not enforced applicable regulations with respect to in vitro diagnostics (“IVDs”) that are intended for clinical use and are designed,
manufactured and used within a single laboratory that is certified under Clinical Laboratory Improvement Amendments of 1988 (“CLIA”) and meets the
regulatory requirements under CLIA to perform high-complexity testing. These tests are referred to as LDTs. We currently market our products as LDTs.

On May 6, 2024, the FDA published a final rule on the regulation of LDTs, which amends the FDA regulations under 21 CFR Part 809 to make explicit that LDTs
are IVDs and are regulated as devices under the FD&C Act. Under this final rule, the FDA issued a policy to phaseout, over the course of four years, its general
enforcement discretion approach to LDTs and also issued targeted enforcement discretion policies for certain categories of LDTs, including LDTs marketed as
of the date of publication of the final rule on May 6, 2024, as well as LDTs that have received approval from the NYSDOH. On March 31, 2025, the United
States District Court for the Eastern District of Texas vacated the FDA's LDT final rule. The U.S. government did not appeal the ruling, and the deadline to do so
has passed; therefore, the court’s decision stands.

Even if the LDT final rule were reinstated, we do not believe it would have a material impact on our existing test offerings given all of our tests were marketed
before May 6, 2024. We believe that our tests would continue to be subject to FDA enforcement discretion in their current forms. Additionally, pursuant to the
LDT final rule, the FDA would gradually end its general enforcement discretion approach in five stages over a four-year period for other LDTs not approved by
NYSDOH or not already on market. Each stage of the proposed phaseout period would subject LDTs to a set of regulatory requirements. For example, the first
stage of the phaseout would require LDT developers to comply with medical device reporting requirements and correction and removal reporting requirements
by May 6, 2025. LDTs considered higher-risk IVDs would be subject to premarket review requirements within three and a half years, and LDTs considered low
to moderate risk 1VDs would be subject to premarket submission requirements within four years after publication of the LDT final rule. While the enforcement
policy is
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phased out, the FDA could still decide to pursue enforcement action at any time against LDTs that it deemed to be violative of its regulations when appropriate.

All of our existing tests were marketed prior to May 6, 2024 and are conducted in labs licensed by the NYSDOH. If the FDA were to determine that our tests, or
modifications thereof, are not within the scope of the FDA's enforcement discretion policy for LDTs for any reason, including based on the LDT final rule, if
reinstated, or new rules, policies or guidance, or due to changes in statute, our existing tests may become subject to extensive FDA requirements, or our
business may otherwise be adversely affected and lead to potential adverse effects on our business, prospects, results of operations and financial condition.
Furthermore, under the terms of the LDT final rule, any future Castle tests developed and commercialized would likely be subject to extensive FDA
requirements which could adversely impact our business, prospects, results of operations and financial conditions. Based on the LDT final rule, any such future
Castle tests would be required to obtain marketing authorization by November 6, 2027 (if the tests were considered high risk) or by May 6, 2028 (if the tests
were considered low to moderate risk and were otherwise not exempt from premarket review requirements). We would also be subject to other device
requirements, such as establishment registration and device listing requirements, medical device reporting requirements and current good manufacturing
practice requirements. We could be required to conduct clinical trials prior to continuing to sell our existing products or launching any other products we may
develop. This could increase the cost of conducting, or otherwise harm, our business.

Even if the FDA does not modify its policy of enforcement discretion, the FDA may disagree that we are marketing our LDTs within the scope of its policy of
enforcement discretion and may impose significant regulatory requirements. While we believe that we are currently in material compliance with applicable laws
and regulations as historically enforced by the FDA, we cannot assure you that the FDA will agree with our determination. A determination that we have violated
these laws and regulations, or a public announcement that we are being investigated for possible violations, could adversely affect our business, prospects,
results of operations or financial condition.

We may be required to obtain marketing authorization under Section 510(k), 513(f)(2) or 515 of the FD&C Act for any future test we wish to offer. The process
for submitting a premarket notification (501 (k) and receiving FDA clearance usually takes from three to 12 months, but it can take significantly longer and
clearance is never guaranteed. Similarly, the process for submitting a de novo authorization request and receiving FDA's granting of the request usually takes
from 4 to 18 months, but it can take significantly longer and such granting of the request is never guaranteed. The process for submitting and obtaining FDA
approval of a PMA is much more costly, lengthy and uncertain. It generally takes from one to three years or even longer, and approval is not guaranteed. PMA
approval typically requires extensive clinical data and can be significantly longer, more expensive and more uncertain than the 510(k) clearance process or de
novo authorization process. Despite the time, effort and expense expended, there can be no assurance that a particular device ultimately will receive FDA's
marketing authorization through the 510(k) clearance process, de novo authorization process or the PMA process on a timely basis, or at all. Moreover, there
can be no assurance that any FDA-authorized labeling claims will be consistent with our current claims or adequate to support continued adoption of and
reimbursement for our products. If premarket review is required for some or all of our products, the FDA may require that we stop selling our products pending
marketing authorization, which would negatively impact our business. Even if our products are allowed to remain on the market prior to marketing authorization,
demand or reimbursement for our products may decline if there is uncertainty about our products, if we are required to label our products as investigational by
the FDA, or if the FDA limits the labeling claims we are permitted to make for our products. As a result, we could experience significantly increased
development costs and a delay in generating additional revenue from our products, or from other pipeline products. Furthermore, it could reduce our revenues
or increase our operating costs and adversely affect our business, prospects, results of operations or financial condition.

The FDA may modify its enforcement discretion policy with respect to LDTs in a risk-based manner, and we may become subject to extensive
regulatory requirements and may be required to conduct additional clinical trials prior to continuing to sell our existing tests or launching any other
tests we may develop, which may increase the cost of conducting, or otherwise harm, our business.

On May 6, 2024, the FDA published a final rule which amends 21 CFR Part 809 to make explicit that LDTs are IVDs and are regulated as devices under the
FD&C Act. In conjunction with this final rule, the FDA issued a policy to phaseout, over the course of four years, its general enforcement discretion approach for
LDTs so that IVDs manufactured by a laboratory would generally fall under the same enforcement approach as other IVDs. On March 31, 2025, the United
States District Court for the Eastern District of Texas vacated the FDA's LDT final rule. The U.S. government did not appeal the ruling, and the deadline to do so
has passed; therefore, the court’s decision stands.

48



Table of Contents

If the FDA changes or ends its policy of enforcement discretion with respect to LDTs, and our products become subject to the FDA's requirements for premarket
review of medical devices, we may be required to cease commercial sales of our products and conduct clinical trials prior to making submissions to the FDA to
obtain premarket authorization or approval. If we are required to conduct such clinical trials, delays in the commencement or completion of clinical trials could
significantly increase our product development costs and delay commercialization of any currently marketed testing that we may be required to cease selling or
the commercialization of any future tests that we may develop. Many of the factors that may cause or lead to a delay in the commencement or completion of
clinical trials may also ultimately lead to delay or denial of marketing authorization. The commencement of clinical trials may be delayed due to insufficient
patient enroliment, which is a function of many factors, including the size of the patient population, the nature of the protocol, the proximity of patients to clinical
sites and the eligibility criteria for the clinical trial.

The FDA requires medical device manufacturers to comply with, among other things, current good manufacturing practices for medical devices, known as the
Quality System Regulation, which requires manufacturers to follow elaborate design, testing, control, documentation and other quality assurance procedures
during the manufacturing process; the medical device reporting regulation, which requires that manufacturers report to the FDA if their device may have caused
or contributed to a death or serious injury or malfunctioned in a way that would likely cause or contribute to a death or serious injury if it were to recur; labeling
regulations, including the FDA's general prohibition against promoting products for unapproved or “off-label” uses; and the reports of corrections and removals
regulation, which requires manufacturers to report to the FDA if a device correction or removal was initiated to reduce a risk to health posed by the device or to
remedy a violation of the FD&C Act caused by the device which may present a risk to health.

Even if we were able to obtain FDA marketing authorization for one or more of our products, if required, a diagnostic test may be subject to limitations on the
indications for which it may be marketed or to other regulatory conditions. In addition, such marketing authorization may contain requirements for costly post-
market testing and surveillance to monitor the safety or efficacy of the test.

In addition, the FDA's and other regulatory authorities’ policies may change and additional government regulations may be enacted that could prevent, limit or
delay regulatory approvals. If we are slow or unable to adapt to changes in existing requirements or the adoption of new requirements or policies, or if we are
not able to maintain regulatory compliance, we may lose any marketing authorization that we may have obtained and we may not achieve or sustain
profitability, which would adversely affect our business, prospects, financial condition and results of operations.

Furthermore, government funding of the FDA other government agencies on which our operations may rely is subject to the political process, which is inherently
fluid and unpredictable. Disruptions at the FDA and other government agencies may impact the ability of such agencies to timely review and process our
regulatory and other submissions, which could have a material adverse effect on our business.

Disruptions at the FDA and other government agencies caused by layoffs, funding shortages or global health concerns could negatively impact our
business.*

The ability of the FDA to review proposed clinical trials or approve new products can be affected by a variety of factors, including government budget and
funding levels, statutory, regulatory, and policy changes, the FDA’s ability to hire and retain key personnel and accept the payment of user fees, and other
events that may otherwise affect the FDA's ability to perform routine functions. In addition, government funding of other government agencies that fund research
and development activities is subject to the political process, including executive and congressional priorities, the impacts of which are inherently fluid and
unpredictable. Disruptions at the FDA and other agencies may slow the time necessary for new product candidates to be reviewed and/or approved, which
would adversely affect our business. For example, over the last several years, including for 35 days beginning on December 22, 2018, the U.S. government has
shut down several times and certain regulatory agencies, such as the FDA, have had to furlough critical FDA employees and stop critical activities. In addition,
the current administration has proposed substantial reductions in force at various government agencies including the FDA, which could significantly reduce the
FDA's capacity to perform its functions in a manner consistent with its past practices and could delay reviews and negatively impact our business.

We cannot predict the likelihood, nature or extent of government regulation or other measures that may arise from future legislation or
administrative or executive action, either in the United States or abroad.*

The policies of the FDA and other regulatory authorities may change, including as a result of changes in the U.S. presidential administration, and additional
government regulations or executive orders may be enacted that could
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change our continuing compliance obligations or otherwise adversely affect our business. If we are slow or unable to adapt to changes in existing requirements
or the adoption of new requirements or policies, or if we are not able to maintain regulatory compliance, we may lose any marketing approval that we may have
obtained, and we may not achieve or sustain profitability. In addition, significant tariffs or other restrictions imposed and related countermeasures taken by
impacted foreign countries could adversely affect our operation and financial results. We cannot predict the likelihood, nature or extent of government regulation
or other measures that may arise from future legislation or administrative or executive action either in the United States or abroad.

Risks Related to Employee Matters and Managing Growth and Other Risks Related to Our Business
We may be unable to manage our future growth effectively, which could make it difficult to execute our business strategy.

We have experienced significant revenue growth in a short period of time. We may not achieve similar growth rates in future periods. You should not rely on our
operating results for any prior periods as an indication of our future operating performance. To effectively manage our anticipated future growth, we must
continue to maintain and enhance our financial, accounting, human resources, laboratory operations, customer support and sales administration systems,
processes and controls. Failure to effectively manage our anticipated growth could lead us to over-invest or under-invest in development, operational and
administrative infrastructure, result in weaknesses in our infrastructure, systems, or internal controls, give rise to operational mistakes, losses, loss of
customers, productivity or business opportunities, and result in loss of employees and reduced productivity of remaining employees.

We also anticipate further growth in our business operations. For example, since December 2021, we have completed the acquisitions of Cernostics, AltheaDx,
and Capsulomics. These acquisitions and other future growth could create strain on our organizational, administrative and operational infrastructure, including
laboratory operations, quality control, customer service and sales organization management. We expect to continue increasing our headcount and hire more
specialized personnel in the future as we grow our business and expand our product offerings. We will need to continue to hire, train and manage additional
qualified scientists, laboratory personnel, client and account services personnel, and sales and marketing staff and improve and maintain our technology to
effectively manage our growth. If our new hires perform poorly, if we are unsuccessful in hiring, training, managing and integrating these new employees or if
we are not successful in retaining our existing employees, our business may be harmed.

In addition, our anticipated growth could require significant capital expenditures and might divert financial resources from other projects such as the
development of new diagnostic tests and services. As we commercialize additional tests, we may need to incorporate new equipment, implement new
technology systems, automate or otherwise improve the efficiency of our operational processes or hire new personnel with different qualifications. Failure to
manage this growth or transition could result in turnaround time delays, higher costs, declining quality, deteriorating customer service, and slower responses to
competitive challenges. Failure in any one of these areas could make it difficult for us to meet market expectations for our products and could damage our
reputation and the prospects for our business.

For example, we experienced initial operational challenges in expanding business for our TissueCypher test. In July 2023, we elected to temporarily pause
accepting additional TissueCypher orders to focus on scaling efforts and to work through a significant backlog of orders. In September 2023, we resumed
accepting new orders for testing in a phased approach consistent with continued scaling activity aimed at accommodating current demand and future growth.
As of mid-October 2023, we completed the pre-existing backlog orders. However, there can be no assurance that our efforts will be successful, which could
damage our reputation and the prospects for our business. As we expanded our TissueCypher business line, we also incurred additional rent and overhead
costs through the opening of our new Pittsburgh facilities in the second quarter of 2023 and through our expansion of these facilities in 2024. Furthermore, we
have made significant capital expenditures for leasehold improvements and purchase of lab equipment for these facilities to support business growth for our
TissueCypher test. We cannot be certain that our existing investments will be sufficient to sustain continued growth, or that we may be successful in such
business strategy and expansion efforts.

After completing our initial launch of the IDgenetix test in 2022, we commenced measured commercial investments to grow this business line through sales
force and territory expansions. These efforts continued into late 2024; however, operational results did not meet prior expectations. Consequently, in late 2024,
we revised our commercial strategy for the IDgenetix test, reallocating resources to inside sales and non-personal promotions. In December 2024, we observed
month-to-month decreases in IDgenetix test reports, which persisted through year-end. In May 2025, after careful further assessment, we discontinued the test.
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We may not be able to maintain the quality or expected turnaround times of our products, or satisfy customer demand as it grows. Our ability to manage our
growth properly will require us to continue to improve our operational, financial and management controls, as well as our reporting systems and procedures.
The time and resources required to implement these new systems and procedures is uncertain, and failure to complete this in a timely and efficient manner
could adversely affect our operations. If our management is unable to effectively manage our anticipated growth, our expenses may increase more than
expected, our revenue could decline or grow more slowly than expected and we may be unable to implement our business strategy. The quality of our products
and services may suffer, which could negatively affect our reputation and harm our ability to retain and attract customers.

We have engaged in, and may continue to engage in, strategic transactions, such as the acquisition of businesses, assets, products or
technologies, which could be disruptive to our existing operations, divert the attention of our management team and adversely impact our liquidity,
cash flows, financial condition and results of operations.

From time to time, we may consider strategic opportunities and engage in transactions such as acquisitions of businesses, assets, products or technologies, as
well as technology licenses or investments in complementary businesses. For example, in December 2021, April 2022, and May 2025 we completed the
acquisitions of Cernostics, AltheaDx, and Capsulomics, respectively. These and any other strategic acquisition transactions may entail numerous operational
and financial risks, including:

« delays, difficulties and higher than expected costs associated with integration activities, such as those involving operational processes, regulatory and
licensure compliance, personnel and information technology systems;

« difficulties in scaling and growing the operations of acquired businesses in a cost-efficient manner;
« disruption of our existing business operations and diversion of management’s time, focus and attention;

» decreases in our liquidity and operating cash flows, increases in our overall operating costs, substantial amounts of amortization expense, increased
capital expenditure requirements and non-recurring charges, including possible impairments of acquired assets and losses on the remeasurement of
contingent consideration;

* incurrence of substantial debt or dilutive issuances of equity securities, the assumption of additional liabilities, exposure to unknown liabilities and being
subject to disputes with former owners of acquired businesses;

« inability to retain key personnel of any acquired businesses; and
« failure to realize any of the anticipated revenues, synergies, efficiencies or other benefits of a transaction within our estimated time frame or at all.

Any acquisition, integration or expansion of our business may cause actual results to differ materially from our plans and expectations. Further, there are
inherent execution and business risks associated with managing the integration and growth objectives of more than one acquisition, integration, and growth
strategy at the same time and such circumstances may have the effect of heightening the operational and financial risks related to acquisitions noted above and
the other risks described in this “Risk Factors” section.

For example, we began offering the TissueCypher test following our acquisition of Cernostics and the IDgenetix test following our acquisition of AltheaDx, and
we have experienced certain challenges related to those tests. See “—We may be unable to manage our future growth effectively, which could make it difficult
to execute our business strategy.”

We are unable to predict the timing, size or nature of any future transactions, whether they will be completed or financed on favorable terms, if at all, or what the
impact of those transactions might be on our financial results, including if such transactions are not effectively and profitably integrated into our business. Our
failure to successfully complete the integration of any business that we acquire could have an adverse effect on our prospects, business activities, cash flows,
financial condition, results of operations and stock price. Additionally, our ability to successfully integrate, manage and derive financial and other benefits from
any acquired business, asset, product or technology cannot be assured given our limited historical experience with such transactions.

Changes in tax laws or regulations that are applied adversely to us or our customers may have a material adverse effect on our business, cash flow,
financial condition or results of operations.
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New income, sales, use or other tax laws, statutes, rules, regulations or ordinances could be enacted at any time, which could adversely affect our business
operations and financial performance. Further, existing tax laws, statutes, rules, regulations or ordinances could be interpreted, changed, modified or applied
adversely to us. Legislation referred to as the One Big Beautiful Bill Act (the “OBBBA”) enacted in 2025, the Inflation Reduction Act enacted in 2022, the
Coronavirus Aid, Relief, and Economic Security Act enacted in 2020, and the Tax Cuts and Jobs Act (“TCJA”) enacted in 2017 made many significant changes
to the U.S. tax laws. For example, for tax years beginning after December 31, 2024, the OBBBA restores the tax deductibility of domestic research and
development expenses in the year incurred, which expenses had been required under the TCJA to be capitalized and subsequently amortized over five years.
The OBBBA did not change the tax treatment of expenses incurred in research and development activities conducted outside the United States, which
expenses continue to be required to be capitalized and amortized over 15 years. We are evaluating the potential impacts this and other changes under the
OBBBA may have on our business. Future Further guidance from the Internal Revenue Service and other tax authorities with respect to such legislation may
affect us, and certain aspects of such legislation could be repealed or modified in future legislation or sunset in future years. In addition, it is uncertain if and to
what extent various states will conform to federal tax laws. Future tax reform legislation could have a material impact on the value of our deferred tax assets,
could result in significant one-time charges, and could increase our future U.S. tax expense.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds.
Use of Proceeds from IPO of Common Stock

On July 29, 2019, we completed our IPO, pursuant to which we issued and sold 4,600,000 shares of our common stock, including 600,000 shares associated
with the full exercise of the underwriters’ option to purchase additional shares, at a price to the public of $16.00 per share.

The offer and sale of all of the shares of our common stock in the IPO were registered under the Securities Act pursuant to our Registration Statements on
Form S-1, as amended (File Nos. 333-232369 and 333-232796), which were declared or became effective on July 24, 2019.

There has been no material change in our planned use of the net proceeds from the IPO as described in the final prospectus filed with the SEC on July 26,
2019 relating to our Registration Statements on Form S-1 (File Nos. 333-232369 and 333-232796).

Since the effective date of our registration statement through June 30, 2025, we have not used any of the net proceeds from the IPO. Pending such uses, we
have invested, and plan to continue to invest, the balance of the net proceeds from the IPO in cash and cash equivalent securities or highly liquid investment
securities.

Item 3. Defaults Upon Senior Securities.
None.

Item 4. Mine Safety Disclosures.

Not applicable.

Item 5. Other Information.

On May 8, 2025, Derek Maetzold, our Chief Executive Officer, adopted a Rule 10b5-1 trading arrangement providing for the sale from time to time of an
aggregate of up to 48,204 shares of our common stock and up to 100% of the shares of our common stock issued upon the settlement of 48,919 outstanding
RSUs, less the number of shares withheld to cover tax withholding obligations in connection with the vesting and settlement of such RSUs. The trading
arrangement is intended to satisfy the affirmative defense in Rule 10b5-1(c). The duration of the trading arrangement is estimated to be from August 14, 2025
until the earlier of all transaction under the trading arrangement being completed or February 13, 2026.

No other officers or directors, as defined in Rule 16a-1(f), adopted and/or terminated a Rule 10b5-1 trading arrangement or a non-Rule 10b5-1 trading
arrangement, as defined in Regulation S-K Item 408, for the three months ended June 30, 2025.
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Item 6. Exhibits.

Exhibit

Number Description of document

3.1 Amended and Restated Certificate of Incorporation of the Registrant, incorporated by reference to Exhibit 3.1 of the Registrant’s Current
Report on Form 8-K filed with the SEC on May 23, 2025.

3.2 Amended and Restated Bylaws of the Registrant, incorporated by reference to Exhibit 3.2 of the Registrant’s Current Report on Form 8-K
filed with the SEC on July 29, 2019.

41 Form of Common Stock Certificate of the Registrant,_incorporated by reference to Exhibit 4.1 of the Registrant’s Registration Statement on
Form S-1 (File No. 333-232369), as amended, originally filed with the SEC on June 26, 2019.

4.2 Sixth Amended and Restated Investors’ Rights Agreement, dated July 12, 2019, by and among_the Registrant and certain of its stockholders,
incorporated by reference to Exhibit 4.2 of the Registrant’s Registration Statement on Form S-1 (File No. 333-232369),_as amended,
originally filed with the SEC on June 26, 2019.

10.1#+ Consent and First Amendment to the Loan and Security Agreement, dated April 4, 2025, by and among_the Registrant, Castle Narnia Way,
Real Estate Holding 1, LLC and Silicon Valley Bank incorporated by reference to Exhibit 10.1 of the Registrant’s Quarterly Report on Form
10-Q filed with the SEC on May 5, 2025

10.2 Third Amendment to Commercial Lease, executed April 14, 2025, by and between the Registrant and Tannos Land Holdings Ill, LLC
incorporated by reference to Exhibit 10.2 of the Registrant’s Quarterly Report on Form 10-Q filed with the SEC on May 5, 2025

10.3* Office Lease Agreement dated May 14, 2025, by and between the Registrant and Perimeter Gateway Portfolio LLC.

10.4*A Non-Employee Director Compensation Policy, as amended effective May 22, 2025.

10.5*7 Amended Participation Agreement, dated June 20, 2025 by and between the Registrant and Frank Stokes.

10.6*7 Amended Participation Agreement, dated June 20, 2025 by and between the Registrant and Toby Juvenal.

10.7*7 Amended Participation Agreement, dated June 20, 2025 by and between the Registrant and Kristen Oelschlager.

31.1* Certification of Principal Executive Officer pursuant to Rules 13a-14(a)_.and 15d-14(a)_of the Exchange Act.

31.2* Certification of Principal Financial Officer pursuant to Rules 13a-14(a)_and 15d-14(a)_of the Exchange Act.

32.1** Certification of Principal Executive Officer and Principal Financial Officer pursuant to Rules 13a-14(b)_or 15d-14(b)_of the Exchange Act, and
18 U.S.C. Section 1350.

101.INS* Inline XBRL Instance Document—the instance document does not appear in the Interactive Data File as its XBRL tags are embedded within
the Inline XBRL document.

101.SCH* Inline XBRL Taxonomy Extension Schema.

101.CAL* Inline XBRL Taxonomy Extension Calculation Linkbase.

101.DEF* Inline XBRL Taxonomy Extension Definition Linkbase.

101.LAB* Inline XBRL Taxonomy Extension Label Linkbase.

101.PRE* Inline XBRL Taxonomy Extension Presentation Linkbase.

104* Cover Page Interactive Data File (embedded within the Inline XBRL and contained in Exhibit 101).

*  Filed herewith

*k

Furnished herewith

A Indicates management contract or compensatory plan.

# Certain schedules or exhibits have been omitted pursuant to Item 601(a)(5) of Regulation S-K. A copy of any omitted schedule or exhibit will be furnished to
the SEC upon request; provided, however, that we may request confidential treatment pursuant to Rule 24b-2 of the Exchange Act for any schedule or
exhibit so furnished.

+ Pursuant to ltem 601(b)(10) of Regulation S-K, certain portions of this exhibit have been omitted (indicated by “[***]”) because the Company has determined
that the information is not material and is the type that the Company treats as private or confidential.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

CASTLE BIOSCIENCES, INC.

Date: August 4, 2025 By: /s/ Derek J. Maetzold

Derek J. Maetzold
President and Chief Executive Officer
(Principal Executive Officer)

Date: August 4, 2025 By: /s/ Frank Stokes

Frank Stokes
Chief Financial Officer
(Principal Financial and Accounting Officer)
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Exhibit 10.3

Dated: 05/14/2025, 2025

OFFICE LEASE AGREEMENT

FOR

TWO SCOTTSDALE LANDING

PERIMETER GATEWAY PORTFOLIO LLC, a Delaware limited liability company,

as Landlord

and

CASTLE BIOSCIENCES, INC., a Delaware corporation,

as Tenant




OFFICE LEASE AGREEMENT

THIS OFFICE LEASE AGREEMENT is made and entered into as of the Effective Date by and between PERIMETER GATEWAY PORTFOLIO LLC, a
Delaware limited liability company, as Landlord, and CASTLE BIOSCIENCES, INC., a Delaware corporation, as Tenant, and sometime referred to herein as
the “Named Tenant”.

ARTICLE 1
BASIC LEASE PROVISIONS AND CERTAIN DEFINED TERMS

Effective Date: May 14, 2025
Landlord: PERIMETER GATEWAY PORTFOLIO LLC, a Delaware limited liability company
Landlord’s Notice Address:

c/o Wentworth Property Company

802 North 3" Avenue

Phoenix, Arizona 85003
Attn: James R. Wentworth/Tim Chester

With a copy to:

Northwood Investors LLC
11355 W. Olympic Boulevard
Los Angeles, California 90064
Attn: Brian Cleary

And to:

The Chait Law Firm, P.C.
7101 N. 1% Street
Phoenix, Arizona 85020
Attn: Trevor H. Chai

Landlord’s Address for Payment of Rent: Perimeter Gateway Portfolio
P.O. Box 92032
Las Vegas, Nevada 89193-2032

Tenant: CASTLE BIOSCIENCES, INC., a Delaware corporation

Tenant’s Notice Address: 3737 N. 7th Street #160
Phoenix, Arizona 85014

Building: The building commonly known as Two Scottsdale Landing having an address of
8667-8701 East Hartford Drive, Scottsdale, Arizona, 85260

Project: Scottsdale Landing

Premises: Approximately 55,573 rentable square feet located on the first (1%) floor of the

Building and currently known as



Suite B-110, as outlined on the floor plan attached as
Exhibit “A” hereto.

Rentable Area of Building: 224,809 rentable square feet

Rentable Area of Project: 370,809 rentable square feet

Tenant’s Pro Rata Share of the Building 24.72%

(“Tenant’s Pro Rata Share”):

Building’s Pro Rata Share of the Project 60.63%

(“Building’s Pro Rata Share”):

Permitted Use: General and administrative office and laboratory space

Lease Term: One hundred and thirty-two (132) months, plus the remainder of the calendar month

in which the Commencement Date occurs if the Commencement Date occurs on a
date other than the first day of a calendar month.

Estimated Commencement Date: January 1, 2026
Base Monthly Rent:
Period Base
(month), Annual Rental Rate* Monthly Rent
Month 01- 24 $32.00 per rentable square foot $148,194.67
Months 25 — 36 $32.75 per rentable square foot $151,667.98
Months 37 — 48 $33.50 per rentable square foot $155,141.29
Months 49 — 60 $34.25 per rentable square foot $158,614.60
Months 61 — 72 $35.00 per rentable square foot $162,087.92
Months 73 — 84 $35.75 per rentable square foot $165,561.23
Months 85 — 96 $36.50 per rentable square foot $169,034.54
Months 97 — 108 $37.25 per rentable square foot $172,507.85
Months 109 — 120 $38.00 per rentable square foot $175,981.17
Months 121 — 132 $38.75 per rentable square foot $179,454.48

*The foregoing Base Monthly Rent does not include Additional Rent (as hereinafter defined) or rental, excise, sales, or transaction
privilege taxes imposed by any taxing authority upon



Landlord or its receipt of any amounts paid by Tenant pursuant to this Lease, including without limitation on parking charges, all of which are payable
by Tenant.

**Notwithstanding the foregoing, provided there is no Event of Default (as hereinafter defined) under this Lease, Landlord hereby agrees to abate
Tenant’s obligation to pay Base Monthly Rent for the first twelve (12) months (the “Abatement Period”) after the Commencement Date (as hereinafter
defined) (such total amount of abated Base Monthly Rent, in the amount of $1,778,336.04, being hereinafter referred to as the “Abated Amount”).
During such Abatement Period, Tenant will still be responsible for the payment of all other obligations under this Lease. Tenant acknowledges that any
Event of Default by Tenant under this Lease will cause Landlord to incur costs not contemplated in this Lease, the exact amount of such costs being
extremely difficult and impracticable to ascertain. Therefore, should an Event of Default occur at any time during the Lease Term and this Lease is
terminated as a result, then the total unamortized sum of such Abated Amount (amortized on a straight line basis over the Lease Term at eight percent
(8%) annual interest) so conditionally excused shall become immediately due and payable by Tenant to Landlord; provided, however, Tenant
acknowledges and agrees that nothing herein is intended to limit any other remedies available to Landlord under this Lease, at law or in equity if there
is an Event of Default. The right to the Abated Amount is personal to the Named Tenant and may not be assigned, transferred or conveyed to any party,
except in connection with a permitted transfer of this Lease pursuant to Article 23.

Further notwithstanding the foregoing, Tenant may, at any time prior to the first (1st) anniversary of the Commencement Date, notify Landlord that it
elects to cause utility service to the lab area (Full South Wing) of the Premises to be metered or submetered at Tenant’s expense, in which event Tenant
shall pay to Landlord (if submetered) or directly to the utility service provider (APS) (if metered) for the actual amount of such utilities consumed in the
lab area of the Premises, and from and after the installation of such submeter Annual Base Rent and Base Year Expenses shall be reduced by $2.37 per
rentable square foot for the square footage served by such metered or submetered service, equitably prorated for the first year of such reduction. If such
metering/submetering and rent adjustment occurs, the parties shall memorialize same in an amendment to this Lease.

Security Deposit: None

Base Year: 2026

Tenant Improvements: See Work Letter attached hereto as Exhibit “B” (the “Work Letter”)

Building Hours: 7:00 a.m. to 6:00 p.m., Monday through Friday and 8:00 a.m. to 12:00 p.m.
on Saturday, excluding recognized federal, state or local holidays

Parking: See Article 12

Landlord’s Broker: Cushman & Wakefield (Chris Walker)

Tenant’s Broker: LevRose Commercial Real Estate (Zak Kottler)

Guarantor(s): None



Mortgagee: Western Alliance Bank
One East Washington Street, 14th Floor
Phoenix, Arizona 85004
Attn: Ericka Deneke LeMaster

Managing Agent: Wentworth Management Company
802 North 3rd Avenue
Phoenix, Arizona 85003
Attn: Kip Linse

ARTICLE 2
DEMISE AND POSSESSION; ROFR

2.1  Landlord leases to Tenant and Tenant leases from Landlord the Premises for the Lease Term. The Premises shall have an upper boundary of the
underside of the floor slab immediately above the Premises and a lower boundary of the unfinished upper surface of the floor slab upon which the Premises are
situated. The Premises are part of the Building. The Building is part of the Project.

2.2 Landlord and Tenant agree that for all purposes under this Lease including, without limitation, calculating Base Monthly Rent, Additional Rent,
Tenant’s Pro Rata Share, and the Building’s Pro Rata Share: (i) the Premises will be deemed to contain a rentable area comprising the number of square feet
designated in Article 1, (ii) the Building will be deemed to contain a rentable area comprising the number of square feet designated in Article 1, (iii) ) the
Project will be deemed to contain a rentable area comprising the number of square feet designated in Article 1, and (iv) the square footages referenced in (i), (ii)
and (iii) immediately above are stipulated amounts based on Landlord’s method of determining such square footage together with a load factor and other
considerations, which method is in accordance with the American National Standard Method of Measuring Floor Area in Office Buildings — Building Owners
and Managers Association International (ANSI/BOMA Z65.1-2017) (the “BOMA Standard”).

2.3 Subject to the right of first refusal granted to Global Indemnity Group, Inc. (and its successors and assigns), with respect to the ROFR Available
Space (as hereinafter defined), which right is superior to the rights granted to Tenant herein, and provided that (i) no Event of Default exists under this Lease as
of the date of exercise, and (ii) Tenant is leasing the entire Premises as of the date Landlord is otherwise obligated to deliver the ROFR Notice (as hereinafter
defined), Tenant shall have an ongoing right of first refusal (the “ROFR”) on the space known as of the Effective Date as Suites B-220 and B-230 located on the
second (2") floor of the Building having an address of 8667 East Hartford Drive, Scottsdale, Arizona, 85260 (the “ROFR Available Space”) on any occasion on
which any third-party makes a bona fide offer to Landlord to lease the ROFR Available Space (or any portion thereof) that Landlord is willing to accept (an
“Ofter”). Upon Landlord’s receipt of an Offer, Landlord shall promptly deliver written notice thereof to Tenant (a “ROFR Notice”). The ROFR Notice shall
contain in reasonable detail all of the material terms of such Offer (including, but not limited to, square footage, rental rate, base year, tenant improvement and
other allowances, rent concessions and abatements and other financial inducements, included parking spaces and lease term). Upon Tenant’s receipt of a ROFR
Notice, Tenant shall, within thirty ten (10) Business Days (as hereinafter defined) following such receipt, deliver to Landlord a written notice (a “ROFR Reply
Notice”) stating whether or not it elects to exercise the ROFR with respect to the space identified in the ROFR Notice and that consists of or includes all or a
portion of the ROFR Available Space (the “ROFR Space”), on the same terms and conditions stated in the Offer; provided, however, (X) if Tenant exercises its
ROFR within the first twenty-four (24) months of the Lease Term, any tenant improvement allowance, rent abatement or other financial incentives contained in
such ROFR Notice shall be appropriately pro-rated for the remaining Lease Term, and, (Y) if Tenant exercises its ROFR after the first twenty-four (24) months
of the Lease Term, the term of the lease of the ROFR Space shall be the longer of the remaining Lease Term and the term set



forth in the Offer and (A) if the term of the lease of the ROFR Space is the remaining Lease Term, any tenant improvement allowance, rent abatement or other
financial incentives contained in such ROFR Notice shall be appropriately pro-rated and (B) if the term of the lease of the ROFR Space is the term set forth in
the Offer, the Lease Term for the Premises shall be extended to be coterminous with the term of the lease for the ROFR Space, in which event Base Monthly
Rent for the Premises shall be increased by $0.75 per rentable square foot of the Premises on each annual anniversary of the Commencement Date. Tenant’s
ROFR Reply Notice shall be binding on and irrevocable by Tenant. Within thirty (30) days following Tenant’s timely issuance of a ROFR Reply Notice, the
parties shall use good faith efforts to execute an appropriate amendment to this Lease regarding the terms of this Lease of the ROFR Space. If Tenant does not
timely deliver its ROFR Reply Notice or if the parties, despite good faith efforts, are unable to timely reach agreement on an appropriate amendment after
Tenant’s timely issuance of a ROFR Reply Notice, Landlord shall be free to lease such ROFR Space to the third-party; provided, however, that if (i) Landlord
does not execute the lease described in the ROFR Notice within nine (9) months after Tenant declines to exercise the ROFR, or (ii) Landlord does not execute
the lease described in the ROFR Notice and is willing to accept material economic terms of the lease described in the ROFR Notice that are more favorable to
the third-party by five percent (5%) or more than those contained in the ROFR Notice, then Tenant shall again have the ROFR set forth in this Section 2.3. If (1)
Landlord delivers to Tenant a ROFR Notice that pertains to less than all of the ROFR Available Space and (2) Landlord enters into a lease with Tenant or the
prospective lessee on the terms described in the ROFR Notice, Tenant’s ROFR shall continue in effect with respect to the remaining ROFR Available Space. If
the ROFR Space identified in any ROFR Notice includes space that is not part of the ROFR Available Space, Tenant’s acceptance of Landlord’s offer in the
ROFR Notice shall not require Tenant to enter into a lease for any of the ROFR Space identified in the ROFR Notice that is not part of the ROFR Available
Space. The ROFR is personal to the Named Tenant and may not be assigned, transferred or conveyed to any party, except in connection with a permitted
transfer of this Lease pursuant to Article 23.

2.4 Provided that (i) no Event of Default exists beyond any applicable notice and cure periods as of the date of exercise, and (ii) Tenant is leasing the
entire Premises as of the date Landlord is otherwise obligated to deliver the Lease Offer (as hereinafter defined), on the first, and only the first, occasion on
which Landlord elects to offer for lease, or elects to construct a so called “spec suite” within, Suite-A-200 located on the second (2") floor of the Building
having an address of 8701 East Hartford Drive, Scottsdale, Arizona, 85260 (the “ROFO Space”) to any third party, Landlord shall first offer in writing to lease
the ROFO Space (or “spec suite” portion thereof) to Tenant (the “Lease Offer”) upon the same terms and conditions as Landlord intends to offer the ROFO
Space (or “spec suite” portion thereof) for lease; provided, however, the term of the lease of the ROFO Space shall be the longer of the remaining Lease Term
and the term set forth in the Lease Offer and (A) if the term of the lease of the ROFO Space is the remaining Lease Term, any tenant improvement allowance,
rent abatement or other financial incentives contained in such Lease Offer shall be appropriately pro-rated and (B) if the term of the lease of the ROFR Space is
the term set forth in the Lease Offer, the Lease Term for the Premises shall be extended to be coterminous with the term of the lease for the ROFO Space, in
which event Base Monthly Rent for the Premises shall be increased by $0.75 per rentable square foot of the Premises on each annual anniversary of the
Commencement Date. Tenant shall have the right, for a period of ten (10) Business Days following receipt of the Lease Offer from Landlord, to elect to lease
the ROFO Space pursuant to the Lease Offer. If Tenant fails to accept all of the terms set forth in the Lease Offer within such ten (10) Business Day period, the
Lease Offer shall be null and void and of no further force or effect, thereafter Landlord shall be free to lease the ROFO Space to any other person or entity upon
any terms and conditions desired by Landlord. The right granted to Tenant hereunder is personal to the Named Tenant and may not be assigned, transferred or
conveyed to any party, except in connection with a permitted transfer of this Lease pursuant to Article 23.

ARTICLE 3
LEASE TERM

3.1 Except as otherwise provided in this Lease, the Lease Term shall be for the period set forth in Article 1.

32 Landlord leases to Tenant, and Tenant leases from Landlord, the Premises for the Lease Term. The Lease Term shall commence on the
“Commencement Date,” which is defined as the earliest of (a) the date



on which Landlord has Substantially Completed (as defined in the Work Letter) the Tenant Improvements (as defined in the Work Letter) and delivers
possession of the Premises to Tenant; (b) the date on which Landlord could reasonably have been expected to Substantially Complete the Tenant Improvements
and deliver possession of the Premises to Tenant but for any act or omission of Tenant or any of Tenant Parties (as hereinafter defined) (“Tenant Delays”),
including without limitation (i) any delays by Tenant to furnish information, approve any item, or perform any obligation in accordance with the terms of the
Work Letter, including without limitation Tenant’s failure to timely pay any amount due under the Work Letter, (ii) Tenant’s request for equipment, materials,
finishes or installations other than those readily available, (iii) Tenant’s request for changes to the plans and specifications after initial approval by either Tenant
or Landlord, (iv) performance of work in the Premises by or at the direction of Tenant during the performance of the Tenant Improvements, or (v) if the
performance of any portion of the Tenant Improvements depends on the prior or simultaneous performance of work by or at the direction of Tenant, a delay by
Tenant or Tenant Parties in the completion of such work; or (c) the date on which Tenant commences to conduct business from the Premises. Notwithstanding
the foregoing, Landlord shall not be permitted to assert any Tenant Delays without first notifying Tenant of any circumstance Landlord asserts constitutes
Tenant Delays and providing Tenant a period of two (2) Business Days to cure such circumstance. By executing this Lease, the parties agree to the terms set
forth in the Work Letter. By taking possession of the Premises, Tenant acknowledges that, except as otherwise agreed to by Landlord in this Lease or in the
Work Letter, the Premises are in good order and satisfactory condition, there are no representations or warranties by Landlord regarding the condition of the
Premises or the Building, and Tenant has examined and accepts the Premises in its present “as-is”, “where-as” condition and configuration. Landlord hereby
covenants and warrants that the mechanical, electrical, plumbing, HVAC, fire prevention, and warning and security systems (“Building Systems”) serving the
Premises shall remain in good working order for a period of twelve (12) months following the Commencement Date, excepting any damage caused by Tenant
or its employees, agents or contractors. Landlord shall, at Landlord's sole cost and expense (which shall not be deemed an Expense), promptly repair or replace
any failed or inoperable portion of such Building Systems, as applicable, during such twelve (12) month period.

So long as neither Tenant nor any of the Tenant Parties interfere with the Substantial Completion of the Tenant Improvements, Landlord shall use reasonable
efforts to give Tenant and its designated contractors access to the Premises approximately sixty (60) days prior to the projected Commencement Date (the
“Early Access Period”) for purposes of installing Tenant’s furniture, fixtures, and equipment in the Premises (“Tenant’s Work™). Tenant’s Work shall be
performed by Tenant at Tenant’s sole cost and expense. Tenant’s access to the Premises during the Early Access Period shall be subject to all terms and
conditions of the Lease, except that Tenant shall not be obligated to pay Base Monthly Rent during the Early Access Period until the Commencement Date.
Tenant agrees to provide Landlord with prior notice of any such intended early access and to cooperate with Landlord during the Early Access Period so as not
to interfere with Landlord in the Substantial Completion of the Tenant Improvements. Should Landlord determine that such early access interferes with the
Substantial Completion of the Tenant Improvements, Landlord may deny Tenant access to the Premises until the Tenant Improvements are Substantially
Completed. In the event that Tenant conducts business from the Premises during the Early Access Period, the Commencement Date shall be deemed to have
occurred as provided above.

3.3  If Landlord is unable to deliver possession of the Premises to Tenant with the Tenant Improvements Substantially Completed on or before the
Estimated Commencement Date for any reason whatsoever including, without limitation, Tenant Delays or Force Majeure Delays (as hereinafter defined),
Landlord shall not be liable to Tenant for any damages or losses resulting therefrom and this Lease shall continue in full force and effect, except that, unless
such delays are due to Tenant Delays, the Lease Term and Tenant’s obligation to pay Base Monthly Rent and Additional Rent shall commence on the
Commencement Date (regardless of whether Tenant actually takes possession as of that date). If such delays are due to Tenant Delays, the Commencement Date
shall be the date on which Landlord could reasonably have been expected to Substantially Complete the Tenant Improvements and deliver possession of the
Premises to Tenant but for any Tenant Delays. Notwithstanding anything to the contrary set forth herein, if Landlord fails to deliver the Premises to Tenant in
the condition required under this Lease by March 1, 2026 (the “Required Delivery Date”) for reasons within Landlord’s control (Tenant hereby agreeing that
Tenant Delays, and Force Majeure Delays not to exceed sixty (60) days, are not, without limitation, reasons within Landlord’s control), then commencing as of
the



expiration of the Abatement Period, the Base Monthly Rent first otherwise due and owing under this Lease shall be abated one (1) day for each one (1) day
between the Required Delivery Date and the date on which delivers the Premises to Tenant in the condition required under this Lease. Further notwithstanding
anything to the contrary set forth herein, if Landlord fails to deliver the Premises to Tenant in the condition required under this Lease by July 1, 2026 (the
“Outside Date”) for reasons within Landlord’s control (Tenant hereby agreeing that Tenant Delays, or Force Majeure Delays not to exceed sixty (60) days, are
not, without limitation, reasons within Landlord’s control), Tenant shall have the right to terminate this Lease by delivering written notice thereof to Landlord
within thirty (30) days after the Outside Date; provided, however, that Tenant’s termination notice shall be deemed revoked and of no further force and effect if
Landlord delivers the Premises to Tenant in the condition required under this Lease within thirty (30) days following Landlord’s receipt of such termination
notice. In the event Tenant terminates this Lease in accordance with this Section 3.3, Landlord shall promptly return all prepaid Rent to Tenant and any amounts
paid by Tenant pursuant to its early entry to the Premises and this Lease shall terminate and neither Tenant nor Landlord shall have any further rights or
obligations under this Lease, except for those that expressly survive termination.

3.4  On or about the Commencement Date, Landlord may prepare and deliver to Tenant a commencement date notice in the form of Exhibit “C”
attached hereto (the “Commencement Date Notice”), which Tenant agrees to execute and return to Landlord within thirty (30) days of receipt thereof. Tenant’s
failure to sign the Commencement Date Notice and return it to Landlord as provided above shall be deemed to be Tenant’s acceptance of all the terms in the
Commencement Date Notice and shall not affect the validity of the Commencement Date or this Lease.

3.5 Provided no Event of Default exists under this Lease as of the date of exercise of the applicable Renewal Option or as of the applicable Renewal
Term Commencement Date (both as hereinafter defined), Tenant shall have two (2) options to renew this Lease (each, the “Renewal Option”) for the entire
Premises for a period of five (5) years (each, the “Renewal Term”), commencing on the first day following the expiration of the initial Lease Term or the first
Renewal Term, as applicable (each, the “Renewal Term Commencement Date”). The Renewal Option is exercisable only by Tenant giving written notice
thereof (“Renewal Notice”) to Landlord of its exercise of the Renewal Option at least nine (9) months, and no more than fifteen (15) months, prior to the
expiration of the initial Lease Term or the first Renewal Term, as applicable. The Base Monthly Rent payable hereunder for the Premises during the applicable
Renewal Term shall be adjusted to the Fair Market Rental Rate (as hereinafter defined) as of the applicable Renewal Term Commencement Date. Landlord shall
give Tenant written notice of Landlord’s determination of the Fair Market Rental Rate for the applicable Renewal Term (“Landlord’s Statement”) within thirty
(30) days after Landlord’s receipt of the Renewal Notice. Within fifteen (15) days after Tenant’s receipt of Landlord’s Statement (“Tenant’s Review Period”),
Tenant shall give Landlord written notice of its election to either (a) accept the Fair Market Rental Rate set forth in Landlord’s Statement or (b) reject
Landlord’s Statement and request that the Fair Market Rental Rate be determined by arbitration as provided below; provided, however, that prior to submitting
the matter to arbitration as herein provided, the parties shall first attempt in good faith to resolve their differences in the determination of the Fair Market Rental
Rate for a period ten (10) Business Days following Landlord’s receipt of Tenant’s notice of its rejection of Landlord’s Statement. If Tenant fails to give
Landlord notice of its acceptance or rejection of Landlord’s Statement by the expiration of Tenant’s Review Period, then such failure shall be deemed to be
Tenant’s rejection of the Fair Market Rental Rate set forth in Landlord’s Statement. If Tenant gives (or is deemed to have given) Landlord notice that it elects
arbitration, and the parties have failed to resolve their differences within the required ten (10) Business Days thereafter, then, in order to determine the Fair
Market Rental Rate for the Renewal Term, Landlord and Tenant, within fifteen (15) days after Landlord’s receipt of Tenant’s written notice of election to
arbitrate, shall each simultaneously submit to the other in writing its good faith estimate of the Fair Market Rental Rate (“Good Faith Estimates”). If the higher
of the Good Faith Estimates is not more than one hundred and five percent (105%) of the lower of the Good Faith Estimates, the Fair Market Rental Rate in
question shall be deemed to be the average of the submitted rates. If otherwise, then the rate shall be set by arbitration to be held in Phoenix, Arizona, in
accordance with the Real Estate Valuation Arbitration Rules of the American Arbitration Association, except that the arbitration shall be conducted by a single
arbitrator selected as follows. Within five (5) Business Days after the simultaneous submittal by Landlord and Tenant of their respective Good Faith Estimates,
each shall



designate a recognized and independent real estate expert or broker who shall have at least ten years’ recent experience in the valuation of rental properties
similar to and in the vicinity of the Building and Project, which expert or broker shall not be an affiliate of Tenant or Landlord. The two individuals so
designated shall, within ten (10) Business Days after the last of them is designated, appoint a third independent expert or broker possessing the aforesaid
qualifications to be the single arbitrator. The third arbitrator so selected shall, alone, pick one of the two Good Faith Estimates, being the Good Faith Estimate
which is closer to the Fair Market Rental Rate as determined by the arbitrator, and such arbitrator shall be limited to the determination of the Fair Market Rental
Rate and shall have no right to modify the terms or conditions of this Lease or to select any rate other than one of the two Good Faith Estimates submitted. The
parties agree to be bound by the decision of the arbitrator, which shall be final and non-appealable, and shall share equally the costs of arbitration, and judgment
upon the award rendered by the arbitrator may be entered in any court having jurisdiction thereof. The phrase “Fair Market Rental Rate” shall mean the fair
market value annual rental rate that a comparable tenant would pay and a comparable landlord would accept in an arm’s length transaction, for delivery on or
about the applicable delivery or effective date, for comparable renewal, non-expansion space, for a comparable use in the Project and in comparable buildings
in the submarket in which the Project is located (“Comparable Transactions”), provided that any Comparable Transactions in the Project during the preceding
six (6) month period will be given the most weight in determining the Fair Market Rental Rate when comparing the rental rate accepted by owners of the
comparable buildings. In any determination of Comparable Transactions appropriate consideration shall be given to the annual rental rates per rentable square
foot, the standard of measurement by which the rentable square footage is measured, the ratio of rentable square feet to usable square feet, the type of escalation
clause (e.g., whether increases in additional rent are determined on a net or gross basis, and if gross, whether such increases are determined according to a base
year or a base dollar amount expense stop), abatement provisions reflecting free rent and/or no rent subsequent to the commencement date as to the space in
question, brokerage commissions, length of the lease term, size and location of premises being leased, building standard work letter and/or tenant improvement
allowances, if any, and other generally applicable conditions of tenancy for such Comparable Transactions. Determination of the Fair Market Rental Rate for
each Renewal Term shall include a reset of the Base Year to the first full calendar year following commencement of the subject Renewal Term. The Renewal
Option is personal to the Named Tenant and may not be assigned, transferred or conveyed to any party, except in connection with a permitted transfer of this
Lease pursuant to Article 23. During each Renewal Term, Tenant shall pay Additional Rent in accordance with the provisions of Article 5.

3.6  Provided (i) no Event of Default exists under this Lease as of the date Tenant delivers the Termination Notice (as hereinafter defined) to
Landlord, and (ii) no Event of Default exists under this Lease as of the Termination Date (as hereinafter defined), Tenant shall have a one-time right and option
to terminate this Lease (the “Termination Option”) effective as of the last day of the ninety-sixth (96™) month of the Lease Term (the “Termination Date”). In
order for Tenant to effectively exercise its Termination Option, (a) Tenant must deliver to Landlord written notice (the “Termination Notice”) of Tenant’s intent
to exercise its Termination Option by no later than the date that is six(6)months prior to the Termination Date,(b)pending the Termination Date, Tenant shall
perform all of Tenant’s obligations under this Lease, and (c)Tenant shall pay to Landlord a termination payment (the “Termination Payment”, the calculation
thereof by Landlord shall be binding on Tenant absent manifest error equal to the sum of (1)the unamortized balance of the commissions paid to Landlord’s
Broker and Tenant’s Broker in connection with this Lease, plus (2) the unamortized balance of the hard and soft costs incurred by Landlord in connection with
the Tenant Improvements, (collectively, subparts (a),(b), and (c) above are referred to herein as the “Termination Requirements™). As used herein, “unamortized
balance” shall mean the principal balance that would remain as of the Termination Date if the sum of the items in subparts(1),and(2)above were being paid in
one hundred and thirty-two (132) equal monthly payments. Tenant shall pay fifty percent (50%) of the Termination Payment to Landlord within ten (10) days
after the date on which Landlord delivers its calculation of the Termination Payment to Tenant and shall pay the remaining fifty percent (50%) of the
Termination Payment to Landlord no later than the date that is fourteen (14) days prior to the Termination Date. On the Termination Date, assuming Tenant has
complied with the Termination Requirements, the rights and obligations of the parties shall be the same as if this Lease had naturally expired on the Termination
Date. If Tenant has not complied with all of the Termination Requirements, this Lease shall remain in full force and effect unless Landlord, in its sole and
absolute discretion, expressly waives in writing Tenant’s failure to comply with any one or more of the Termination Requirements. The Termination Option



is personal to the Named Tenant and may not be assigned, transferred or conveyed to any party, except in connection with a permitted transfer of this Lease
pursuant to Article 23.

ARTICLE 4
RENT

4.1 Subject to the abatement of Base Monthly Rent as provided in Article 1, on the first day of every calendar month of the Lease Term commencing
on the Commencement Date, Tenant will pay Rent, without deduction, offset, prior notice or demand, at the place designated by Landlord. Notwithstanding the
foregoing, an amount equal to one (1) rent paying full month of Base Monthly Rent (applicable to the thirteenth (13™) month of the Lease Term), plus rental tax
thereon, is due and payable upon execution of this Lease. Rent for the month in which the Commencement Date occurs, the Lease Term expires, or the Rent
adjusts, if other than the first or last day of the month, shall be prorated on a per diem basis. Rent shall include any municipal, county, state, or federal excise
tax, sales tax, use tax, transaction privilege tax, gross proceeds tax, rent tax, or like tax now or hereafter levied or imposed against, or on account of any
amounts payable under this Lease by Tenant or the receipt thereof by Landlord (but excluding income, capital levy, franchise, capital stock, gift, estate or
inheritance taxes).

4.2 All payments of Rent shall be in lawful money of the United States of America by good and sufficient check or by other means (such as automatic
debit or electronic transfer) acceptable to Landlord.

4.3  The obligation of Tenant to pay Rent shall be independent of every other obligation contained in this Lease, and Tenant shall not be entitled to an
offset against Rent for any amounts due or to become due from Landlord.

4.4 Notwithstanding any practice of Landlord from time to time of issuing to Tenant courtesy statements of setting forth Rent due, Tenant’s obligation
to pay Rent by its due date shall not be conditioned on Tenant’s receipt of any such statement.

4.5 Landlord’s acceptance of less than the correct amount of Rent shall be considered a payment on account of the earliest Rent due.

4.6 No payment by Tenant or receipt by Landlord of a lesser amount than the Rent then due shall be deemed to be other than on account of the Rent,
nor shall any endorsement or statement on any check or any letter accompanying any check or payment be deemed an accord and satisfaction, and Landlord
may accept such check or payment without prejudice to Landlord’s right to recover the balance of such Rent or pursue any other remedy provided in this Lease.

ARTICLE 5
ADDITIONAL RENT

5.1  All charges payable by Tenant under this Lease other than Base Monthly Rent are called and shall be deemed “Additional Rent.” Unless this
Lease provides otherwise, Additional Rent then due is to be paid together with the next installment of Base Monthly Rent. The term “Rent” as used in this
Lease shall mean Base Monthly Rent and Additional Rent.

5.2 Tenant shall pay, as Additional Rent, Tenant’s Pro Rata Share of the amount, if any, by which Expenses (as hereinafter defined) for each calendar
year during the Lease Term exceed Expenses during the Base Year (the “Expense Excess”). If Expenses in any calendar year decrease below Expenses during
the Base Year, Tenant’s Pro Rata Share of Expenses for that calendar year shall be zero dollars ($0). Notwithstanding anything to the contrary contained herein,
Tenant shall not be obligated to pay for Controllable Expenses (as hereinafter defined) in any full calendar year of the Lease Term after the Base Year to the
extent that the amount of Tenant’s Pro Rata Share for such year exceeds the Controllable Expense Cap (as hereinafter defined). The “Controllable Expense Cap”
shall equal, for the year after the Base Year, one hundred five percent (105%) of the Controllable Expenses for the Base Year, and the “Controllable Expense
Cap” for each succeeding year shall equal one hundred five percent (105%) of the Controllable Expense Cap for the prior calendar year. The Controllable
Expenses Cap shall be calculated on a compounding, non-cumulative basis. “Controllable Expenses” means all Expenses other than Taxes (as hereinafter
defined), insurance expenses, utility expenses, or any costs arising out of any laws



enacted or first enforced by any governmental agency having jurisdiction over the Project after the Commencement Date .

5.3 Landlord shall provide Tenant with a good faith estimate of the Expense Excess for each calendar year during the Lease Term after the Base Year.
On or before the first day of each calendar month during the Lease Term after the Base Year, Tenant shall pay to Landlord a monthly installment equal to one-
twelfth (1/12) of Tenant’s Pro Rata Share of Landlord’s estimate of the Expense Excess. If Landlord determines at any time that its good faith estimate of the
Expense Excess was incorrect by a material amount, Landlord may provide Tenant with a revised estimate. After its receipt of the revised estimate, Tenant’s
monthly payments shall be based upon the revised estimate. If Landlord does not provide Tenant with an estimate of the Expense Excess before the beginning
of any calendar year, Tenant shall continue to pay monthly installments based on the previous year’s estimate(s) until Landlord provides Tenant with the new
estimate. Upon delivery of the new estimate, an adjustment shall be made for any month for which Tenant paid monthly installments based on the previous
year’s estimate(s). Any overpayment shall be credited against the next due future installment(s) of Additional Rent. Tenant shall pay Landlord the amount of
any underpayment within thirty (30) days after receipt of the new estimate. The terms of the preceding sentence shall survive the expiration of the Lease Term
or earlier termination of the Lease.

5.4 By no later than April 30 of each calendar year (commencing with the second calendar year after the Base Year), Landlord shall use commercially
reasonable efforts to furnish Tenant with a statement of the actual Expenses and Expense Excess for the prior calendar year. If the estimated Expense Excess for
the prior calendar year is more than the actual Expense Excess for the prior calendar year, Landlord shall apply any overpayment by Tenant against Additional
Rent due or next becoming due, provided if the Lease Term expires or is otherwise terminated before the determination of the overpayment, Landlord shall
refund any overpayment to Tenant after first deducting any outstanding amount of Rent due. If the estimated Expense Excess for the prior calendar year is less
than the actual Expense Excess for such prior calendar year, Tenant shall pay Landlord, within thirty (30) days after Tenant’s receipt of the statement of actual
Expenses, any underpayment for the prior calendar year. Any delay or failure of Landlord in (i) delivering any estimate or statement described in this Article 5
or (il) computing or billing Tenant’s Pro Rata Share of Expense Excess shall not constitute a waiver of Landlord’s right to require an increase in Additional
Rent, or in any way impair the continuing obligations of Tenant under this Article 5. Notwithstanding anything set forth herein to the contrary, if Landlord fails
to provide an annual reconciliation statement of Expenses and Expense Excess within twelve (12) months after the end of a calendar year, Tenant is released
from any and all obligations to reimburse Landlord for any deficiencies in reimbursement of Expense Excess for such calendar year, but Tenant reserves the
right to offset Rent to compensate Tenant for any overpayment in Expense Excess for such calendar year. In the event of any dispute as to any Expense Excess
due under this Article 5, an officer of Tenant or Tenant’s lease administrator or certified public accountant whose fee is not contingent on the outcome of the
audit in any way shall have the right after reasonable notice and at reasonable times, but not more than once each calendar year, to inspect Landlord’s
accounting records at Landlord’s accounting office, and the first such inspection may include an inspection of the Base Year Expenses. If after such inspection,
Tenant still disputes such Expense Excess, upon Tenant’s written request therefor, a certification as to the proper amount of Expense Excess payable by Tenant
shall be made by an independent certified public accountant mutually agreed to by Landlord and Tenant. If Landlord and Tenant cannot mutually agree to an
independent certified public accountant, then the parties shall submit such dispute to the American Arbitration Association to choose an independent certified
public accountant to conduct the certification as to the proper amount of Tenant’s Pro Rata Share of Expense Excess due by Tenant for the period in question.
Such certification shall be final and conclusive as to all parties. If the certification reflects that Tenant has overpaid Tenant’s Pro Rata Share of Expense Excess
for the period in question, then Landlord shall credit such excess to Tenant’s next payment of Expense Excess or, at the request of Tenant, promptly refund such
excess to Tenant, and conversely, if Tenant has underpaid Tenant’s Pro Rata Share of Expense Excess, Tenant shall promptly pay such additional Expense
Excess to Landlord. Tenant agrees to pay the cost of such certification and the investigation with respect thereto unless it is determined that Landlord’s original
statement was in error in Landlord’s favor by more than three percent (3%), in which event Landlord shall pay the cost of the certification and investigation.
Tenant waives the right to dispute any matter relating to the calculation of Expense Excess
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under this Article 5 if any claim or dispute is not asserted in writing to Landlord within one hundred and eighty (180) days after delivery to Tenant of the
original billing statement for the actual Expenses with respect thereto. The terms of this Section shall survive expiration of the Lease Term or earlier termination
of this Lease.

5.5  “Expenses” are all costs, fees and expenses paid, incurred or imposed by Landlord (whether directly or through Managing Agent or other
independent contractors) during each calendar year of the Lease Term in connection with the ownership, operation, maintenance, management, repair,
replacement and insurance of the Project (including in all cases the personal property used in connection therewith), including, but not limited to, the following:

5.5.1 All Landlord Services (as hereinafter defined) and other services performed by or on behalf of Landlord in or to the Project.

5.5.2 Al utilities for the Project, including but not limited to Electrical Costs (as hereinafter defined) and charges for water, gas, steam,
sewer, heating, air-conditioning, ventilation, lighting, and waste disposal, related to the maintenance and/or operation of the Project. “Electrical Costs”
means: (a) charges paid by Landlord for electricity; and (b) costs incurred in connection with any energy management program for the Project.

5.5.3 Labor costs, including, wages, salaries, social security and employment taxes, similar government charges, fringe benefits, medical and
other types of insurance, uniforms, training, and retirement and pension plans for all persons below the level of property manager who perform duties in
connection with the operation, maintenance and repair of the Project.

5.5.4 Management fees not to exceed four percent (4%) of the gross revenue from the Project, the rental value of any office space in the
Project used as an office for the property manager of the Project or any portion thereof, the cost of equipping and maintaining a management office,
accounting and bookkeeping services, legal fees not attributable to leasing or collection activity, clerical and supervisory staff, and other administrative
costs. Landlord, by itself or through an affiliate, shall have the right to directly perform or provide any services under this Lease (including management
services), provided that the cost of any such services shall not exceed the cost that would have been incurred had Landlord entered into an arms-length
contract for such services with an unaffiliated entity of comparable skill and experience.

5.5.5 Taxes (as hereinafter defined).
5.5.6 All legal and accounting costs and fees for licenses and permits related to the ownership and operation of the Project.

5.5.7 Premiums and deductibles paid by Landlord for insurance, including workers compensation, fire and extended coverage, casualty,
earthquake, general liability, rental loss, rent abatement, elevator, boiler and other insurance customarily carried from time to time by owners of
comparable office buildings.

5.5.8 The amortized cost of capital improvements (as distinguished from replacement parts or components installed in the ordinary course of
business) that are made to the Project and that: (a) are performed primarily to reduce operating expense costs or otherwise improve the operating
efficiency of the Project; (b) are required by any governmental authority (including changes in the Project required by the ADA (as hereinafter
defined)); (c) are required to comply with any laws that are enacted, or first interpreted to apply to the Project, after the Effective Date; or (d) replace or
repair existing Project equipment or components (including the roofs). The cost of such capital improvements shall be amortized by Landlord over the
useful life of such improvements or, with respect to improvements described in clause (a) above, the reasonably estimated period of time that it takes
for the cost savings resulting from a capital improvement to equal the total cost of the capital improvement, whichever is less. The amortized cost of
such capital improvements may, at Landlord’s option, include actual or imputed interest at the rate that Landlord would reasonably be required to pay to
finance the cost of the capital improvement.
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5.5.9 Areasonable reserve for repairs and replacement provided such reserve is used entirely within the subject calendar year.

5.5.10  All cost and expenses associated with the Project Amenities (as hereinafter defined), but with respect to any particular Project
Amenity, only for so long as Landlord does not charge users directly for the use of such Project Amenity.

5.5.11 All fees, costs, expenses or other amounts payable by Landlord to any association established for the benefit of the Project, whether
separately or combined with other properties, including without limitation common area maintenance charges paid by Landlord for the Project pursuant
to any declaration of covenants, conditions and restrictions. In addition, if Landlord incurs other Expenses for the Project together with one or more
other buildings or properties, whether pursuant to a reciprocal easement agreement, common area agreement or otherwise, the shared costs and
expenses shall be equitably prorated and apportioned between the Project and the other buildings or properties as determined by Landlord in its sole
discretion.

5.5.12 Any parking charges, utility surcharges, occupancy taxes or any other costs resulting from statutes or regulations, or interpretations
thereof enacted by any governmental authority in connection with the use or occupancy of the Project or any part thereof.

5.5.12  Any fees, costs, expenses or other amounts payable by Landlord in connection with any cost sharing agreements arising out of the
sale, ground lease or other conveyance of any portion of the Project that benefit the Premises or the Project.

5.5.13 The Building’s Pro Rata Share of all costs and expenses of operation and maintenance of the Project.

5.5.14  Any other expenses or charges, whether or not described in this Section, which would be considered an expense of managing,
maintaining, operating, repairing, replacing or insuring the Project in accordance with generally accepted accounting principles or common
management practices.

As used herein, “Expenses” shall not include the cost of capital improvements (except as set forth above); depreciation; interest (except as provided above for
the amortization of capital improvements); principal payments of mortgage and other non-operating debts of Landlord; the cost of repairs or other work to the
extent Landlord is reimbursed by insurance or condemnation proceeds; costs in connection with leasing space in the Project, including brokerage commissions;
lease concessions, including rental abatements and construction allowances granted to specific tenants; costs incurred in connection with the sale, financing or
refinancing of the Project; fines, interest and penalties incurred by Landlord due to the late payment of Expenses; organizational expenses associated with the
creation and operation of the entity which constitutes Landlord; any costs paid or subject to payment directly by Tenant or any other tenant of the Project; or any
penalties or damages that Landlord pays to Tenant under this Lease or to other tenants in the Building under their respective leases. Furthermore, “Expenses”
shall not include the following:(1) the cost of the acquisition of the Project or the construction of the Project, whether initially or in connection with any
replacement or expansion; (2) costs incurred in connection with the operation, leasing, repair, maintenance and management of any storage space (3) costs or
expenses for correcting defects in the design or construction of the Project; (4) reserves for future expenditures that would be incurred subsequent to the current
accounting year; (5) costs or expenses incurred that are subject to reimbursement by tenants (including Tenant) or third parties (including insurers), including
Landlord’s cost of electricity and other services sold separately to tenants for which Landlord is entitled to be reimbursed by such tenants as an additional
charge over and above the base rent and Expenses or other rental adjustments payable under the lease with such tenant as well as domestic water sub-metered
and separately billed to tenants; (6) expenses in connection with services or other benefits of a type which Tenant is not entitled to receive under the Lease but
which are provided to another tenant or occupant or which are provided to one or more, but not all, tenants of the Project; (7) costs or expenses incurred as a
result of disputes or negotiations with other tenants or occupants of the Project, including attorneys’ fees, any costs or expenses incurred in negotiating,
amending, administering or terminating leases, any brokerage commissions, or construction or planning expenses; (8) costs or expenses incurred due to
violations by Landlord or any tenant of the Project of any laws, rules, regulations, or ordinances applicable to the Project,
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including any costs to comply therewith and costs incurred to comply with any environmental laws, regulations, statutes or rules or of any term or condition of
any other lease; (9) overhead and profit paid to subsidiaries or affiliates of Landlord for services on or to the Building and/or Premises, to the extent only that
the costs of such services exceed competitive costs for such services were they not so rendered by a subsidiary or affiliate; provided, however, that the property
management fee charged by Landlord or an affiliate of Landlord shall not be in excess of the rates then customarily charged for building management for
buildings of like class and character; (10) any compensation paid to clerks, attendants, or other persons engaged in any commercial concession operated by
Landlord; (11) costs or expenses representing an amount paid to an entity related to Landlord which is in excess of the amount that would have been paid in the
absence of such relationship in the competitive marketplace; (12) cost of repairs or other work occasioned by the exercise of a right of eminent domain; (13)
any interest or payments on any mortgages or deeds of trust or rental on any ground or underlying lease, and penalties and charges incurred as a result of
Landlord’s late payment under such mortgages, deeds of trust or ground leases;(14) except as expressly permitted in Sections 5.5.3 and/or 5.5.4 above,
management, supervisory, overhead or administrative salaries, wages, fees or charges of any kind; (15) costs or expenses of repairing or restoring any portion of
the Project damaged or destroyed by fire or other casualty, whether insured or uninsured; (16) costs incurred by Landlord to comply with requirements of the
Americans with Disabilities Act (42 U.S.C. § 12101 et seq.) as first applied or interpreted prior to the Commencement Date; (17) costs incurred to test, survey,
cleanup, contain abate, remove, or otherwise remedy Hazardous Materials (as defined below) at the Project; (18) costs or expenses of leasing any item if the
purchase price of such item is not properly chargeable as Expenses; (19) any taxes, assessments, charges or impositions other than Taxes (including any
inheritance, estate, succession, transfer, gift tax, capital levy, margin, revenue, corporation or net profit tax calculated upon Landlord’s net income (other than
Arizona Transaction Privilege Tax), except to the extent such items substitute for Taxes imposed upon the Project); (20) costs or allocations that cannot be
documented by Landlord, property manager, or their representatives; and (21) any costs expressly excluded from Expenses elsewhere in this Lease.

5.6 If there is a change in the rentable area of the Project, the Building or the Premises associated with a physical change to the Project, Building or
Premises during the Lease Term, Tenant’s Pro Rata Share and any other provision of this Lease dependent upon the rentable square footage of the Project, the
Building and/or the Premises shall be adjusted accordingly. The rentable square footage figures set forth in this Lease for the Premises, the Building and the
Project are not otherwise subject to future change during the initial Lease Term. During the initial Lease Term, no amount payable hereunder shall be adjusted
due to any deviation in the actual rentable square footage figure for the Premises from that set forth herein other than as associated with a physical change to the
rentable area of the Project, Building and/or Premises. Notwithstanding the foregoing, Tenant hereby acknowledges and agrees that the rentable square footage
of the Project, the Building and/or the Premises may be adjusted by Landlord on a Renewal Term Commencement Date in the event that the rentable square
footage of the Project, the Building and/or the Premises are remeasured based on the BOMA Standard in effect as of such Renewal Term Commencement Date.

5.7 Any Expenses attributable to a period that falls only partially within the Lease Term shall be prorated.

5.8 Ifthe Project is not at least ninety-five percent (95%) occupied during any calendar year or if Landlord is not supplying services to at least ninety-
five percent (95%) of the total rentable area of the Project at any time during a calendar year, Expenses that vary with occupancy shall be determined as if the
Project had been ninety-five percent (95%) occupied and Landlord had been supplying services to ninety-five percent (95%) of the rentable area of the Project
during that calendar year. The extrapolation of Expenses under this Section shall be performed by appropriately adjusting the cost of those components of
Expenses that are impacted by changes in the occupancy of the Project. Notwithstanding the foregoing, in no event shall Landlord retain more than the actual
Expenses for the Project after the amount is determined and settled with tenants of the Project.

5.9 Any sum payable by Tenant which would not otherwise be due until after the date of the termination of this Lease shall, if the exact amount is
uncertain at the time that this Lease terminates, be paid by Tenant to Landlord upon such termination in an amount to be determined by Landlord, with an
adjustment to be made once the exact amount is known.

13



ARTICLE 6
TAXES

6.1 “Taxes” shall mean: (a) all real estate taxes and other assessments on the Project, including, but not limited to, assessments for special
improvement districts and building improvement districts, taxes and assessments levied in substitution or supplementation in whole or in part of any such taxes
and assessments, and the Project’s share of any real estate taxes and assessments under any reciprocal easement agreement, common area agreement or similar
agreement as to the Project; (b) all personal property taxes for property that is owned by Landlord and used in connection with the operation, maintenance and
repair of the Project; and (c) all costs and fees incurred in connection with seeking reductions in any tax liabilities described in (a) and (b) above, including,
without limitation, any costs incurred by Landlord for compliance, review and appeal of tax liabilities. Taxes shall not include any income, capital levy,
franchise, capital stock, gift, estate or inheritance tax. If an assessment is payable in installments, Taxes for a calendar year shall only include the amount of the
installment and any interest due and payable during such calendar year. For all other real estate taxes, Taxes for a calendar year shall include the amount
accrued, assessed or otherwise imposed for that calendar year. If a change in Taxes is obtained for any calendar year of the Lease Term during which Tenant
paid Tenant’s Pro Rata Share, then Taxes for that year will be retroactively adjusted and Landlord shall provide Tenant with a credit, if any; or, if the foregoing
adjustment results in an increase in the Taxes for such calendar year, then Tenant shall pay Landlord the amount of Tenant’s Pro Rata Share of any such increase
as Additional Rent within thirty (30) days after Tenant’s receipt of a statement from Landlord.

6.2  In addition to the foregoing, Tenant will be liable for and pay before delinquency (a) all taxes and assessments charged against trade fixtures,
furniture, furnishings, equipment or any other personal property belonging to Tenant and (b) any increase in the assessed value of the Project based on the value
of any such personal property (collectively, “Tenant’s Direct Tax Obligations”). Tenant will make all necessary arrangements to have Tenant’s Direct Tax
Obligations billed separately to the extent possible. If any of Tenant’s Direct Tax Obligations are taxed with the Project, Tenant will pay Landlord the full
amount of such taxes immediately upon demand by Landlord, notwithstanding any right to appeal Tenant may have. The provisions of the preceding sentence
shall survive expiration of the Lease Term or earlier termination of this Lease.

ARTICLE 7
COMMON AREAS

7.1 “Common Areas” are defined as all areas and facilities outside the Premises and within the exterior boundary line of the Project that are provided
and designated by Landlord from time to time for the non-exclusive use of Landlord, Tenant and other tenants of the Project and their respective employees,
agents, customers and invitees. Common Areas include, but are not limited to, all of the following, to the extent applicable and to the extent that the same are
not designated by Landlord for the exclusive use of one or more tenants of the Project: all parking areas, loading and unloading areas, trash areas, roadways,
sidewalks, walkways, parkways, driveways, common corridors, lobby areas, vending areas, cafeteria areas, gymnasium or workout facility areas, landscaped
areas, public elevators, public stairways and public restrooms used in common by tenants.

7.3 Subject to the Rules and Regulations (as hereinafter defined) and all of the terms and conditions of this Lease, Tenant and Tenant’s owners,
officers, directors, members, managers, partners, trustees, employees, representatives, shareholders, affiliates, advisors, agents, contractors, vendors,
consultants, licensees, invitees, heirs, executors, administrators, customers, clients, assignees, sublessees, successors and assigns (collectively, “Tenant Parties™)
have the non-exclusive right (in common with any other person granted use by Landlord) to use the Common Areas during the Lease Term.

7.4  Landlord shall have the right, from time to time and in its sole discretion, to: (a) make changes to the Project and/or Common Areas, including,
without limitation, changes in the location, size, shape and number of driveways, entrances, parking spaces, parking areas, ingress, egress, direction of
driveways, entrances, corridors, parking areas and walkways; (b) close temporarily any of the Project and/or Common Areas, so long as reasonable access to the
Premises remains available; (c) add or remove buildings in and improvements to Project and/or the Common Areas, including without limitation construction of
an above-grade parking facility; (d) use
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the Common Areas while engaged in making additional improvements, repairs or alterations to the Project or any portion thereof; and (e) do and perform any
other acts or make any other changes in, to, or with respect to, the Project and/or Common Areas as Landlord may, in the exercise of sound business judgment,
deem to be appropriate.

7.5  Subject to Takings (as hereinafter defined), Events of Force Majeure (as hereinafter defined), fire or other casualty, and/or temporary closures,
Landlord shall maintain in the Project, during hours reasonably determined by Landlord, a shared grab-and-go food service amenity (“Food Service Amenity”),
fitness center with lockers and showers, tenant lounge with table games and audio visual capabilities, general event space, and outdoor seating/amenity area
(collectively, the “Project Amenities”), which Project Amenities are available for use by all of the tenants of the Project, on a first come, first service basis.
Subject to Events of Force Majeure, Landlord shall cause the Food Service Amenity to be fully operational within three (3) months after the Commencement
Date. So long as there is no Event of Default, Tenant shall have a non-exclusive right to use the Project Amenities during the Lease Term. Landlord shall
maintain and operate the Project Amenities consistent with the level of repair and maintenance of similar amenities in other first class multi-tenant buildings in
the Scottsdale Area. The Project Amenities shall not be materially reduced in size, quality or availability (subject to Landlord’s operational control, which shall
be exercised in a non-discriminatory manner), and shall not be closed for Project tenant use except as required by applicable law or due to casualty or
condemnation, repairs or renovations, or other Events of Force Majeure, in which event use shall be restored as soon as reasonably practicable.

ARTICLES 8
SERVICES TO BE FURNISHED BY LANDLORD

8.1 Landlord agrees to furnish Tenant with the following services (“Landlord Services”), the costs and expenses attributable to which shall be
included in the Expenses:

8.1.1 Water service for use in the lavatories on each floor on which the Premises are located.

8.1.2 Heating, ventilating and air conditioning (“HVAC”) services in season during Building Hours as set forth in Article 1, with temperature
of not less than 73 degrees F, nor more than 77 degrees F during the cooling season (at ASHRAE cooling standards of 1%), and of not less than 68
degrees F nor more than 72 degrees F during the heating season (at ASHRAE heating standards of 99%). Tenant shall have the right to receive HVAC
service during hours other than Building Hours using a tenant override system. Tenant shall pay Landlord the standard charge for the additional service
as reasonably determined by Landlord from time to time, which as of the Effective Date is $8.00 per hour per zone.

8.1.3 Landlord’s Maintenance Obligations (as hereinafter defined).
8.1.4 Exterior painting and cleaning, including windows.
8.1.5 Janitor service for the Premises not less than five (5) days per week, unless such week includes a legal holiday.

8.1.6  If Tenant’s use, floor covering or other improvements require special services in excess of the standard services for the Building,
Tenant shall pay the additional cost attributable to such special services, including any reasonable and customary markup for profit or overhead.

8.1.7 Trash and debris removal related to the maintenance or operation of the Premises and the Project.

8.1.8  Alarm and security services for the Building as are customarily provided from time to time by owners of comparable office buildings
in Landlord’s sole reasonable discretion.

8.1.9 Elevator service for the Building.

8.1.10 Electricity to the Premises for general office use, in accordance with and subject to the terms and conditions set forth herein.
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8.1.11 Such other services as Landlord reasonably determines are necessary or appropriate for the Premises, the Building and the Project.

8.2  Landlord’s failure to furnish, or any interruption or termination of services due to the application of laws, the failure of any equipment, the
performance of repairs, improvements or alterations, or the occurrence of any event or cause beyond the reasonable control of Landlord shall not render
Landlord liable to Tenant, constitute a constructive eviction of Tenant, give rise to an abatement of Rent, nor relieve Tenant from the obligation to fulfill any
covenant or agreement. In no event shall Landlord be liable to Tenant for any loss or damage, including without limitation the loss or theft of any equipment or
other property belonging to Tenant or Tenant Parties arising out of or in connection with the failure of any Landlord Services. Notwithstanding anything to the
contrary in this Lease, in the event any utility services to be provided by Landlord under this Lease are not provided to the standards set forth above for reasons
within Landlord’s control (an “Interruption”), and if as a result of such Interruption Tenant’s business operations are materially interfered with as established by
reasonable supporting documentation or information (including, without limitation, employee complaints or refusal to report to work at the Premises or
interruption of or damage to Tenant’s laboratory processes), Landlord shall not be liable to Tenant but, as liquidated damages and as Tenant’s sole and exclusive
remedy, Base Monthly Rent payable by Tenant to Landlord shall be equitably abated, as to the portion of the Premises that Tenant is unable to use as a result of

the Interruption, from and after the third (3*) day of such Interruption until such time as the interrupted utility services are restored.

ARTICLE 9
SECURITY DEPOSIT

If an Event of Default occurs, Landlord may retain, use, or apply all or any part of the Security Deposit, if any, to compensate Landlord for any loss or
damage suffered as a result thereof, including, but not limited to, the payment of Rent and amounts Landlord is obligated or elects to spend as a result of such
Event of Default. If any portion of the Security Deposit is so retained, used or applied, Tenant, upon demand, shall deposit with Landlord an amount sufficient
to restore the Security Deposit to the amount provided in Article 1. Landlord will not be required to keep the Security Deposit separate from its general funds,
and Tenant will not be entitled to interest thereon. Any mortgagee of Landlord, purchaser of the Project, Building or Premises, or beneficiary of a deed of trust
shall be relieved and released from any obligation to return the Security Deposit, if any, in the event such mortgagee, purchaser or deed of trust beneficiary
comes into possession of the Premises by reason of foreclosure or trustee’s sale (including deed in lieu thereof) or proceeding in lieu of foreclosure unless the
Security Deposit, if any, shall have been actually delivered to such mortgagee, purchaser or deed of trust beneficiary. The foregoing release does not relieve
Landlord of any obligation it may have to return the Security Deposit. If Tenant fully and faithfully performs every provision of this Lease, the Security
Deposit, if any, or the balance thereof will be returned to Tenant within thirty (30) days after the expiration of the Lease Term or earlier termination of this
Lease. In no event will Tenant have the right to apply any part of the Security Deposit, if any, to Rent.

ARTICLE 10
USE OF PREMISES; QUIET CONDUCT

The Premises may be used and occupied only for the Permitted Use and for no other purpose without obtaining Landlord’s prior written consent.
Tenant will not perform any act or carry on any practice that may injure the Premises or the Project, including but not limited to the use of equipment that
causes vibration, heat or noise that is not properly insulated, nor shall Tenant allow any condition or thing to remain on or about the Premises that diminishes
the appearance or aesthetic qualities of the Premises as seen from the exterior of the Building, the Project, or the surrounding property. Tenant shall observe and
comply with, and not use or permit the Premises to be used in any way that constitutes a violation of the requirements of any board of fire underwriters or
similar body relating to the Premises or of any law, rule, ordinance, restrictive covenant, governmental regulation or order now or hereafter in effect. Tenant
shall not use or allow the Premises or the Project to be used (a) in violation of the Rules and Regulations (defined in Article 29 below), or (b) in violation of any
certificate of occupancy issued for the Premises or of any recorded covenants, conditions and restrictions now or hereafter affecting the Premises or the Project.
Landlord represents and warrants that the Permitted Use in and of itself does violate any recorded covenants, conditions and restrictions affecting the Premises
or the Project as of the
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Effective Date, and that Landlord shall not impose or consent to any new or amendments of existing recorded covenants, conditions and restrictions now or
hereafter affecting the Premises or the Project that materially increase Tenant’s obligations or materially reduce Tenant’s rights under this Lease. Tenant shall
not cause, maintain or permit any nuisance in, on or about the Premises or the Project nor commit or suffer to be committed any waste in, on or about the
Premises or the Project. Tenant shall obtain and pay for all permits and licenses and shall promptly take all actions necessary to comply with all applicable
statutes, ordinances, codes, regulations, orders, covenants and requirements regulating the use by Tenant of the Premises, including, without limitation, the
Occupational Safety and Health Act and the ADA.

ARTICLE 11
HAZARDOUS MATERIALS
11.1  For purposes of this Lease:
11.1.1  “Environmental Requirements” means any federal, state, or local statutes, acts, laws, ordinances, rules, regulations, requirements,

court and administrative rulings, and other obligations now or hereinafter enacted or adopted (including, without limitation, consent decrees and
administrative orders) relating to the generation, use, manufacture, treatment, transportation, storage, disposal, discharge, or release of any Hazardous
Materials (as hereinafter defined), or otherwise designed or intended to protect human health or the environment.

11.1.2 “Hazardous Materials” shall mean, collectively, any substance, compound, material, pollutant, contaminant, chemical, waste, or other
matter, including without limitation asbestos, any petroleum fuel or byproduct, urea formaldehyde, or any radioactive substance, that is now, or shall
hereafter be listed, defined or regulated as hazardous, extra-hazardous, extremely hazardous, flammable, explosive, toxic, or otherwise dangerous or
which is or becomes subject to control, regulation or remediation under, or which otherwise may be the basis for any obligation, fine or penalty under,
any applicable Environmental Requirements.

11.2 Tenant and Tenant Parties shall:

11.2.1 not manufacture, treat, test, process, store, handle, distribute, transport, use, produce, create, generate, discharge, release or dispose of
any Hazardous Materials in, about, under, on or adjacent to the Project or any part thereof;

11.2.2  not engage in or permit any activity with a reasonable potential to result in the release or other discharge of any Hazardous Material
on, at or from the Project;

11.2.3  not operate at or near the Project in a manner that could lead to the imposition of liability on Tenant, Tenant Parties, Landlord, or
Landlord Parties (as hereinafter defined) or the creation of a lien on the Project under any Environmental Requirement;

11.2.4 notify Landlord promptly of any spill, release, discharge or disposal of Hazardous Materials into, on, onto, under or from the Project,
regardless of the source, whenever Tenant knows or suspects that such has occurred;

11.2.5 permit Landlord, Managing Agent, or any of Landlord’s owners, officers, directors, members, managers, partners, trustees,
employees, representatives, shareholders, affiliates, advisors, agents, contractors, vendors, consultants, licensees, invitees, heirs, executors,
administrators, successors and assigns (collectively with Managing Agent, “Landlord Parties”), upon twenty-four (24) hour prior notice and subject to
Article 20 below, access to the Premises to conduct an environmental site inspection and assessment with respect thereto at Landlord’s sole cost and
expense except in association with an Event of Default. If there is a spill or release at or from the Premises or Project, Tenant agrees to allow Landlord
and Landlord Parties immediate access to the Premises for any work necessary in relation to any suspected or actual spill or release;

11.2.6 immediately take appropriate actions, at Tenant’s sole cost and expense and in accordance with all applicable Environmental
Requirements, to remove, clean up and remediate any
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release, discharge, or spill of Hazardous Materials at, on, under or from the Project or any part thereof caused by Tenant or Tenant Parties;

11.2.7 comply with all Environmental Requirements promulgated as of the Effective Date and all additional Environmental Requirements, if
any, which may from time to time be enacted thereafter;

11.2.8 obtain and maintain in good standing all permits necessary under Environmental Requirements for the operation of Tenant’s business;
and

11.2.9 immediately notify Landlord of any inquiry, test, investigation, enforcement proceeding, or other communication to, by or against
Tenant or any Tenant Parties relating to any Environmental Requirement or any other environmental matter.

11.3  Notwithstanding anything to the contrary set forth in this Article 11, Tenant may use in the conduct of its business at the Premises those
Hazardous Materials in quantity and type customarily used or sold in connection with the operations of a business engaged in the Permitted Use (and then only
if such Hazardous Materials are used, stored and kept in accordance with applicable laws, codes and ordinances).

11.4  Tenant, for itself and its successors and assigns, shall be solely responsible for and agrees to protect, indemnify, save, defend (with counsel
reasonably approved by Landlord) and hold harmless Landlord and all Landlord Parties (collectively, the “Indemnitees”) for, from, and against any and all
claims, demands, liabilities, losses, damages, charges, costs, expenses, fines, penalties, suits, orders, causes of action, adjudications, and judgments that any
Indemnitee may suffer or incur, including without limitation, investigation and clean-up costs, reasonable attorneys’ and consultants’ fees and expenses, and
court costs (collectively, “Liabilities”), which arise during or after the Lease Term as a result of or attributable to: (a) any acts or omissions of Tenant or any
Tenant Parties, (b) the breach by Tenant or any Tenant Parties of any of the obligations and covenants of Tenant set forth in this Article, (c) any contamination of
the Premises or the Project directly or indirectly arising from the activities of Tenant or any Tenant Parties, or (d) the use, generation, storage, release,
threatened release, discharge, or disposal by Tenant or any Tenant Parties of Hazardous Materials on, under or about the Project or any property adjacent
thereto, including without limitation: (x) consequential damages; (y) the costs of any required or necessary repairs, remediation, cleanup or detoxification of the
Premises or any property adjacent thereto, and the preparation and implementation of any closure, remediation or other required plans; and (z) all reasonable
expenses of any Indemnitee in connection with clauses (x) and (y), including without limitation costs and fees incurred under or as a result of the following:

11.4.1 any Environmental Requirement, including the assertion of any lien thereunder and any suit brought or judgment rendered, regardless
of whether the action was commenced by a citizen (as authorized under any Environmental Requirement) or by a government agency;

11.42  any spill or release of, or the presence of, any Hazardous Materials on or from the Premises, Project or any adjacent property,
including any loss of value of any part of the Project or other property as a result of a spill, release or presence of any Hazardous Materials;

11.4.3 any other matter affecting the Project within the jurisdiction of any governmental or quasi-governmental agency, including costs of
investigations, remedial action, or other response costs, whether such costs are incurred by such governmental or quasi-governmental agency or any
Indemnitee;

11.4.4 Liabilities under the provisions of any Environmental Requirement;

11.4.5 Liabilities for personal injury or property damage arising under any statutory or common-law tort theory, including, without
limitation, damages assessed for the maintenance of a public or private nuisance, or for the carrying of an abnormally dangerous activity, and response
costs; and

11.4.6 any remedial actions by Indemnitees as set forth in this Article 11.

11.5  Landlord shall have no obligation to remove, clean up or remediate any Hazardous Materials which were brought onto the Premises or the
Project by Tenant or Tenant Parties, including but not limited to Hazardous Materials used in connection with tenant improvements to the Premises, which
removal, cleanup and remediation shall be the obligation of Tenant at its sole cost and expense. Notwithstanding the foregoing:
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11.5.1 In the event that Tenant fails to comply with any Environmental Requirement or any provision of this Article 11, Landlord may, but
shall not be obligated to, take any and all actions that Landlord shall deem necessary or advisable in order to remediate any spill or release of
Hazardous Materials or cure any failure of Tenant’s compliance, and Tenant shall indemnify Indemnitees for any expenses (including reasonable
attorneys’ fees) incurred as a result thereof, together with interest at the Default Rate (as hereinafter defined); and

11.5.2 Landlord shall have the right in good faith to pay, settle, compromise or litigate any Tenant Liabilities under this Article 11, upon ten
(10) days prior written notice thereof to Tenant, based upon the belief that Tenant is liable therefor, whether actually liable or not, without the consent
or approval of Tenant, unless Tenant, within such ten (10) day period, shall protest in writing and simultaneously with such protest deposit with
Landlord collateral in form and substance sufficient, in Landlord’s sole discretion, to pay and satisfy any penalty, interest, or additional Liabilities
which may accrue as a result thereof All costs and expenses incurred by Landlord in connection with the foregoing shall be subject to Tenant’s
indemnification obligations set forth in this Article 11.

11.6 Throughout the Lease Term, Landlord shall not cause or permit any Hazardous Materials to be placed, stored, released, discharged,
manufactured, treated, or used on, in, under, or about the Property in violation of applicable Environmental Requirements. Tenant shall have no responsibility or
liability associated with (including by inclusion in Operating Expenses) any Hazardous Materials released at the Project by any person or entity other than
Tenant or any Tenant Parties. Landlord hereby protects, defends, saves, indemnifies, releases and holds Tenant and the Tenant Parties harmless from and against
all, liabilities as described in Sections 11.4.1 through 11.4.6 above caused by or arising out of the presence, disturbance, discharge, release, removal, or cleanup
of any Hazardous Materials released at the Project by any Landlord Party.

11.7 The provisions of this Article 11 shall survive the expiration of the Lease Term or earlier termination of this Lease.

ARTICLE 12
PARKING

Subject to the parking rules and regulations attached hereto as Exhibit “D”, as such may be amended from time to time (the “Parking Rules and
Regulations”), Landlord shall provide Tenant, throughout the Lease Term, with the following parking spaces in the west parking garage serving the Building
(the “West Garage”) and the east parking garages serving the Building ( the “East Garage”, and together with the West Garage, the“Garages”) or, with respect
to unreserved spaces, on the surface lot around the building (the “Surface Lot”), at the following charges, which charges, except as provided below, Tenant shall
be obligated to pay regardless of the number of parking spaces Tenant or its employees or invitees actually use:

+ Eighteen (18) covered, reserved spaces in the West Garage generally in the location shown on Exhibit “F” attached hereto and ninety-two (92)
covered, reserved spaces in the East Garage generally in the location shown on Exhibit “F” attached hereto (collectively, the “Reserved
Spaces™) at an initial charge of $40.00 per month per space (plus rental tax) (“parking charges”), which initial charge shall be subject to
reasonable, market increases over the Lease Term; and

* One hundred and fifty (150) unreserved spaces at no charge, which unreserved spaces shall be located within the Garages and/or on the rooftop
of the Garages and/or on the Surface Lot..

Notwithstanding the foregoing, provided there is no Event of Default under this Lease, Landlord hereby agrees to abate Tenant’s obligation to pay Parking
Charges during first twenty-four (24) months (the “Parking Charge Abatement Period”) after the Commencement Date (such total amount of abated Parking
Charges being hereinafter referred to as the “Abated Parking Amount”). During such Parking Charge Abatement Period, Tenant will still be responsible for the
payment of all other obligations under this Lease. Tenant acknowledges that any Event of Default by Tenant under this Lease will cause Landlord to incur costs
not contemplated in this Lease, the exact amount of such costs being extremely difficult and impracticable to ascertain. Therefore, should an Event of Default
occur at any time during the Lease Term and this Lease is terminated as a result, then the total
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unamortized sum of such Abated Parking Amount (amortized on a straight line basis over the Lease Term at eight percent (8%) annual interest) so conditionally
excused shall become immediately due and payable by Tenant to Landlord; provided, however, Tenant acknowledges and agrees that nothing herein is intended
to limit any other remedies available to Landlord under this Lease, at law or in equity if there is an Event of Default. The right to the Abated Parking Amount is
personal to the Named Tenant and may not be assigned, transferred or conveyed to any party, except in connection with a permitted transfer of this Lease
pursuant to Article 23.

Further notwithstanding the foregoing, Tenant shall have the right, by written notice delivered to Landlord not more than once per calendar year during the
Lease Term, to increase or decrease the number of Reserved Spaces; provided, however, in no event shall Tenant (a) be obligated to pay Parking Charges for
less than ninety-five (95) Reserved Spaces regardless of the number of Reserved Spaces Tenant or its employees or invitees actually use, (b) be entitled to more
than one hundred and twenty (120) Reserved Spaces, and (c) be entitled to actually use more than fifty-five (55) Reserved Spaces at any one time.

Tenant agrees and acknowledges that the quantity, location and charges for the parking listed above are integral parts of the overall economics of this Lease, that
Tenant has no rights to parking in addition to that set forth above and that any parking rights procured by Tenant from Landlord after the date of this Lease may
be at markedly different rates and in markedly different locations. Tenant shall obey, and shall be responsible to enforce with respect to Tenant Parties, the
Parking Rules and Regulations. Landlord reserves the right to modify or change the Parking Rules and Regulations from time to time with notice to Tenant,
provided Tenant’s rights under this Lease not materially reduced or its obligations materially increased. Landlord and Landlord Parties will not be responsible to
Tenant for the failure of any other tenant, occupant or invitee of the Project to observe the Parking Rules and Regulations, for damage to any vehicle parked in
the parking areas, or for the theft of any vehicle or personal property from within vehicles while parked in the parking areas. The terms of the previous sentence
shall survive the expiration of the Lease Term or earlier termination of this Lease.

ARTICLE 13
UTILITIES

13.1  Electricity used by Tenant in the Premises shall be paid for by Tenant through inclusion in Expenses (except as provided herein for excess
usage). Electrical service to the Premises may be furnished by one or more companies providing electrical generation, transmission, and distribution services,
and the cost of electricity may consist of several different components or separate charges for such services, such as generation, distribution and stranded cost
charges. Landlord shall have the exclusive right to select any company providing electrical service to the Project and the Premises, to aggregate the electrical
service for the Project, the Building, or the Premises with other buildings or properties, to purchase electricity through a broker and/or buyers group, and/or to
change the providers and manner of purchasing electricity for the Premises.

13.2  Except as otherwise expressly provided herein, Tenant’s use of electrical service shall not exceed, either in voltage, rated capacity, use beyond
Building Hours, or overall load, that which Landlord deems to be standard for the Building. If Tenant requests permission to consume excess electrical service,
Landlord may refuse to consent or may condition consent upon conditions that Landlord reasonably elects (including, without limitation, the installation of
utility service upgrades, meters, submeters, air handlers or cooling units), and the additional usage (to the extent permitted by law), installation and maintenance
costs shall be paid by Tenant. Landlord shall have the right to separately meter or sub-meter electrical usage for the Premises and to measure electrical usage by
survey or other commonly accepted methods. Tenant agrees to comply with energy conservation programs implemented by Landlord from time to time.

13.3  Tenant will contract and pay for all telecommunications and other such services for the Premises, subject to the provisions of Article 14 hereof
entitled “Alterations; Mechanic’s Liens.”

ARTICLE 14
ALTERATIONS; MECHANIC’S LIENS

14.1  Tenant shall not make or suffer to be made any alterations, additions or improvements to the Premises or any part thereof, including but not
limited to painting, redecorating, remodeling or the attachment of
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any fixtures or equipment, such as a supplemental HVAC system to serve the Premises (all of such activities being referred to herein as “Alterations”), without
obtaining Landlord’s prior written consent, which consent will not be unreasonably withheld, conditioned or delayed, except as set forth herein.
Notwithstanding the foregoing, Landlord consents to the installation of supplemental HVAC system(s) in the Premises, subject to Landlord’s approval of the
manner of installation, such approval not to be unreasonably withheld, conditioned or delayed. Notwithstanding the foregoing, if any proposed Alterations
involve modifications to the structural, mechanical, electrical, plumbing, fire/life safety or heating, ventilating and air conditioning systems of the Building,
then Landlord’s consent may be withheld in Landlord’s sole and absolute discretion. Landlord’s consent shall be contingent upon Tenant providing Landlord the
following items or information, all of which shall be subject to Landlord’s approval, not to be unreasonably withheld, conditioned, or delayed: (a) the name of
Tenant’s proposed contractor(s), (b) evidence of insurance from Tenant’s contractor(s) as set forth in this Article, (c) detailed plans and specifications for the
proposed Alterations, and (d) valid building or other permits or licenses, as required by the appropriate governing authority. Landlord may further condition its
consent by requiring Tenant to give Landlord satisfactory proof of Tenant’s financial ability to complete and fully pay for such Alterations. Landlord’s consent
or disapproval shall be given within fifteen (15) days following Tenant’s written request, with any disapproval specifying the reasons therefor. Any failure of
Landlord to respond to any request within such fifteen (15) day period that continues for five (5) days following Tenant’s written notice of such failure to
respond shall be deemed Landlord’s approval of the proposed Alteration. All Alterations shall be made in compliance with applicable municipal, county, state
and federal laws, codes and regulations, including without limitation the Americans With Disabilities Act of 1990 and its related rules and regulations (“ADA”).
Notwithstanding the foregoing, Tenant shall have the right, without Landlord’s consent, to make Alterations to the Premises (a) which do not affect the roof, any
exterior wall or any structural portions of the Building, or the relocation of any interior demising walls; (b) which do not affect any third party tenants, any
common areas of the Project, or any Building Systems; (c¢) which cannot be seen from the exterior of the Premises; (d) which do not materially damage any
portion of the Premises, (e) which do not require a permit; and (f) the cost of which does not exceed $75,000 in any one instance (or $225,000 in the aggregate
during any calendar year).

14.2  Notwithstanding any other provision hereof, Alterations shall not include Tenant’s personal property, and Tenant may, with written consent of
Landlord, install trade fixtures, equipment and machinery in conformance with all applicable ordinances and laws, and they may be removed upon expiration of
the Lease Term or earlier termination of this Lease, provided the Premises are not damaged by their removal and the Premises is promptly returned to its
original condition by Tenant at Tenant’s expense. Any private telephone systems and/or other related telecommunications equipment and lines must be installed
within the Premises, and upon expiration of the Lease Term or earlier termination of this Lease Landlord may, at its sole option, require Tenant to remove such
equipment and lines at Tenant’s expense and restore the Premises to its condition existing upon the Commencement Date, reasonable wear and tear excepted.
The terms of this Section shall survive the expiration of the Lease Term or earlier termination of this Lease.

14.3  Tenant shall not permit any mechanic’s, materialmen’s or other liens (each, a “Lien”) to be filed against the Project, the Premises or Tenant’s
leasehold interest therein. Tenant, at its sole expense, shall cause any such Lien to be released or shall obtain a surety bond to discharge any such Lien pursuant
to Arizona Revised Statutes §33-1004 (or any successor statute(s)) within twenty (20) days after receipt of notice that any such Lien is filed. If Tenant fails to
cause any such Lien to be so released or bonded within thirty (30) days after Tenant’s receipt of notice thereof, Landlord, without waiving its rights and
remedies based on such failure, may cause such Lien to be released by any means Landlord reasonably deems proper, including payment in satisfaction of any
claim giving rise to such Lien. Tenant shall pay to Landlord as Additional Rent, within thirty (30) days after Tenant’s receipt of an invoice from Landlord, any
sum paid by Landlord to remove any such Lien, together with interest at the Default Rate from the date of such payment by Landlord until paid by Tenant.
Tenant shall have the right to contest any such Lien in good faith provided that Tenant provides reasonable security in connection therewith. Notice is hereby
given that neither Landlord nor Mortgagee (nor their respective interests in the Premises or the Project) shall be liable or responsible to persons who furnish
materials or labor for or in connection with the Premises or the Project on behalf of Tenant, and Landlord shall have the right at all reasonable times to post on
the Premises or the Project and record any notices of non-responsibility which it deems necessary for
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protection from such Liens. The terms of this Section shall survive expiration of the Lease Term or earlier termination of this Lease.

144  Tenant hereby agrees to indemnify and hold Landlord harmless from and against any Liabilities incurred by Landlord, the Project, or the
Premises arising, whether directly or indirectly, from Tenant or Tenant Parties making or removing any Alterations to the Premises, including without limitation
any Liens arising therefrom. Any Alterations made by Tenant shall become part of the Premises and shall, without payment of compensation, become the
property of Landlord; provided, however, that Landlord may disclaim such ownership and require Tenant to remove some or all of the Alterations by making
such removal a condition of Landlord’s prior written consent thereto at the time such consent is given. If Landlord requires the removal of any Alterations,
Tenant shall, at its sole cost, promptly remove such at the expiration of the Lease Term or earlier termination of this Lease, repair any damage to the Premises
caused thereby, and return the Premises or the applicable portion thereof to its condition existing upon the Commencement Date, reasonable wear and tear
excepted. The terms of this Section shall survive expiration of the Lease Term or earlier termination of this Lease. Notwithstanding the foregoing, Tenant shall
not be required to remove the Tenant Improvements at the expiration of the Lease Term or earlier termination of this Lease.

14.5 Landlord shall have the right, from time to time and in its sole discretion, provided Tenant’s use of the Premises, Tenant’s parking rights, and
access to and visibility of the Premises and Tenant’s signage are not materially impaired to: (a) make changes to the Project (excluding the Premises), including,
without limitation, changes in the location, size, shape and number of driveways, entrances, parking spaces, parking areas, ingress, egress, direction of
driveways, entrances, corridors, parking areas and walkways; (b) close temporarily any portion of the Project for maintenance, replacement or repairs for the
minimum amount of time practicably required, so long as reasonable access to the Premises remains available; (c) construct or permit construction of
improvements in or about the Project, whether for existing or new tenants or otherwise; and (d) do and perform any other acts or make any other changes in, to,
or with respect to, the Project as Landlord may, in the exercise of sound business judgment, deem to be appropriate. Notwithstanding anything to the contrary in
this Lease, Tenant understands this right of Landlord and hereby (x) agrees that such construction will not be deemed to constitute a breach of this Lease by
Landlord, and (y) waives any claim that it might have arising from such construction. The terms of the previous sentence shall survive the expiration of the
Lease Term or earlier termination of this Lease.

ARTICLE1S
INSURANCE

15.1 Tenant shall not do or permit anything to be done within or about the Premises which will increase the existing rate of insurance on the Building
or Project and shall, at its sole cost and expense, comply with any requirements pertaining to the Premises of any insurance organization insuring the Building
or Project, or any portion thereof. Notwithstanding the foregoing, Tenant agrees to pay to Landlord, as Additional Rent, any increases in premiums on insurance
policies resulting from Tenant’s use of the Premises if such use increases Landlord’s premiums or requires extended coverage by Landlord to insure the
Premises. Landlord represents and warrants that the Permitted use in and of itself will not require increased premiums or extended coverage. The terms of the
previous sentence shall survive the expiration of the Lease Term or earlier termination of this Lease.

15.2  During the Lease Term, Tenant shall maintain and keep in full force and effect, at its sole expense, the following insurance:

15.2.1 Commercial general liability insurance which insures against claims for bodily injury (including mental anguish or death), personal
injury, advertising injury, and property damage based upon, involving, or arising out of the use, occupancy, or maintenance of the Premises and the
Property. Such insurance shall afford, at a minimum, the following limits:

Each Occurrence $ 5,000,000
General Aggregate 5,000,000
Products/Completed Operations Aggregate 1,000,000
Personal and Advertising Injury Liability 1,000,000
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Fire Damage Legal Liability 100,000
Medical Payments 5,000

Any general aggregate limit shall apply on a per location basis. Such products and completed operations coverage shall be maintained for the greater of the
period under which a claim may be properly asserted under the applicable statute of limitations or repose. This coverage shall be written on an ISO CG 00 01
(or its equivalent), shall include contractual, premises-operations and products-completed operations and shall contain an exception to any pollution exclusion
which insures damage or injury arising out of heat, smoke, or fumes from a hostile fire. Such insurance shall be written on an occurrence basis and contain a
standard separation of insureds provision.
15.2.2 Business automobile liability insurance covering all vehicles be they owned, hired, leased, non-owned, or in any way operated for or
under the direction of Tenant, with limits of $1,000,000 combined single limit per occurrence on a form at least as broad as ISO Business Auto Coverage
form CA 00 01 07 97.

15.2.3  Workers’ compensation insurance in accordance with the laws of the state in which the Premises are located with employer’s liability
insurance in an amount not less than $1,000,000, each employee per accident, $1,000,000 each employee by disease, and $1,000,000 policy limit by
disease.

15.2.4 Umbrella/excess liability insurance, on a per occurrence and follow form basis, that applies excess of the required commercial general
liability, business automobile liability, and employer’s liability policies with the following minimum limits:

Each Occurrence $5,000,000
Annual Aggregate $5,000,000

These limits shall be in addition to and not including those stated for the underlying commercial general liability, business automobile liability, and
employers liability insurance required herein, including a “drop-down” feature in case the limits of the applicable primary policy are exhausted, whereby
such coverage is not subject to any “Other Insurance” provision under Tenant’s excess-umbrella liability insurance.

15.2.5 Special form property insurance including theft, wind, hail vandalism, fire, sprinkler leakage, leakage from any window or sill, water
damage, including bursting, leakage or stoppage of any pipes, and boiler and machinery coverage on all of Tenant’s property including, but not limited
to, furnishings, equipment, installations, decorations, computers, electronics, cabling, trade fixtures, furniture, inventory and other personal property in
the Premises, and on any alterations, additions, or improvements made by Tenant upon the Premises all for the full replacement cost thereof. Tenant
shall use the proceeds from such insurance for the replacement of trade fixtures, furniture, inventory and other personal property and for the restoration
of Tenant’s improvements, alterations, and additions to the Premises. Landlord shall be named as loss payee with respect to alterations, additions, or
improvements of the Premises. No lack or inadequacy of insurance by Tenant shall in any event make Landlord subject to any claim by virtue of any
theft of or loss or damage to any uninsured or inadequately insured property; Landlord will not carry insurance on Tenant’s property.

15.2.6 Business income and extra expense insurance in an amount equal to Tenant’s monetary obligations under this Lease for a period of at
least twelve (12) months (that is, the aggregate amount of all rent and other consideration payable under the lease by Tenant) and including a 365-day
extended period of indemnity.

All policies required to be carried by Tenant hereunder shall be issued by and binding upon an insurance company licensed or qualified to do business in the
state in which the Property is located with a rating of at least “A-IX” or better as set forth in the most current issue of Best’s Insurance Reports, unless otherwise
approved by Landlord. Tenant shall not do or permit anything to be done that would invalidate the insurance policies required herein. Liability insurance
maintained by Tenant shall be primary coverage without right of contribution by any similar insurance that may be maintained by Landlord. Certificates of
insurance, acceptable to Landlord, evidencing the existence and amount of each insurance policy required hereunder shall be delivered to Landlord prior to
delivery or
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possession of the Premises and ten (10) days following each renewal date. Certificates of insurance shall include an endorsement for each policy showing that
Landlord, its trustees, parents, subsidiaries, Landlord’s lender, any applicable ground lessor, Landlord Parties, and Landlord’s mortgagees (collectively
“Additional Insureds”), are included as additional insureds on liability policies and that Landlord is named as loss payee with respect to alterations, additions or
improvements of the Premises on the property insurance as stated in Section 15.2.5 above. Such additional insured status must:(i) be at least as broad as the
coverage afforded to the named insured thereunder; (ii) be afforded to the fullest extent permitted by law by way of ISO CG 20 11 04 13 (or its equivalent)
endorsement; and (iii) not contain any limitation or exclusion due to the requirement of contractual privity between any such person or organization required to
be included as an additional insured and the named insured. Further, the certificates must include an endorsement for each policy whereby the insurer agrees not
to cancel or materially alter the policy without, at least thirty (30) days’ prior written notice to Landlord; provided, that if such endorsement is not commercially
reasonably available, then Tenant shall be responsible for providing such notice within five (5) days after the cancellation or material change to the policy

15.3 In the event that Tenant fails to provide evidence of insurance required to be provided by Tenant in this Lease within ten (10) days following
Landlord’s request thereof, Landlord shall be authorized (but not required) to procure such coverage in the amount stated with all costs thereof to be chargeable
to Tenant and payable upon written invoice thereof.

15.4 The limits of insurance required by this Lease, or as carried by Tenant, shall not limit the liability of Tenant or relieve Tenant of any obligation
thereunder, except to the extent provided for under Article 16 below. Any deductibles selected by Tenant shall be the sole responsibility of Tenant.

15.5 Tenant insurance requirements stipulated in Section 15.2 are based upon current industry standards. Landlord reserves the right to require
additional coverage or to increase limits as industry standards change; provided, however, that Tenant’s insurance requirements shall not be modified or
increased during the initial Lease Term.

15.6 Should Tenant engage the services of any contractor to perform work in the Premises, Tenant shall ensure that such contractor carries
commercial general liability, business automobile liability, umbrella/excess liability, worker’s compensation and employers’ liability coverages in substantially
the same amounts as are required of Tenant under this Lease, or in such other commercially reasonable amounts consistent with insurance carried by reputable
contractors in the market area of the Project performing similar work to the work being performed in the Premises. Contractor shall name Landlord, its trustees,
officers, directors, members, agents and employees, Landlord’s mortgagees and Landlord’s representatives as additional insureds on the liability policies
required hereunder. All policies required to be carried by any contractor shall be issued by and binding upon an insurance company licensed to do business in
the state in which the Property is located with a rating of at least “A-IX” or better as set forth in the most current issue of Best’s Insurance Reports, unless
otherwise approved by Landlord. Certificates of insurance, acceptable to Landlord, evidencing the existence and amount of each insurance policy required
hereunder shall be delivered to Landlord prior to the commencement of any work in the Premises. The above requirements shall apply equally to any
subcontractor engaged by contractor.

ARTICLE 16
WAIVERS OF SUBROGATION

16.1  If available under the insurance policies maintained by Landlord and Tenant (except for workman’s compensation insurance), Landlord and
Tenant hereby waive their rights against each other, and each of them waives such rights as against Tenant Parties and Landlord Parties respectively, with
respect to any claims or damages or losses (including any claims for bodily injury to persons (including death) and/or damage to property) which are caused by
or result from risks: (a) insured against under any insurance policy carried by Landlord or Tenant (as the case may be) pursuant to the provisions of this Lease
and enforceable at the time of such damage, loss and/or injury; (b) which would have been covered under any insurance required to be obtained and maintained
by Tenant under this Lease had such insurance been obtained and maintained as required in this Lease; or (c) actually insured against. The foregoing waivers
shall be in addition to, and not a limitation of, any other
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waivers or releases contained in this Lease, and shall survive the expiration of the Lease Term or earlier termination of this Lease.

16.2  Tenant shall use its reasonable commercial efforts to cause each insurance policy required to be obtained by Tenant under this Lease (except for
workman’s compensation insurance) to provide that the insurer waives all rights of recovery by way of subrogation against Indemnitees in connection with any
Liabilities covered by such policy; provided, however, that Tenant’s reasonable commercial efforts shall not require Tenant to pay a premium for such waiver in
excess of five percent (5%) of the policy premium amount without the waiver.

ARTICLE 17
INDEMNIFICATION AND WAIVER OF CLAIMS

Tenant waives all claims against Indemnitees for Liabilities related to destruction, damage or injury of or to personal property in or about the Premises and
for death or injury to any persons, regardless of their cause or time of occurrence, including, without limitation: (a) any loss of or damage to property by theft or
otherwise; and (b) any injury (including death) or damage to persons or property resulting from any casualty, explosion, or from water or rain which may leak
from any part of the Premises, or from the pipes, appliances or plumbing works therein or from the roof, street or subsurface, or from any other place. In
addition, except in association with Landlord’s indemnity obligations under this Lease, Tenant waives all claims against Indemnitees for any consequential or
punitive damages resulting from any acts of Indemnitees under this Lease, whether or not wrongful. Tenant will defend, indemnify and hold Indemnitees
harmless for, from and against any and all Liabilities, regardless of any alleged fault by any Indemnitee, arising out of, connected with or resulting from (x) any
act or omission in, on, about or arising out of, or in connection with, the use, operation, maintenance and occupancy of the Project or the Premises, or any part
thereof, by Tenant or any of the Tenant Parties, whether or not consented to by Landlord, including, without limitation, any failure of Tenant or any of the
Tenant Parties to comply fully with the terms and conditions of this Lease, or (y) any violation or breach of this Lease by Tenant, whether or not such violation
or breach constitutes an Event of Default. In case any action or proceeding is brought against any Indemnitee by reason of any such Liabilities, Tenant, upon
notice from Landlord, shall defend the same at Tenant’s expense using counsel approved in writing by Landlord, which approval shall not be unreasonably
withheld, conditioned or delayed. The foregoing indemnity shall not cover any damage or injury that is the direct result of the gross negligence or willful
misconduct by Landlord. Tenant’s covenants, agreements and indemnification in this Article are not intended to and shall not relieve any insurance carrier of its
obligations under policies required to be carried by Tenant pursuant to the provisions of this Lease. Landlord will defend, indemnify and hold Tenant harmless
for, from and against any and all Liabilities, regardless of any alleged fault by Tenant, arising out of, connected with or resulting from (x) any act or omission
in, on, about or arising out of, or in connection with, the use, operation, maintenance and occupancy of the Project or the Premises, or any part thereof, by
Landlord or any of the Indemnitees, whether or not consented to by Tenant, including, without limitation, any failure of Landlord to comply fully with the terms
and conditions of this Lease, or (y) any uncured violation or breach of this Lease by Landlord. In case any action or proceeding is brought against Tenant by
reason of any such Liabilities, Landlord, upon notice from Tenant, shall defend the same at Landlord’s expense using counsel approved in writing by Tenant,
which approval shall not be unreasonably withheld, conditioned or delayed. The foregoing indemnity shall not cover any damage or injury that is the gross
negligence or willful misconduct by any Tenant Party. The provisions of this Article shall survive expiration of the Lease Term or earlier termination of this
Lease.

ARTICLE 18
MAINTENANCE AND REPAIRS

18.1  Except to the extent such repairs or maintenance are due to the acts or omissions of Tenant or any of the Tenant Parties, in which case Tenant
shall be responsible for the cost of such repairs or maintenance (subject to Article 16), Landlord shall, consistent with other first class office projects in
Scottsdale market, keep and maintain in good and sanitary condition, repair and working order and make repairs to and perform maintenance upon (a) the
Project and (b) the Premises and every part thereof that is not Tenant’s express responsibility under this Lease, including without limitation:
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18.1.1 Structural elements of the Project, including without limitation exterior structural walls, load bearing walls, foundations, and floor slab;

18.1.2  Mechanical (including HVAC), electrical, plumbing, boilers, pressure vessels, clarifiers, and fire/life safety systems and sprinklers,
including fire alarm and/or smoke detectors;

18.1.3 Landscaping, irrigation, driveways, parking lots, signs and directories (except as otherwise expressly set forth herein as Tenant’s
obligations), sidewalks and parkways located in, on, or adjacent to the Project;

18.1.4 The roofs of buildings within the Project;

18.1.5 Exterior windows of the Project, including plate glass and skylights;
18.1.6 Utility lines and connections in and to the Project; and

18.1.7 Elevators and escalators serving the Premises

(collectively, “Landlord’s Maintenance Obligations”). Landlord shall promptly make repairs (considering the nature and urgency of the repair) for
which Landlord is responsible.

18.2  Tenant shall, at its sole expense, keep the interior of the Premises in good and sanitary order, condition and repair, reasonable wear and tear
excepted, and promptly perform all maintenance and repairs (whether or not the portion of the Premises requiring repairs, or the means of repairing the same,
are reasonably or readily accessible to Tenant, and whether or not the need for such repairs occurs as a result of Tenant’s use, the elements or the age of such
portion of the Premises) to (a) floor and window coverings; (b) interior partitions; (c) doors; (d) the interior sides of demising walls and ceilings; (e) lighting
fixtures and facilities; (f) interior painting and wall coverings; (g) electronic, phone and data cabling and related equipment that is installed by or for the
exclusive benefit of Tenant; (h) private showers and kitchens; (i) any permitted Signs (as hereinafter defined); (j) any back-up generator installed to serve the
Premises; and (k) to the extent any of the following are located within and exclusively serve the Premises, mechanical (including HVAC) distribution within the
Premises, electrical, plumbing, boilers, pressure vessels, clarifiers, and fire/life safety systems and sprinklers, including fire alarm and/or smoke detectors, and
any supplemental HVAC system serving the Premises, including without limitation any supplemental HVAC system serving any lab space within the Premises.
All such work shall be performed in accordance with the terms and provisions of this Lease, including without limitation the provisions of Article 14 hereof
entitled “Alterations; Mechanic’s Liens.” If Tenant fails to make any repairs to the Premises for more than fifteen (15) days after notice from Landlord
(although notice shall not be required if there is an emergency), Landlord may make the repairs, and Tenant shall pay to Landlord as Additional Rent the
reasonable cost of the repairs within thirty (30) days after receipt of an invoice, together with an administrative charge in an amount equal to ten percent (10%)
of the cost of the repairs. Tenant’s obligations set forth in the preceding sentence shall survive expiration of the Lease Term or earlier termination of this Lease.

18.3  In addition to Landlord’s Maintenance Obligations as set forth above, any and all repairs, restoration, and/or replacements of a capital nature
which are necessary to keep the Premises and all improvements thereon or a part thereof in good order, condition and state of repair shall be made by Landlord,
the cost of which is subject to inclusion in Expenses if and as permitted in Section 5.5.8.

ARTICLE 19
SIGNS

Landlord shall retain absolute control over the exterior appearance of the Project and the appearance of the Premises from the exterior thereof. No sign,
placard, picture, advertisement, lettering, name or notice (“Sign”) shall be inscribed, displayed, printed or affixed on or to any part of the Premises that can be
seen from outside the Premises, and Tenant will not place or install, or permit the placement or installation of, any Signs, drapes, shutters, or any other items
that will in any way alter the exterior appearance of the Project or the Premises, without (a) the prior written consent of Landlord, which consent Landlord may
withhold in its sole and absolute discretion, and (b) to the extent required, the formal approval of any local municipalities or governing boards, ensuring
compliance with applicable municipal, county and state laws and ordinances as well as applicable covenants,
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conditions and restrictions, if any. Tenant shall not place or install any signage in the Common Areas, including without limitation any temporary signage such
as sandwich board signs, signs on easels and signs affixed to or hanging from walls, windows or doors. If Tenant is allowed to print or affix or in any way place
a Sign in, on, or about the Premises, upon expiration of the Lease Term or earlier termination of this Lease, Tenant, at Tenant’s sole cost and expense, shall both
remove such Sign and repair all damage in such manner as to restore all aspects of the Premises and the Project to the condition existing prior to the placement
of said Sign. All approved Signs on outside doors shall be printed, painted, affixed or inscribed at the expense of Tenant by a person approved in advance by
Landlord utilizing a method approved in advance by Landlord. Any work performed by Tenant in contravention to the provisions of this Lease may be removed
by Landlord with or without notice at Tenant’s sole expense, with all expenses incurred by Landlord in connection therewith, including payment of fines and
repair of any damage, constituting Additional Rent. Tenant’s obligations set forth in the preceding sentence shall survive expiration of the Lease Term or earlier
termination of this Lease. Notwithstanding the foregoing, Landlord shall, at Landlord’s sole cost and expense, install Tenant’s trade name at or near the
entryway to the Premises as well as Tenant’s trade name and suite number on the Project or Building directory sign, if any. All such letters or numerals shall be
in accordance with the criteria established by Landlord for the Project and/or Building. Unless otherwise approved by Landlord, the trade name shall not
include a logo or other graphic representation or symbol of Tenant’s name.

Subject to obtaining all necessary governmental and association approvals and permits, Tenant shall have the right, at Tenant’s sole cost and expense, to
fabricate and install (and the obligation to thereafter maintain) one plaque containing the identification of Tenant on each side of one line on the monument sign
for the Building located on Hartford Drive in the location identified on Exhibit “G” attached hereto (“Monument Sign™). Tenant’s signage right on the
Monument Sign is non-exclusive. Landlord shall have the right to replace, refurbish or redesign or relocate the Monument Sign from time to time (in which
case each reference herein to the Monument Sign shall be deemed to refer to such replacement monument sign), so long as Landlord does not materially and
adversely change the visibility, size or location of Tenant’s signage provided by the existing Monument Sign. All aspects of Tenant’s identification signage on
the Monument Sign shall be (a) subject to Landlord’s prior written approval, not to be unreasonably withheld or delayed, and (b) in compliance with Landlord’s
signage criteria for the Project, if any. Upon the expiration of the Lease Term or earlier termination of this Lease, Tenant shall, at its sole cost and expense,
remove Tenant’s identification signage thereon and repair any damage resulting therefrom, restoring such Monument Sign to its original blank condition. If
Tenant fails to timely remove its signage from the Monument Sign, Landlord may remove such signage on behalf of Tenant and Tenant shall reimburse
Landlord for the actual cost thereof within thirty (30) days after Landlord’s invoice therefor is submitted to Tenant. Tenant’s right to signage on the Monument
Sign is personal to the Named Tenant and may not be assigned, transferred or conveyed to any party, except in connection with a permitted transfer of this
Lease pursuant to Article 23 or, with Landlord’s written consent, which consent Landlord shall not unreasonably withhold, condition, or delay, a subtenant
permitted hereunder occupying more than 50% of the Premises (and in such event, with Landlords’s written consent, which consent Landlord shall not
unreasonably withhold, condition, or delay, Tenant’s signage position may be fully granted to such subtenant or split to include Tenant and such subtenant).

Subject to obtaining all necessary governmental and association approvals and permits, Tenant shall have the right, at Tenant’s sole cost and expense, to
install exterior building signage containing Tenant's trade name on the exterior of the Building, in the location identified on Exhibit “G” attached hereto and in
accordance with the signage criteria for the Project if any (“Building Signage”). Tenant shall be responsible, at its sole cost and expense, for the maintenance,
repair and replacement of the Building Signage. Upon the expiration of the Lease Term or earlier termination of this Lease, Tenant shall, at its sole cost and
expense, remove Tenant’s Building Signage and repair any damage resulting therefrom. If Tenant fails to timely remove Tenant’s Building Signage, Landlord
may remove such Building Signage on behalf of Tenant and Tenant shall reimburse Landlord for the actual cost thereof within thirty (30) days after Landlord’s
invoice therefor is submitted to Tenant. Tenant’s right to Building Signage is personal to the Named Tenant and may not be assigned, transferred or conveyed to
any party, except in connection with a permitted transfer of this Lease pursuant to Article 23 or, with Landlord’s written consent, which consent Landlord shall
not unreasonably withhold, condition, or delay a subtenant permitted hereunder occupying more than 50% of the Premises (and in such event, with Landlord’s
written
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consent, which consent Landlord shall not unreasonably withhold, condition, or delay, Tenant’s signage position may be fully granted to such subtenant but may
not be split to include Tenant and such subtenant).

ARTICLE 20
ENTRY BY LANDLORD

Tenant will permit Landlord and Landlord Parties to enter the Premises at all reasonable times for the purpose of (a) inspecting the Premises, (b)
maintaining the Project or any part thereof, (c) making repairs, alterations or additions to any portion of the Project, including the erection and maintenance of
such scaffolding, canopies, fences and props as may be required therefor, (d) posting notices of non-responsibility for Alterations or repairs, (¢) showing the
Premises to prospective tenants during the last nine (9) months of the Lease Term, (f) exercising and performing Landlord’s rights and obligations under this
Lease, or (g) placing upon the Project, or any portion thereof, any usual or ordinary “for sale” signs, all without any right of Tenant to an offset against or
abatement of Rent and without any liability to Tenant for any loss of occupation or quiet enjoyment of the Premises thereby occasioned; provided, however, that
Landlord shall use commercially reasonable efforts to minimize interference to Tenant’s business and Tenant’s use of the Premises in connection with any of the
foregoing entries. Landlord shall have the right, at any time within the final six (6) months of the Lease Term, to place upon the Premises any usual or ordinary
“for lease” signs. In exercising such entry rights, Landlord shall endeavor to minimize, as reasonably practicable, the interference with Tenant’s Permitted Use,
and shall provide Tenant with 24-hour advance telephonic or electronic mail notice of such entry (except in emergency situations, if an Event of Default exists,
or in cases of routine or janitorial service, in which cases no notice shall be required, and except that with respect to routine maintenance Tenant shall be
provided with at least 2 hours advance telephonic or electronic mail notice). Landlord may use any means which Landlord may deem proper to open and obtain
entry to the Premises in an emergency. Tenant shall have the right to have a representative present during any entry under this Article 20 except in an
emergency, and, except in an emergency, Landlord, its agents, employees, and contractors, are not permitted entry to any restricted area of the Premises (the
location of which Landlord has been provided prior written notice). Any entry to the Premises by Landlord shall not be construed or deemed to be forcible or
unlawful entry into, or detainer of, the Premises, or an eviction of Tenant from the Premises, or grounds for any abatement or reduction of Rent.

ARTICLE 21
ABANDONMENT; SURRENDER

2.1 Tenant will not Abandon the Premises. “Abandonment,” as used herein, shall mean the failure by Tenant to conduct business in the Premises for a
period of thirty (30) consecutive Business Days and/or the failure of Tenant to occupy the Premises for a period of time greater than thirty (30) calendar days
each of which shall be subject to Force Majeure Delays (as hereinafter defined), damage and destruction, closures approved by Landlord, or closures for any
other reason beyond the reasonable control of Tenant. No act or thing done by Landlord or Landlord Parties shall be deemed an acceptance of a surrender of the
Premises unless such acceptance is expressed in writing and duly executed by Landlord. The delivery of any keys to the Premises to Landlord or Landlord
Parties shall not operate as a termination of this Lease or as an acceptance of Tenant’s surrender of the Premises. If Tenant Abandons, vacates or surrenders the
Premises, or is dispossessed by process of law or otherwise, any personal property left in or about the Premises shall, at the option of Landlord, be deemed
abandoned and title thereto shall pass to Landlord under this Lease as by a bill of sale; provided, however, that Landlord may, at its sole discretion, upon notice
as required by applicable law, remove all or any part of such personal property from the Premises and the expenses incurred by Landlord in connection
therewith, including storage costs and the cost of repairing any damage to the Premises and/or the Project caused by such removal, plus an administrative fee of
ten percent (10%), shall constitute Additional Rent. The obligations of Tenant under this Section shall survive the expiration or earlier termination of this Lease.

21.2  Tenant shall, upon the expiration of the Lease Term or earlier termination of this Lease, surrender the Premises to Landlord, broom clean and in
the same condition as that existing on the Commencement Date, as improved except with respect to Alterations expressly required to be removed under this
Lease and ordinary wear and tear, casualty and condemnation excepted. Upon the expiration of the Lease Term or earlier termination of this Lease, Tenant shall
surrender to Landlord all keys to the Premises.
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ARTICLE 22
DAMAGE

22.1  In the event the Premises or the Building, or any portion thereof, shall be damaged by fire or other casualty, which damage substantially
interferes with Tenant’s use of the Premises, this Lease shall terminate one hundred eighty (180) days after the date of such damage, unless Tenant receives
written notice from Landlord within thirty (30) days after the occurrence of such damage that Landlord will repair said damage within such period of time, in
which case this Lease shall continue in full force and effect. If this Lease is terminated pursuant to this Section, Rent shall be prorated as of the date of the
casualty event and the Security Deposit shall be returned to Tenant, less any offsets permitted hereunder, and all rights and obligations under this Lease shall
cease and terminate, except as to those that are stated herein to survive expiration of the Lease Term or termination of this Lease.

22.1 [Intentionally omitted].

22.3  In the event of any damage to the Building or the Premises to the extent that repairs will not be completed within one hundred eighty (180)
days after the date of such damage, or in the event the Project shall be damaged to the extent of twenty-five percent (25%) or more of the replacement aggregate
cost thereof, either Landlord or Tenant may elect to terminate this Lease upon written notice to the other party of such election within ninety (90) days after the
occurrence of the event causing the damage. Rent and all other costs shall be equitably abated for the period during which the Premises are untenantable. To the
extent and during the time that only a portion of the Premises are tenantable and to the extent that Tenant is able to conduct its business therefrom in a
reasonable, prudent, and businesslike manner without interference, Tenant will receive a fair diminution of Rent based on an estimated percentage of unusable
space in the Premises.

22.4  Landlord’s repairs pursuant to the provisions of this Article, if any, shall be limited to such repairs as are necessary to place the Project,
Building or Premises in the condition existing on the Commencement Date, and when placed in such condition the Project, Building and Premises shall be
deemed restored and rendered tenantable and Tenant, at its sole expense, shall immediately perform, in accordance with the provisions of Article 14 hereof,
entitled “Alterations; Mechanic’s Liens,” any additional work required and repair or replace its stock in trade, fixtures, furniture, furnishings and equipment.

22.5 All insurance proceeds payable under any fire and/or rental interruption insurance shall be paid solely to Landlord, and Tenant shall have no
interest therein. Insurance proceeds for Tenant’s separate insured interest, such as renter’s insurance or business interruption insurance, shall be payable to
Tenant. Tenant shall in no case be entitled to compensation for damages on account of any annoyance or inconvenience in making repairs under any provision
of this Lease.

22.6  Except to the extent provided in this Article, neither the Rent payable by Tenant nor any of Tenant’s obligations under any provision of this
Lease shall be affected by any damage to or destruction of the Project, Building or Premises, or any portion thereof, by any cause whatsoever.

ARTICLE 23
ASSIGNMENT, SUBLETTING AND TRANSFERS OF OWNERSHIP

23.1  Except with respect to a Transfer (as hereinafter defined) to a Permitted Transferee (as hereinafter defined), Tenant will not assign, sublet,
sell, mortgage, encumber, convey, hypothecate or otherwise transfer all or any part of Tenant’s interest in this Lease, or permit the Premises to be occupied by
anyone other than Tenant and Tenant’s employees (each of the foregoing transactions referred to herein as a “Transfer” and any party with whom a Transfer has
occurred referred to herein as a “Transferee”), without Landlord’s prior written consent, which consent Landlord shall not unreasonably withhold, condition, or
delay. Tenant shall request Landlord’s consent to any proposed Transfer at least thirty (30) days prior to the proposed effective date of such proposed Transfer.
Tenant’s written request shall include at least the following: (a) the name and legal composition of the proposed Transferee; (b) the nature of the proposed
Transferee’s business and the use to which it intends to put the Premises; (c) the terms and conditions of the proposed Transfer; (d) information related to the
experience and financial resources of the proposed Transferee; (e) such other information as Landlord may request to supplement,
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explain or provide details of the matters submitted by Tenant pursuant to clauses (a) through (d) above; and (f) funds sufficient to reimburse all costs incurred
by Landlord, including attorneys’ fees, in connection with evaluating Tenant’s request and preparing any related documentation in an amount not to exceed
$2,500 in the aggregate.

23.2 In the event Landlord consents to a Transfer, fifty percent (50%) of any Rent or other compensation paid to Tenant in excess of the Rent payable
to Landlord pursuant to this Lease for the portion of the Premises subject to the Transfer, as measured on a per-square-foot basis, less reasonable costs incurred
by Tenant in connection with the Transfer for brokerage fees, attorneys’ fees, tenant improvements and other concessions reasonably required to induced the
Transferee, shall be paid by Tenant to Landlord as Additional Rent. For purposes of this Section, the amount due to Tenant by a Transferee will be deemed to
include any lump sum payment or other consideration given to Tenant in consideration of the Transfer. Tenant’s obligations set forth in this Section shall survive
expiration of the Lease Term or earlier termination of this Lease.

23.3  Landlord’s acceptance of Rent from Tenant or any Transferee shall not constitute a waiver by Landlord of the provisions of this Lease or a
release of Tenant from any of its covenants, duties or obligations stated herein.

23.4 Landlord shall not have the right to recapture the Premises in association with a request for Landlord’s consent to a Transfer.

23.5 Notwithstanding anything to the contrary contained in this Article 23, in the event Tenant contemplates a Transfer of all or a portion of the
Premises (or in the event of any other Transfer or Transfers entered into by Tenant as a subterfuge in order to avoid the terms of this Section 23.5, Landlord
shall have the option, by giving written notice to Tenant within thirty (30) days after receipt of any Tenant’s Transfer notice (a “Recapture Notice”), to recapture
the space subject to Tenant’s desired Transfer (the “Contemplated Transfer Space”). In the event such option is exercised by Landlord, this Lease shall be
canceled and terminated with respect to such Contemplated Transfer Space as of the contemplated effective date of the Transfer until either (i) the last day of
the term of the contemplated Transfer as set forth in Tenant’s intention to transfer notice or (ii) the last day of the Lease Term, as Landlord may elect in its sole
discretion. Notwithstanding the foregoing, if Landlord timely delivers a Recapture Notice, Tenant shall have the right to rescind its request for the subject
Transfer by written notice to Landlord within ten (10) business days after receipt of the Recapture Notice, in which event the Recapture Notice shall have no
force or effect and this Lease shall remain in full force and effect.

23.6 If an Event of Default under this Lease should occur while the Premises or any part thereof is subject to a Transfer, Landlord may, at its option
and in addition to any other rights or remedies provided for herein, at law or in equity, collect directly from the Transferee all rent or other consideration
becoming due to Tenant from the Transferee and apply such sums against any Rent due to Landlord from Tenant. Tenant authorizes and directs any Transferee
to make payment directly to Landlord of any and all sums due to Tenant under any Transfer upon written notice from Landlord. No direct collection by
Landlord from any Transferee shall be construed to constitute a novation or a release of Tenant or any Guarantor from the further performance of their
respective obligations hereunder. The terms of this Section shall survive expiration of the Lease Term or earlier termination of this Lease.

23.7  If Tenant is a corporation, partnership or limited liability company, the issuance of any additional stock or equity interest and/or the transfer,
assignment or hypothecation of any stock or interest in such corporation, partnership or limited liability company in the aggregate in excess of fifty percent
(50%) of such stock or interests, as the same may be constituted as of the date of this Lease, whether directly or indirectly, shall be deemed to be a Transfer
within the meaning of this Article.

23.7 Notwithstanding any other provision in this Lease, Landlord’s consent shall not be required for an assignment of this Lease (i) to any person(s)
or entity that controls, is controlled by, or is under common control with Tenant, (ii) to any entity resulting from the merger, acquisition, consolidation, or other
reorganization with Tenant, whether or not Tenant is the surviving entity, (iii) to any person or legal entity that acquires all or substantially all of the assets or
stock of Tenant (each of the foregoing is hereinafter referred to as a “Permitted Transferee”), provided that before such assignment shall be effective, (w) Tenant
shall not be released from any
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of its covenants, duties or obligations hereunder, (w) the net worth of the Permitted Transferee (as determined in accordance with generally acceptable
accounting principles) shall not be less than the net worth of Tenant (and any Guarantor) (as determined in accordance with generally acceptable accounting
principles) as of the Effective Date, (x) the Permitted Transferee shall deliver to Landlord a written document by which the Permitted Transferee assumes in full
the obligations of Tenant under this Lease, (y) Landlord shall be given written notice of such assignment and assumption, including a copy of the document(s)
that evidence the assignment, and (z) the use of the Premises by the Permitted Transferee shall be as set forth in Article 1. The term “control” means possession,
directly or indirectly, of the power to direct or cause the direction of the management, affairs, and policies of anyone, whether through the ownership of voting
securities, by contract, or otherwise.

23.8  Landlord’s express written consent to a Transfer shall not constitute a release of Tenant from any of its covenants, duties or obligations
hereunder, including Tenant’s obligation to pay Rent when due, whether occurring before or after such Transfer, nor shall Landlord’s consent to any one
Transfer constitute Landlord’s consent to any other or subsequent Transfers.

ARTICLE 24
EVENTS OF DEFAULT

24.1 Tenant will be in breach of this Lease (an “Event of Default”) if at any time during the Lease Term:

24.1.1 Tenant fails to make payment of any installment of Rent as and when due where such failure shall continue for a period of five (5)
Business Days after Tenant’s receipt of written notice from Landlord; provided, however, that no such written notice shall be required to be provided by
Landlord to Tenant following the second (2"%) failure during the Lease Term;

24.1.2  Tenant fails to timely perform any of its obligations to obtain and keep in full force and effect the insurance required hereunder, or
Tenant fails to perform any of its other obligations under Article 15 hereof entitled “Insurance”, where such failure shall continue for a period of five (5)
Business Days after Tenant’s receipt of written notice from Landlord;

24.1.3 Tenant fails to timely deliver a statement pursuant to Article 30 hereof entitled “Estoppel Certificate”, where such failure shall continue
for a period of five (5) Business Days after Tenant’s receipt of written notice from Landlord.

24.1.4 Tenant fails to observe, perform or fulfill any of its other duties, covenants, agreements or obligations hereunder as and when due, and
such failure continues for a period of thirty (30) days after Tenant’s receipt of written notice from Landlord; provided, however, that if the nature of
Tenant’s obligation is such that more than thirty (30) days are reasonably required for its performance, then Tenant will not be in breach if Tenant
commences performance within such thirty (30) day period and thereafter diligently prosecutes the same to completion, but in no event shall such time
period extend beyond ninety (90) days;

24.1.5 Tenant, any Guarantor, or any Transferee becomes insolvent, makes a transfer in fraud of its creditors, makes a transfer for the benefit
of its creditors, is the subject of a bankruptcy petition, or is adjudged bankrupt or insolvent in proceedings filed against it; or a receiver, trustee, or
custodian is appointed for all or substantially all of any such party’s assets; or any such party fails to pay its debts as they become due, convenes a
meeting of all or a portion of its creditors, or performs any acts of bankruptcy or insolvency, including the selling of its assets to pay creditors or the
attachment, execution or other judicial seizure of substantially all of such party’s assets located at the Premises or of such party’s interest in this Lease
where such seizure is not discharged within sixty (60) days; or

24.1.6 Tenant Abandons the Premises.

ARTICLE 25
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REMEDIES OF LANDLORD

25.1 Nothing contained herein shall constitute a waiver of Landlord’s right to recover damages by reason of Landlord’s efforts to mitigate damages
following an Event of Default, nor shall anything contained herein adversely affect Landlord’s right to indemnification against liability for injury or damages to
persons or property occurring prior to expiration of the Lease Term or earlier termination of this Lease.

25.2  All cure periods provided to Tenant herein shall run concurrently with any periods provided by law.

25.3 If an Event of Default exists, in addition to any other rights or remedies provided for herein or at law or in equity, Landlord, at its sole option,
shall have the following rights:

25.3.1  The right to declare this Lease at an end, to reenter the Premises and take possession thereof and to terminate all of the rights of
Tenant, and anyone claiming by, under or through Tenant, in and to the Premises.

25.3.2  The right to reenter the Premises without declaring this Lease at an end and to occupy the same, or any portion thereof, for and on
account of Tenant as hereinafter provided, in which event Tenant shall be liable for and pay to Landlord on demand all such expenses as Landlord may
have paid, assumed or incurred in recovering possession of the Premises, including, without limitation, costs, expenses, attorneys’ fees and expenditures
placing the same in good order, or preparing or altering the same for reletting, and all other expenses, commissions and charges paid by Landlord in
connection with reletting the Premises. Any such reletting may be for the remainder of the Lease Term or for a longer or shorter period. Such reletting
shall be for such rent and on such other terms and conditions as Landlord, in its sole discretion, deems appropriate. Landlord may execute any lease
either in Landlord’s own name or in the name of Tenant, or assume Tenant’s interest in any existing subleases to any Transferee, as Landlord may see
fit, and Tenant shall have no right or authority whatsoever to collect any rent from such tenants or Transferee. No re-entry or taking possession of the
Premises or reletting thereof by Landlord pursuant to this Subsection, and no acceptance of surrender of the Premises or other action on Landlord’s part,
shall be construed as an election to terminate this Lease unless a written notice of such intention is given to Tenant. In any case, and whether or not the
Premises or any part thereof is relet, Tenant shall be liable until the end of the Lease Term for Rent less net proceeds, if any, of any reletting effected for
the account of Tenant, and in no event shall Tenant be entitled to any excess Rent received by Landlord over and above that which Tenant is obligated
to pay hereunder. Landlord reserves the right to bring such actions for the recovery of any deficits remaining unpaid by Tenant to Landlord hereunder as
Landlord deems advisable from time to time, without being obligated to await the end of the Lease Term. Commencement or maintenance of one or
more such actions by Landlord shall not bar Landlord from bringing any subsequent actions for further accruals. The terms of this Subsection shall
survive expiration of the Lease Term or earlier termination of this Lease.

25.3.3  Regardless of whether Landlord has relet all or any portion of the Premises as provided above, Landlord shall have the right at any
time to elect to terminate this Lease for such previous default on the part of the Tenant and to terminate all the rights of Tenant in and to the Premises,
or to continue this Lease in full force and effect, whether or not Tenant shall have Abandoned the Premises. In the event Landlord elects to continue this
Lease in full force and effect, then Landlord shall be entitled to enforce all of its rights and remedies under this Lease, including the right to recover
Rent as it becomes due. Landlord’s election not to terminate this Lease shall not preclude Landlord from subsequently electing to terminate this Lease
or pursuing any of its other remedies.

25.3.4  Pursuant to the rights of re-entry provided above, Landlord may remove all persons from the Premises and may, but shall not be
obligated to, (a) remove all property therefrom and (b) enforce any rights Landlord may have against said property or store the same in any public or
private warehouse or elsewhere at the cost and for the account of Tenant or the owner or owners thereof Such action by the Landlord shall not constitute
a termination of this Lease. Tenant agrees to indemnify Indemnitees and to hold Indemnitees free and harmless for, from and against any liability
whatsoever for the removal and/or
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storage of any such property, whether belonging to Tenant or any third party whomsoever. The indemnity set forth in the preceding sentence shall
survive expiration of the Lease Term or earlier termination of this Lease.

25.4  If Tenant shall fail to pay any Rent or perform any other covenant or obligation on its part to be performed hereunder and such failure is not
cured within the applicable cure period prescribed herein, Landlord may, without waiving or releasing Tenant from any of Tenant’s obligations or the Event of
Default, make such payment or perform such covenant or obligation on behalf of Tenant. All sums paid by Landlord and all necessary incidental costs incurred
by Landlord in performing such covenant or obligation, together with interest at the Default Rate from the date incurred until paid, shall be paid by Tenant to
Landlord within thirty (30) days after written demand therefor. The foregoing rights are in addition to any and all remedies available to Landlord upon an Event
of Default. In the event that Tenant shall fail to perform any of its maintenance and repair obligations set forth herein, Landlord may elect, but shall not be
obligated, to assume such obligations of Tenant for the remainder of the Lease Term, in which event Tenant shall pay to Landlord, in addition to any other sums
set forth herein, a management fee equal to three percent (3%) of the cost of the maintenance and repair obligations to compensate Landlord for its service
obligations so assumed.

25.5 If any payment of Rent payable by Tenant hereunder is not received by Landlord within five (5) Business Days after the due date, it shall bear
interest at the Default Rate from the date due until paid.

25.6  Tenant acknowledges that, in addition to interest costs, the late payment by Tenant to Landlord of any Rent will cause Landlord to incur costs
not contemplated by this Lease, the exact amount of such costs being extremely difficult and impractical to fix. Such other costs include, without limitation,
processing, administrative and accounting charges and late charges that may be imposed on Landlord by the terms of any mortgage, deed of trust or related loan
documents encumbering the Premises. Accordingly, if any payment of Rent is not received by Landlord within five (5) Business Days of the date upon which
such payment is due, Tenant shall pay to Landlord as a late charge an additional sum equal to the greater of (a) $250.00 and (b) two percent (2%) of the overdue
amount; provided, however, that no such late charge shall be payable in connection with the first late payment in any calendar year during the Lease Term
unless Tenant fails to pay the delinquent amount within ten (10) days following its receipt of written notice.The parties agree that such late charge represents a
fair and reasonable estimate of the costs that Landlord will incur by reason of any late payment by Tenant, and the payment of late charges and interest are
distinct and separate in that the payment of a late charge is to compensate Landlord for Landlord’s processing, administrative and other costs incurred by
Landlord as a result of Tenant’s delinquent payments. Acceptance of a late charge or interest shall not constitute a waiver of the Event of Default or prevent
Landlord from exercising any of the other rights and remedies available to Landlord under this Lease.

25.7  If Tenant fails to remove by the expiration or earlier termination of this Lease all of Tenant’s personal property, or any items of Alterations
identified by Landlord for removal, Landlord, in addition to Landlord’s other rights and remedies under this Lease, may (a) remove and store such items and (b)
upon ten (10) days prior notice to Tenant, sell all or any such items at private or public sale for such price as Landlord may obtain. Landlord shall apply the
proceeds of any such sale to any amounts due to Landlord under this Lease from Tenant (including Landlord’s reasonable attorneys’ fees and other costs
incurred in the removal, storage, and/or sale of such items), with the remainder, if any, to be paid to Tenant. Tenant agrees to indemnify Indemnitees and to hold
Indemnitees free and harmless for, from and against any liability whatsoever for the removal and/or storage of any such property, whether belonging to Tenant
or any third party whomsoever. In the event there is a cost to Landlord associated with such removal, storage, and/or sale in excess of any proceeds of any such
sale, then Tenant shall, within thirty (30) days of receipt of written notice of such cost, pay the full amount of such cost to Landlord. The provisions of this
Section shall survive the expiration or earlier termination of this Lease.

25.8 If Landlord terminates this Lease due to an Event of Default, then Landlord may recover from Tenant, in addition to the remedies permitted at
law:

25.8.1 The worth, at the time of the award, of the unpaid Base Monthly Rent and Additional Rent which had been earned as of the time this
Lease is terminated;
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25.8.2 The worth, at the time of the award, of the amount by which the Rent that would have been earned after the date of termination of this
Lease until the time of award exceeds the amount of the loss of rents that Tenant proves could be reasonably avoided;

25.8.3 The worth, at the time of the award, of the amount by which the Rent for the balance of the Lease Term after the time of award exceeds
the amount of such rental loss for such period as the Tenant proves could have been reasonably avoided; and

25.8.4 Any other amount necessary to compensate Landlord for all detriment caused by the Event of Default, or which in the ordinary course
of events would be likely to result therefrom, including, without limitation, (a) expenses for cleaning, repairing or restoring the Premises and removal
(including the repair of any damage caused by such removal) and storage (or disposal) of Tenant’s personal property, equipment, fixtures, Alterations,
and any other items which Tenant is required under this Lease to remove but does not remove, (b) expenses for altering, remodeling or otherwise
improving the Premises for the purpose of reletting the Premises, (c) brokers’ fees and commissions, advertising costs and other expenses of reletting
the Premises, (d) costs of carrying the Premises such as taxes, insurance premiums, utilities and security precautions, (e) expenses of retaking
possession of the Premises, (f) reasonable attorney’s fees and court costs, (g) any unamortized brokerage commissions paid in connection with this
Lease, and (h) reimbursement of any rental or other concessions granted or made in favor of Tenant in consideration of this Lease including, but not
limited to, any moving allowances, contributions or payments by Landlord for tenant improvements or buildout allowances or assumptions by Landlord
of any of the Tenant’s previous lease obligations.

25.9  All past due amounts owed by Tenant under this Lease shall bear interest at ten percent (10%) per annum (the “Default Rate”) unless otherwise
stated; provided, however, that the Default Rate shall in no event exceed the maximum rate (if any) permitted by applicable law. The terms of this Section shall
survive expiration of the Lease Term or earlier termination of this Lease.

25.10 LANDLORD HERBY WAIVES AND DISCLAIMS ALL STATUTORY AND CONTRACTUAL LIEN RIGHTS IN TENANTS
PROPERTY NOW OR HEREAFTER PLACED AT THE PREMISES.

25.11 All rights, options and remedies of Landlord contained in this Lease shall be construed and held to be cumulative, and no one of them shall be
exclusive of the other, and Landlord shall have the right to pursue any one or all of such remedies or any other remedy or relief which may be provided by law
or in equity, whether or not stated in this Lease. Nothing in this Article shall be deemed to limit or otherwise affect Tenant’s indemnification of Indemnitees
pursuant to any provision of this Lease. Notwithstanding anything in this Lease to the contrary, in no event shall Tenant be liable for punitive, special or
consequential damages except in association with Tenant’s indemnity obligations under this Lease, an Event of Default under Article 11 or as provided in
Section 34.2.

ARTICLE 26
SURRENDER OF PREMISES NOT MERGER

The voluntary or other surrender of the Premises by Tenant, or mutual cancellation of this Lease by Landlord and Tenant, will not be deemed to merge
the interests of Landlord and Tenant in and to the Premises. Any such surrender or cancellation may, at the option of Landlord, operate as a termination of all or
any existing Transfers or as an assignment to Landlord of any or all of such Transfers.

ARTICLE 27
ATTORNEYS’ FEES; COLLECTION CHARGES

27.1 In the event of any legal action, arbitration or proceeding between the parties hereto, reasonable attorneys’ fees, court costs and expenses of the
prevailing party shall be added to the judgment therein. Should any Indemnitee be named as defendant in any suit brought against Tenant or any Tenant Parties
in connection with or arising out of this Lease or such party’s occupancy of the Premises, Tenant shall pay all costs and expenses
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incurred by such Indemnitee in such suit as Additional Rent, including, without limitation, reasonable attorneys’ fees of separate counsel selected by Landlord.
27.2 [Intentionally omitted].
27.3 The terms of this Article shall survive expiration of the Lease Term or earlier termination of this Lease.

ARTICLE 28
CONDEMNATION

28.1 If any part of the Premises or Project is taken for any public or quasi-public purpose by any governmental power or authority, by exercise of the
right of appropriation, reverse condemnation, condemnation, eminent domain or deed in lieu thereof (such taking being referred to herein as a “Taking”), and if
the remaining portion of the Premises or Project is not reasonably adequate for the operation of Tenant’s business after Landlord completes any repairs or
alterations that Landlord elects to make, as reasonably determined by Tenant, Tenant may terminate this Lease by notifying Landlord of such election in writing
within twenty (20) days after title has vested in the taking authority. If the entire Premises is taken pursuant to a Taking, this Lease shall terminate effective as of
the date title has vested in the taking authority. If any part of the Project is taken pursuant to a Taking and if the remaining portion of the Project is not
reasonably adequate for the operation of the Project for Landlord’s business purposes, as reasonably determined by Landlord, after Landlord completes any
repairs or alterations that Landlord elects to make, Landlord may terminate this Lease by notifying Tenant of such election in writing within twenty (20) days
after title has vested in the taking authority.

28.2  If this Lease is not terminated pursuant to Section 28.1, Landlord will promptly proceed to restore the Premises and Project to substantially its
same condition existing prior to such partial Taking, allowing for any reasonable effects of such Taking, and a proportionate allowance based on the loss of
square footage will be made to Tenant for the Rent corresponding to the time during which, and to the part of the Premises which, Tenant is deprived on account
of such Taking and restoration.

28.3  Tenant may not assert any claim against Landlord or the taking authority for any compensation because of such Taking, and Landlord will be
entitled to receive the entire amount of any award without deduction for any estate or interest of Tenant in and to the Premises. Tenant shall, however, have the
right, to the extent that the same shall not reduce or prejudice amounts available to Landlord, to claim from the taking authority, but not from Landlord, such
compensation as may be recoverable by Tenant in its own right for relocation benefits, moving expenses and damage to Tenant’s personal property and trade
fixtures.

ARTICLE 29
RULES AND REGULATIONS

Tenant will faithfully observe and comply with, and shall be responsible to enforce with respect to Tenant Parties, any and all rules and regulations
promulgated by Landlord for the Premises from time to time (the “Rules and Regulations™). Landlord’s current Rules and Regulations are attached hereto as
Exhibit “E.” Landlord reserves the right to modify and amend the Rules and Regulations as it deems necessary or desirable, in Landlord’s sole discretion with
prior written notice to Tenant provided Tenant’s rights under this Lease are not materially reduced or its obligations materially increased. Landlord and
Landlord Parties will not be responsible to Tenant for the failure of any party to observe the Rules and Regulations. Landlord shall enforce Rules and
Regulations in a reasonable and non-discriminatory manner. The terms of the previous sentence shall survive the expiration of the Lease Term or earlier
termination of this Lease.

ARTICLE 30
ESTOPPEL CERTIFICATE

Tenant will execute and deliver to Landlord, within fifteen (15) Business Days of Landlord’s written demand, a statement in writing addressed to
Landlord or to any third party selected by Landlord, certifying (a) that this Lease is in full force and effect and has not been amended or, if amended, certifying
copies of such amendment(s), (b) the amount of Base Monthly Rent and Additional Rent payable hereunder, (c) the date to which Rent and other charges are
paid, (d) that there are not, to Tenant’s knowledge, any uncured defaults of Landlord
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hereunder or specifying such defaults if they are claimed, (¢) that Tenant will not amend, terminate or make prepayment of more than one month’s Rent under
this Lease, (f) that any Notice (as hereinafter defined) required hereunder to be given to Landlord shall be given also to Mortgagee and any right of Tenant
hereunder which is dependent on such Notice shall take effect only after Notice is so given, and (g) all such other matters as Landlord may reasonably request.
Any such statement may be conclusively relied upon by any prospective purchaser or encumbrancer of the Premises identified in such statement. Tenant’s
failure to deliver such statement within such ten (15) Business Day period shall be conclusive upon Tenant that (x) this Lease is in full force and effect, without
modification except as may be represented by Landlord; (y) there are no uncured defaults in Landlord’s performance; and (z) not more than one (1) month’s
Rent has been paid in advance.

ARTICLE 31
SALE BY LANDLORD

The term “Landlord” as used in this Lease shall be limited to mean and include only the owner or owners, at the time in question, of the fee title to the
Premises and any and all owners of the fee title to the Premises during the Lease Term for purposes of the indemnities with respect to matters arising while
owned by the applicable Landlord. Upon any transfer or conveyance of any such title or interest (other than a transfer for security purposes only) and express
assumption of Landlord’s obligations under this Lease by such transferee, the transferor shall be automatically relieved of all covenants and obligations on the
part of the Landlord contained in this Lease, whether express or implied, ripe or not, to the extent arising subsequent to such transfer, and in such event Tenant
agrees to look solely to the successor in interest of Landlord in and to this Lease. This Lease will not be affected by any such sale, and Tenant agrees to attorn to
the Landlord’s successor in interest. Landlord and Landlord’s transferees and assignees shall have the absolute right to transfer all or any portion of their
respective title and interest in the Premises and this Lease without the consent of Tenant.

ARTICLE 32
NOTICES

Any and all notices, statements, demands, requests, consents, approvals, authorizations, offers, agreements, appointments or designations required or
permitted hereunder (“Notices”) shall be in writing and shall be effective (a) upon personal delivery, or (b) two (2) Business Days after being deposited in the
U.S. Mail, registered or certified, return receipt requested, postage prepaid, or (c) one (1) Business Day after being deposited with any commercial air courier or
express service, addressed as set forth in Article 1 hereof or at any other address designated by any party hereto in the manner provided above. The inability to
deliver because of a changed address of which no Notice was given, or rejection or other refusal to accept any Notice, shall be deemed to be the receipt of the
Notice as of the date of such inability to deliver or rejection or refusal to accept.

ARTICLE 33
WAIVER

The failure of Landlord or Tenant to insist in any one or more cases upon the strict performance of any term, covenant or condition of this Lease will
not be construed as a waiver of a subsequent breach of the same or any other term, covenant or condition. The waiver by Landlord of any Event of Default shall
not be a waiver of any preceding or subsequent Event of Default, and no delay or omission by Landlord to seek a remedy for any Event of Default hereunder
shall be deemed a waiver by Landlord of its remedies or rights with respect to such Event of Default, nor shall Landlord’s acceptance of any Rent payment be
construed to be a waiver by Landlord of any preceding Event of Default.

ARTICLE 34
HOLDOVER

34.1 Tenant shall vacate the Premises upon the expiration of the Lease Term or earlier termination of this Lease and shall surrender possession
thereof to Landlord in accordance with the terms hereof.

34.2  If Tenant remains in possession of the Premises, or any portion thereof, after the expiration of the Lease Term or earlier termination of this
Lease without the prior written consent of Landlord, such occupancy shall be deemed a month-to-month tenancy upon all the terms and conditions of this Lease
except that Tenant
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shall pay Base Monthly Rent equal to one hundred fifty percent (150%) of the Base Monthly Rent payable by Tenant during the final month of the Lease Term
on a per diem basis until possession is surrendered to Landlord. Acceptance by Landlord of Rent after such expiration of the Lease Term or earlier termination
of this Lease shall not constitute consent to a holdover or result in an extension of this Lease and Tenant shall have no right, whether by purported exercise of
any option granted hereunder or otherwise, to expand the Premises or extend the Lease Term. All options, rights of first refusal, and/or rights of first offer, if
any, granted under the terms of this Lease shall be terminated and be of no further force or effect during such month-to-month tenancy. In the event that Tenant
fails to surrender the Premises following the expiration of the Lease Term or earlier termination of this Lease and within thirty (30) days after Landlord notifies
Tenant in writing that Landlord has entered into a binding commitment to delivery possession of the Premises to a succeeding tenant, Tenant shall be liable, and
shall pay to Landlord within ten (10) days after demand, for all losses incurred by Landlord as a result of such holdover, and shall indemnify, defend and hold
the Indemnitees harmless from and against all liabilities, damages, losses, claims, suits, costs and expenses (including reasonable attorneys’ fees and costs)
arising from or relating to any such holdover tenancy, including, without limitation, any claim for damages made by a succeeding tenant. Nothing herein shall
limit any of Landlord’s rights or Tenant’s obligations arising from Tenant’s failure to timely surrender possession of the Premises, including, without limitation,
Landlord’s right to repossess the Premises and remove Tenant therefrom at any time after the expiration or earlier termination of this Lease and Tenant’s
obligation to reimburse and indemnify Landlord as provided herein. The provisions of this Section shall survive expiration of the Lease Term or earlier
termination of this Lease.

ARTICLE 35
DEFAULT OF LANDLORD; LIMITATION OF LIABILITY

Landlord shall not be in default in the performance of any obligation required to be performed by Landlord under this Lease unless Landlord has failed
to perform such obligation within thirty (30) days after the receipt of written notice from Tenant specifying in detail Landlord’s failure to perform; provided
however, that if the nature of Landlord’s obligation is such that more than thirty (30) days are required for its performance, then Landlord shall not be deemed
in default if it commences such performance within such thirty (30) day period and thereafter diligently pursues the same to completion. Should Tenant give
written notice to Landlord to correct any default, then prior to any cancellation of this Lease or the exercise of any other remedies available to Tenant hereunder,
Tenant shall give the same notice to Mortgagee, initially at the address set forth in Article 1 hereof, and thereafter at such other addresses of which Tenant may
be notified from time to time, and Mortgagee shall be given the time period permitted for Landlord to sure such failure to perform to correct or remedy such
failure to perform, but shall have no obligation to do so. If and when the Mortgagee has made performance on behalf of Landlord, Landlord’s failure to perform
shall be deemed cured. Tenant shall have no right to terminate this Lease except as expressly provided herein. In the event of any actual or alleged failure,
breach or default hereunder by Landlord, Tenant’s sole and exclusive remedy will be against Landlord’s interest in the Project, and Tenant shall not pursue any
Indemnitee, nor shall any Indemnitees be subject to service of process or have a judgment obtained against them, in connection with any alleged breach or
default. No writ of execution will be levied against the assets of any Landlord Parties.

Notwithstanding anything contained in this Lease to the contrary, the obligations of Landlord under this Lease (including any actual or alleged breach
or default by Landlord) do not constitute personal obligations of the individual owners, members, partners, directors, officers or shareholders of Landlord, and
Tenant shall not seek recourse against the individual owners, members, partners, directors, officers or shareholders of Landlord or any of their personal assets
for satisfaction of any liability with respect to this Lease. Tenant hereby covenants and agrees for itself and all of its successors and assigns that the liability of
Landlord for its obligations under this Lease (including any liability as a result of any actual or alleged failure, breach or default hereunder by Landlord), shall
be limited solely to, and Tenant’s and its successors’ and assigns’ sole and exclusive remedy shall be against Landlord’s equity interest in, the Project and
proceeds therefrom, and no other assets of Landlord. The covenants and agreements set forth in this Article are enforceable by Indemnitees and shall survive the
expiration of the Lease Term or earlier termination of this Lease.

ARTICLE 36
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SUBORDINATION

Without the necessity of any additional document being executed by Tenant for the purpose of effecting a subordination, and at the election of
Landlord, Mortgagee or any ground lessor with respect to the Building or the Project, this Lease will be subject and subordinate at all times to (a) all ground
leases or underlying leases which may now exist or hereafter be executed affecting the Project, and (b) the lien of any mortgage or deed of trust which may now
exist or may hereafter be executed in any amount for which the Building, Project, ground leases or underlying leases, or Landlord’s interest or estate therein, is
specified as security. In the event that any ground lease or underlying lease terminates for any reason or any mortgage or deed of trust is foreclosed or a
conveyance in lieu of foreclosure is made for any reason, Tenant shall, notwithstanding any subordination and at the option of such successor in interest, attorn
to and become the Tenant of the successor in interest to Landlord, but only so long as prior thereto such successor in interest has agreed, in writing, not to
disturb the interests of Tenant in the Lease. Tenant covenants and agrees to execute and deliver to Landlord within fifteen (15) Business Days of Landlord’s
request any reasonably requested document or instrument evidencing such subordination of this Lease with respect to any such ground lease, underlying lease
or the lien of any such mortgage or deed of trust. Landlord represents that the Mortgagee identified in Article 1 (the “Current Mortgagee™) holds the only
mortgage or deed of trust existing as of the Effective Date. Landlord shall use commercially reasonable efforts to procure and deliver to Tenant, within a
commercially reasonable period of time following the Effective Date, a Subordination, Non-Disturbance, and Attornment Agreement (“SNDA”) from the
Current Mortgagee, on the Current Mortgagee’s standard form, with commercially reasonable changes thereto proposed by Tenant and approved by the Current
Mortgagee and Landlord providing generally that the mortgagee, trustee, or any purchaser at the foreclosure of the mortgage or deed of trust will not disturb
Tenant’s possession of the Premises and that Tenant will attorn to such mortgagee, trustee, or purchaser at foreclosure as Landlord under the terms and
conditions of this Lease upon receiving written notice that such party has succeeded to the interest of Landlord under this Lease. Tenant hereby acknowledges
and agrees that the SNDA from the Current Mortgagee will not be recorded unless required by the Current Mortgagee. This Lease is subject and subordinate to
the lien of all mortgages or deeds of trust which may hereafter affect or encumber all or any portion of the Premises and to all renewals, modifications,
consolidations, replacements, and extensions thereof; provided, however, that the foregoing provision is applicable only to those mortgages or deeds of trust for
which Tenant has been provided an SNDA from such future Mortgagee, on such future Mortgagee’s standard form, with commercially reasonable changes
thereto proposed by Tenant and approved by such future Mortgagee and Landlord. Tenant hereby acknowledges and agrees that the SNDA from such future
Mortgagee will not be recorded unless required by such future Mortgagee.

ARTICLE 37
BROKERS
Tenant warrants that it has had no dealings with any broker or agent in connection with this Lease except for those set forth in Article 1 hereof and
covenants to pay, hold harmless and indemnify Indemnitees for, from and against any and all costs, expense or liability for any compensation, commissions and
charges claimed by any other broker or agent with respect to this Lease or its negotiation. Landlord shall pay commissions to the brokers set forth in Article 1
hereof pursuant to separate agreement(s). The terms of this Article shall survive expiration of the Lease Term or earlier termination of this Lease.
ARTICLE 38
QUIET POSSESSION

Provided that no Event of Default exists, Tenant may quietly have, hold and enjoy the Premises during the Lease Term in accordance with and subject
to the terms and conditions of this Lease without disturbance from Landlord or from any other person claiming through Landlord.

ARTICLE 39
BUILDING ACCESS AND SECURITY
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FIRE/LIFE SAFETY SYSTEM

The Building is secured by an electronically controlled card access security system, which controls all ingress to and egress from the Building and
after Building Hours elevator access. Tenant may either, at its sole cost and expense, utilize the Building’s access control panels for the installation of “plug-
and-play” security components for the Premises or install a separate security system for the Premises. In the event Tenant installs a separate security system
(“Tenant’s Security System”) for the Premises, (i) Tenant shall provide Landlord with the specifications for Tenant’s Security System, and access cards or other
means by which Landlord may enter the Premises as permitted under this Lease, (ii) Tenant shall be solely liable and responsible for any loss or damage,
including without limitation the loss or theft of any equipment or other property belonging to Tenant or Tenant Parties, arising out of or in connection with
Tenant’s Security System, and (iii) Tenant shall ensure that Tenant’s Security System complies with all applicable governmental laws, codes, regulations and
ordinances, including without limitation those relating to fire and emergency access. Tenant's Security System shall at all times remain Tenant's personal
property. Tenant’s Security System shall be considered part of the Premises.

ARTICLE 40
SUBSTITUTE PREMISES

Landlord shall not relocate Tenant from the Premises during the Lease Term without Tenant’s written consent.

ARTICLE 41
MISCELLANEOUS PROVISIONS

41.1  If Tenant executes this Lease as a partnership, Tenant represents and warrants that each individual executing this Lease on behalf of the
partnership is a general partner of the partnership and that this Lease is binding upon the partnership in accordance with its terms. If Tenant executes this Lease
as a corporation or a limited liability company, Tenant represents and warrants that Tenant is a duly authorized and existing corporation or limited liability
company, that Tenant has and is qualified to transact business in Arizona, that the corporation or limited liability company has full right, authority and power to
enter into this Lease and to perform its obligations hereunder, that each person signing this Lease on behalf of the corporation or limited liability company is
authorized to do so and that this Lease is binding upon the corporation or limited liability company in accordance with its terms.

41.2  All Exhibits and Addenda attached hereto are incorporated herein by this reference and made a part this Lease. If any provision contained in an
Exhibit or Addendum is inconsistent with any other provision of this Lease, the provision contained in the Exhibit or Addendum shall supersede the provisions
contained in herein unless otherwise provided.

41.3  This Lease and the Exhibits attached hereto contain all of the covenants, provisions, agreements, conditions and understandings between
Landlord and Tenant concerning the Premises and any other matter covered or mentioned in this Lease, and no prior agreement or understanding, oral or
written, express or implied, pertaining to the Premises or any such other matter shall be effective for any purpose. No provision of this Lease may be amended
or added to except by an agreement in writing signed by the parties hereto or their respective successors in interest. The parties acknowledge that all prior
agreements, representations and negotiations are deemed superseded by the execution of this Lease to the extent they are not expressly incorporated herein. Any
warranties or representations not expressly contained herein will in no way bind either Landlord or Tenant, and Landlord and Tenant expressly waive all claims
for damages by reason of any statement, representation, warranty, promise or agreement not contained in this Lease. The provisions of this Section shall survive
expiration of the Lease Term or earlier termination of this Lease.

41.4 This Lease and the legal relations between the parties hereto shall be governed by and construed and enforced in accordance with the laws of
the State of Arizona, without regard to its principles of conflicts of law. Any action brought to interpret, enforce, or construe any provision of this Lease shall be
commenced and maintained in the Maricopa County Superior Court of the State of Arizona (or, as may be appropriate, in the Justice Courts of Maricopa County
or in the United States District Court for the District of Arizona if, but only if,
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the superior court lacks or declines jurisdiction over such action). The parties irrevocably consent to jurisdiction and venue in such courts for such purposes and
agree not to seek transfer or removal of any action commenced in accordance with the terms of this Section. Landlord and Tenant agree that any action or
proceeding arising out of this Lease shall be heard by a court of competent jurisdiction sitting without a jury, and each hereby waives all rights to trial by jury.
The terms of this Section shall survive the expiration of the Lease Term or earlier termination of this Lease.

41.5 The language of this Lease shall be construed to its normal and usual meaning and not strictly for or against either Landlord or Tenant. Each
party has reviewed and revised this Lease and any rule of construction to the effect that ambiguities are to be resolved against the drafting party shall not apply
to the interpretation hereof. This Lease shall be construed as a whole and in accordance with its fair meaning, and shall not be construed more strictly against
one party hereto than against the other party merely by virtue of the fact that it may have been prepared by counsel for one of the parties. If any words or
phrases in this Lease have been stricken, whether or not replaced by other words or phrases, this Lease shall be construed (if otherwise clear and unambiguous)
as if the stricken matter never appeared and no inference shall be drawn from the former presence of the stricken matters in this Lease or from the fact that such
matters were stricken.

41.6 The Section headings of this Lease are for convenience of reference only and shall not be deemed to modify, explain, restrict, alter or affect the
meaning or interpretation of any provision hereof. Where the context requires herein, the word “person” will include corporation, firm, partnership, limited
liability company or association, the singular shall be construed as the plural, and neuter pronouns shall be construed as masculine and feminine pronouns, and
vice versa.

41.7  If there is more than one person comprising Tenant hereunder, (a) each of them is and shall be jointly and severally liable for the covenants,
conditions, provisions and agreements of this Lease to be kept, observed and performed by Tenant; and (b) the act or signature of, or notice from or to, any one
or more of them with respect to this Lease shall be binding upon each and all of the persons and entities executing this Lease as Tenant with the same force and
effect as if each and all of them had so acted or signed, or given or received such notice.

41.8 If any provision of this Lease is found to be unenforceable, or is or becomes illegal because of any present or future law or regulation of any
governmental body or entity effective during the Lease Term, the intention of the parties is that the remaining provisions of this Lease shall not be affected
thereby.

41.9 Time is of the essence of each term and provision of this Lease.

41.10  Subject to the terms of Article 23 hereof entitled “Assignment, Subletting and Transfers of Ownership” and Article 31 hereof entitled “Sale
by Landlord,” the terms and provisions of this Lease are binding upon and inure to the benefit of the parties hereto and their respective heirs, executors,
administrators, successors and assigns. Except as otherwise provided herein, any indemnification or release of Landlord or Tenant hereunder shall include
Landlord Parties or Tenant Parties, as applicable. The terms of the foregoing sentence shall survive the expiration of the Lease Term or earlier termination of
this Lease.

41.11 All covenants and agreements to be performed by Tenant under any of the terms of this Lease will be performed by Tenant at Tenant’s sole
cost and expense and without any abatement of Rent except as otherwise expressly provided in this Lease.

41.12  In consideration of the covenants and agreements hereunder, Landlord and Tenant hereby covenants and agrees not to disclose any terms,
covenants or conditions of this Lease except to its officers, directors, employees, agents, contractors, actual or potential lenders or purchasers , without the prior
written consent of the other. The terms of this Section shall survive expiration of the Lease Term or earlier termination of this Lease.

41.13 [Intentionally omitted].

41.14  As used herein, the term “Business Day” shall mean a day that is not a Saturday, Sunday or legal holiday. In the event that the first day a
Notice shall be deemed given under this Lease, or the date for the performance of any covenant or obligation hereunder, shall fall on a Saturday, Sunday or legal
holiday, the date
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such Notice shall be deemed given, or the date for performance of such covenant or obligation, shall be extended to the next Business Day. If any deadline or
Notice date herein is extended to the next Business Day, and such deadline is used to calculate a subsequent date, the extended date that falls on the next
Business Day shall be used to calculate the subsequent date. Unless otherwise provided in this Lease, all time periods shall be in calendar days.

41.15 Whenever a day is appointed herein on which, or a period of time is appointed during which, either party is required to do or complete any
act, matter or thing, the time for the doing or completion thereof shall be extended by a period of time equal to the number of days on or during which such
party is prevented from, or is reasonably interfered with, the doing or completion of such act, matter or thing because of labor disputes, civil commotion, war,
warlike operation, sabotage, governmental regulations or control, fire or other casualty, inability to obtain materials, fuel or energy, weather or other acts of
God, terrorism or other causes beyond such party’s reasonable control (financial inability excepted) (collectively, “Force Majeure Delays™ or “Events of Force
Majeure”); provided, however, that nothing contained herein shall excuse Tenant from the prompt payment of any Rent.

41.16  In addition to the actions recited herein and contemplated to be performed, executed, and/or delivered by the parties hereunder, each party
shall, whenever and as often as it shall be requested by the other party, execute, acknowledge and deliver, or cause to be executed, acknowledged and delivered,
such further instruments and documents as may be necessary in order to carry out the intent and purpose of this Lease, including without limitation execution of
any documents reasonably requested to allow either party to deal with governmental entities, utility companies and other third parties from whom permits or
approvals may be required. The terms of this Section shall survive the expiration of the Lease Term or earlier termination of this Lease.

41.17 [Intentionally omitted].

41.18 Throughout the Lease Term, and within fifteen (15) Business Days following Landlord’s written request, but not more than once per calendar
year except in association with a sale or financing of the Project or an Event of Default, Tenant agrees to deliver to Landlord current financial statements of
Tenant, certified by an officer or principal of Tenant. Landlord shall hold any such information in confidence and shall use it only for the purpose of evaluating
Tenant’s financial condition; provided, however, that Landlord shall be permitted to share such information with any Mortgagee or prospective purchaser of the
Project, Building or Premises provided the recipient shall hold any such information in confidence and shall use it only for the purpose of evaluating Tenant’s
financial condition.

41.19  Neither this Lease nor any memorandum hereof shall be recorded by Tenant. At the sole option of Landlord, Tenant and Landlord shall
execute, and Landlord may record, a short form memorandum of this Lease in form and substance satisfactory to Landlord.

41.20  Tenant hereby acknowledges that the Premises is subject to the ADA and that the ADA may require substantial modifications to the use
and/or physical structure of the Premises. Tenant further acknowledges that it will be solely responsible for determining the specific application of the ADA to
the Premises after the Commencement Date. If Landlord provides space plans for all or any part of the Premises, Landlord makes no representations or
warranties, express or implied, that such plans are in compliance with the ADA. Tenant shall be responsible for retaining qualified experts and legal counsel of
their choice to detect and correct any aspect of the structure or use of the Premises, including without limitation any modifications of the structure or use
reflected in any space plan and to determine the liability for ADA compliance under any transaction documents relating to the Premises. Tenant shall be solely
responsible to modify the Premises as a result of any amendments or changes in the ADA occurring after the Commencement Date.

41.21 Tenant represents and warrants to Landlord that Tenant is not, and the entities or individuals constituting Tenant or which may own or control
Tenant or which may be owned or controlled by Tenant, are not in violation of any Laws relating to terrorism or money laundering and will not, act, directly or
indirectly, for or on behalf of any of the following: (a) any person, group, entity, or nation named by any Executive Order or the United States Treasury
Department as a terrorist, including without limitation, pursuant to Executive Order 13224 for the purpose of identifying suspected terrorists or on the most
current list published by the U.S. Treasury
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Department Office of Foreign Assets Control (“OFAC”) at its official website, http://www.treas.gov/ofac/tllsdn.pdf or any replacement website or other
replacement official publication of such list; (b) any “Specially Designated National” or “Blocked Person” as designated pursuant to any law, order, rule, or
regulation that is enforced or administered by the United States Government or any of its departments or agencies; or (c) any other banned or blocked person,
entity, nation or transaction pursuant to any law, order, rule, or regulation that is enforced or administered by OFAC. TENANT SHALL DEFEND,
INDEMNIFY AND HOLD HARMLESS INDEMNITEES FROM AND AGAINST ANY AND ALL CLAIMS, DAMAGES, LOSSES, RISKS, LIABILITIES
AND EXPENSES (INCLUDING ATTORNEYS' FEES AND COSTS) INCURRED BY INDEMNITEES ARISING FROM OR RELATED TO ANY BREACH
OF THE FOREGOING REPRESENTATIONS. In addition, if the foregoing representations are untrue at any time during the Lease Term (or any extension
thereof), an Event of Default will be deemed to have occurred, without the necessity of notice to Tenant, and shall entitle Landlord to terminate this Lease and
realize any and all remedies available under this Lease and/or at law or in equity.

41.22  This Lease may be executed in as many counterparts as may be deemed necessary and convenient, and by the different parties hereto on
separate counterparts, each of which, when so executed, shall be deemed an original, but all such counterparts shall constitute one and the same instrument. A
party’s signature on this Lease or any amendment hereto may be provided by facsimile and shall be effective upon transmission to the other party hereto.

[SIGNATURES ON FOLLOWING PAGE]
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IN WITNESS WHEREOF, Landlord and Tenant have executed this Lease as of the date and year indicated by Landlord’s execution date as written
below.

LANDLORD: TENANT:

PERIMETER GATEWAY PORTFOLIO LLC, CASTLE BIOSCIENCES, INC., a Delaware corporation
a Delaware limited liability company

By: /s/James R. Wentworth By: /s/Kristen Oelschlager

Name: James R. Wentworth Name: Kristen Oelschlager

Its: Authorized Signatory Its: Chief Operating Officer

By: /s/Derek Maetzold
Name: Derek Maetzold
Its: President and CEO

By: /s/Frank Stokes
Name: Frank Stokes
Its: Chief Financial Officer
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EXHIBIT “A”

FLOOR PLAN




EXHIBIT “B”

This Work Letter describes Landlord’s and Tenant’s obligations regarding the Tenant Improvements (as hereinafter defined). This Work Letter is a part
of the Lease and all actions and obligations hereunder are subject to all terms and conditions of the Lease unless expressly provided otherwise herein.
Capitalized terms which are not otherwise defined in this Work Letter have the meanings set forth in the Lease. Any breach or default by Tenant hereunder also
constitutes a default under the Lease.

1. Plans and Specifications. Landlord will cause to be constructed certain improvements in the Premises (the “Tenant Improvements™) in accordance
with the Floor Plan and plans and specifications mutually agreed upon by Landlord and Tenant pursuant to this Section 1 utilizing Building Standard (as
hereinafter defined) materials, systems and capacities unless otherwise expressly noted in such space plan and specifications. Tenant shall meet with Landlord’s
architect within ten (10) days after the Effective Date and shall thereafter work in good faith with Landlord to agree upon the plans and specifications for the
Tenant Improvements. Thereafter, Landlord will provide Tenant with proposed plan and specifications for the Tenant Improvements. Tenant will approve or
disapprove (specifically describing any reasons for disapproval, if any) the proposed plans and specifications in writing within five (5) Business Days after
receipt thereof. If Tenant disapproves the proposed plans and specifications, Landlord will provide revised plans and specifications to Tenant. Failure by Tenant
to timely respond to the initial submittal within ten (10) Business Days, or to any re-submittal of revisions within five (5) Business Days, will be deemed a
Tenant Delay. Tenant will not withhold any approval except for reasonable cause and will not act in an arbitrary or capricious manner in connection with the
review, revision, approval or disapproval of the plans and specifications. The final plans and specifications approved by Tenant shall be referred to herein as the
“Final Plans.”

A detailed list setting forth Landlord’s Building Standard is available from Landlord. Improvements which are substantially equivalent to the Building Standard
in terms of quality, quantity, function, cost, maintenance and service requirements, utility requirements, and availability will be deemed to be Building Standard
Improvements. Notwithstanding the foregoing, all Non-Building Standard Improvements (as hereinafter defined) or work Tenant wishes to incorporate into the
Tenant Improvements shall, in Landlord’s opinion, equal or exceed the quality established by the Building Standard. Any reference to the Building Standard in
the Final Plans shall mean the items, quantities and finishes set forth in Landlord’s Building Standard list. As used herein, “Building Standard Improvements”
and “Building Standard” shall mean those brands, designs, finishes, quantities, specifications and techniques approved by Landlord for construction of space in
the Building for normal office use, and “Non- Building Standard Improvements” mean brands, designs, finishes, quantities, specifications and techniques other
than those selected by Landlord as Building Standard.

2. Tenant Improvements Allowance. Tenant shall be credited with an allowance (the “Tenant Improvement Allowance™) in an amount not to exceed
$7,224,490.00 ($130.00 per rentable square foot of the Premises). The Tenant Improvement Allowance is to be applied against the Cost of Tenant
Improvements (as hereinafter defined) and shall be used solely for the design, including engineering plans, specifications and permits, purchase, installation,
and construction of those Tenant Improvements which constitute permanent improvements to the Premises; provided, however, that the fees incurred with
Tenant’s architect prior to the Effective Date in the amount of $22,700.00 shall not be deducted from the Tenant Improvement Allowance. The Tenant
Improvement Allowance shall not be used for Tenant’s furniture, furnishings, inventory, trade fixtures, personal property, or equipment and Tenant shall not be
entitled to any portion of the Tenant Improvement Allowance (whether as a direct payment or as a credit against Rent) in the event that the Cost of Tenant
Improvements is less than the amount of the Tenant Improvement Allowance; provided, however, if the Cost of Tenant Improvements is less than the amount of
the Tenant Improvement Allowance, Tennant shall be apply any unused portion of the Tenant Improvement Allowance, in an amount not to exceed $5.00 per
rentable square foot of the Premises, to offset the actual and verified costs incurred by Tenant in connection with Tenant’s Work and/or moving to the Premises,
which amount Landlord shall pay to Tenant within thirty (30) days following Landlord’s receipt of copies of paid invoices, unconditional lien releases (if
applicable), and any other reasonably requested documentation.



3. Cost and Payment of Tenant Improvements.

3.1. Cost of Tenant Improvements. As used herein, the “Cost of Tenant Improvements” shall include, without limitation but subject to the
provisions of Section 3 hereof, the following, whether incurred before or after the execution of the Lease or this Work Letter:

3.1.1. Costs and expenses, including Landlord’s architectural and engineering fees and any associated reimbursable expenses, incurred
by Landlord in preparing, reviewing, revising and approving the Floor Plan, Final Plans and any changes, modifications or alterations thereto (subject to
Section 2 above).

3.1.2. Landlord’s cost of constructing the Tenant Improvements, including without limitation labor, materials, overhead, general
conditions, bonds and permits and plan check fees, fees and costs of the general contractor and all subcontractors;

3.1.3. The cost, if any, for any additions or changes to the shell Building Improvements that are required by the Tenant Improvements
(including construction expenses and architectural and engineering costs), including without limitation the cost of providing or upgrading water, heating,
cooling, air or electrical facilities for the Building should the Tenant Improvements require services, utilities or heating, ventilation or air conditioning in
excess of that provided for premises built out with Building Standard Improvements;

3.1.4. Allowances (as hereinafter defined), as finally adjusted; an “Allowance” is an estimate of cost for an item of work which is not
sufficiently defined in the documents to allow a fixed price to be determined by the contractor and, therefore, for which the actual Cost of Tenant
Improvements will be increased or decreased by the precise amount that the actual cost of the Allowance item is either in excess of or less than the amount
of the Allowance for that item.

3.1.5. All costs due to Change Orders (as hereinafter defined);

3.1.6. Increases in design and construction costs caused by Tenant or any of Tenant Parties, including without limitation (a) any delays
by Tenant to furnish information, approve any item, or perform any obligation in accordance with the terms of this Work Letter, including the failure to
prepare or approve the Final Plans by any applicable due date, (b) Tenant’s request for Non-Building Standard Improvements or any equipment, materials,
finishes or installations other than those readily available, (c) Tenant’s request for changes to the plans and specifications after initial approval by either
Tenant or Landlord, (d) performance of work in the Premises by Tenant, its contractors, or any of Tenant Parties during the performance of the Tenant
Improvements, or (e) if the performance of any portion of the Tenant Improvements depends on the prior or simultaneous performance of work by Tenant,
a delay by Tenant, its contractors, or any of Tenant Parties in the completion of such work;

3.1.7 The cost to acquire and install a back-generator (the size and capacity of which shall be approved by Landlord and Tenant, each
acting reasonable and in good faith) to serve the Premises, the location of which back-up generator, as installed, shall be reasonably determined by
Landlord, and which back-up generator shall not be removed by Tenant at the expiration of the Lease Term or earlier termination of the Lease;

3.1.8. Any applicable state sales or use tax upon the foregoing; and

3.1.9 A construction management fee for Landlord’s construction manager, supervisor, or coordinator in the amount of two percent
(2%) of the Cost of Tenant Improvements.

Tenant, at its sole expense, shall be responsible for and pay the amount (“Tenant’s Cost”), if any, by which the actual Cost of Tenant Improvements exceeds the
Tenant Improvement Allowance.



3.2. Tenant Improvements Cost Estimate. Landlord shall solicit bids from not less than three (3) general contractors reasonably selected by
Landlord and reasonably approved by Tenant (Tenant approves in advance Bjerk Builders and Stevens-Leinweber Construction). Landlord may award the
construction contract to any of such tenant improvement contractors from whom Landlord received a bid, in Landlord’s sole and absolute discretion. Landlord
shall provide Tenant with a written estimate (the “Estimate”) of the Cost of Tenant Improvements, including Allowances, based upon the bid received from the
contractor selected by Landlord plus Landlord’s invoices or reasonable estimates of its other costs referred to herein.

3.3. Improvements Deposit. ~ Tenant shall pay one hundred twenty percent (120%) of the amount by which the Estimate exceeds the Tenant
Improvement Allowance (the “Improvements Deposit”) to Landlord within ten (10) days following Landlord’s delivery of the Estimate to Tenant, and Landlord
shall deposit such funds into Landlord’s general account for payment to Landlord’s contractor in accordance with the terms of the construction contract for such
Tenant Improvements. Tenant’s failure to timely deliver the Improvements Deposit shall be deemed a Tenant Delay. Landlord shall be under no obligation to
construct any of the Tenant Improvements until Landlord has approved the Estimate and Tenant has paid the Improvements Deposit to Landlord as required
herein; provided, however, Landlord shall have the option to commence and complete the Tenant Improvements at any time after the Final Plans have been
approved. Any Improvements Deposit shall be distributed proportionately with the Tenant Improvement Allowance with each payment of the Tenant
Improvement Allowance (for example, if the Improvements Deposit is 10% of the amount of the Tenant Improvement Allowance, then each payment shall be
made 10% from the Improvements Deposit and 90% from the Tenant Improvement Allowance).

3.4. Payment Reconciliation. Landlord shall promptly notify Tenant in writing (the “Notice of Cost”) of the actual Cost of Tenant
Improvements when such amount has been finally determined. If Tenant’s Cost, as finally determined, exceeds the Improvements Deposit, Tenant shall pay the
amount of such difference to Landlord within thirty (30) days after Tenant’s receipt of the Notice of Cost. Any failure of Tenant to timely make any payment or
deposit required hereunder shall constitute an Event of Default under the terms of the Lease in the same manner as a failure to pay installments of Rent when
due. If Tenant’s Cost is less than the Improvements Deposit, Landlord shall apply the amount of such difference to Tenant’s next installment(s) of Rent due. In
no event shall the Security Deposit be used for Tenant Improvements.

4. Construction of Tenant Improvements.

4.1. Landlord Obligation to Construct. ~ The Tenant Improvements shall be constructed by Landlord in accordance with the Final Plans and
paid for as set forth herein. During construction of Tenant Improvements, Landlord may, based upon information obtained from Landlord’s contractor and
Landlord’s architect or engineer, revise construction, including the substitution of materials, systems and equipment, provided such revisions and substitutions
or both do not reduce the size of the Premises or the quality of any material, construction technique or component and such revisions and substitutions are
approved by Tenant, which approval shall not be unreasonably withheld.

4.2. Changes, Additions or Alterations. If Tenant shall request any change, addition or alteration in the Final Plans (“Change Order”),
Landlord shall prepare and submit all necessary plans, specifications and permits with respect to such requested Change Order. Any such Change Order shall be
subject to the provisions of this Work Letter. Landlord shall not be obligated to proceed with the Change Order until Tenant has paid Landlord’s reasonable
estimate of the additional charges, expenses and costs, if any, of the Tenant Improvements attributed to such Change Order, including any costs and expenses
incurred by Landlord in approving said changes, modifications or alterations. Any such payment shall thereafter be deemed part of the Improvements Deposit.
If Tenant does not pay such additional charges within five (5) Business Days after its receipt of Landlord’s estimate as set forth herein, Landlord shall have the
option to continue construction of the Tenant Improvements as if such Change Order request had not been submitted.



4.3. Punch List. No later than ten (10) Business Days prior to the date Landlord anticipates Substantial Completion of the Tenant
Improvements, Landlord and Tenant shall inspect the Premises in order to complete a written punch list of unfinished Tenant Improvements items. Tenant shall
execute said list to indicate Tenant’s approval thereof. Items not constituting punch list items shall be completed by Landlord prior to any declaration of
Substantial Completion. Landlord shall use commercially reasonable efforts to cause punch list items to be completed by Landlord’s contractor within thirty
(30) calendar days after Substantial Completion. An item shall be considered a “punch list” item if completion thereof will not materially delay or interfere with
Tenant’s commencement of use and occupancy of any part of the Premises for the Permitted Use.

4.4. Substantial Completion.  The term “Substantial Completion” or “Substantially Complete” as used herein means that Landlord’s contractor
has completed the Tenant Improvements pursuant to the Final Plans to the point where only punch list items remain to be completed and any temporary or
permanent certificate of occupancy or its equivalent required by the local building department or other governmental agency has been obtained.
Notwithstanding the foregoing, the Premises may be deemed to be Substantially Complete without a certificate of occupancy so long as Tenant may lawfully
occupy the Premises for the Permitted Use. In the event that no certificate of occupancy is required, then Substantial Completion shall be as reasonably
determined by Landlord’s contractor. Tenant shall be obligated to accept the Premises at such time as the Premises are Substantially Complete as defined herein,
even though certain other portions of the Building or the Project which do not interfere with Tenant’s efficient conduct of its business may not have been fully
completed, and even though Tenant’s furniture, fixtures, and/or equipment may not have been installed.

5. Reasonable Diligence; Indemnification. Both Landlord and Tenant agree to use reasonable diligence in performing all of their respective obligations
and duties under this Work Letter and in proceeding with the construction and completion of the Tenant Improvements. Neither review nor approval by
Landlord of the Final Plans nor Landlord’s supervision or performance of any work for or on behalf of Tenant shall constitute a representation or warranty by
Landlord or Landlord Parties that the Final Plans either (a) are complete or suitable for their intended purpose or (b) comply with applicable laws, ordinances,
codes, regulations or any insurance requirements, it being expressly agreed by Tenant that Landlord assumes no responsibility or liability whatsoever to Tenant
or to any other person or entity for such completeness, suitability or compliance and that Tenant shall be responsible for all elements of the design of the Final
Plans (including, without limitation, compliance with law, functionality of design, the structural integrity of the design, the configuration of the Premises, and
the placement of Tenant’s furniture, appliances and equipment). Tenant agrees that, in connection with the Tenant Improvements and its use of the Premises
prior to the Commencement Date, Landlord and Landlord Parties shall not be liable in any way for injury, loss, or damage which may occur to any of the
improvements or installations made in the Premises, or to any personal property placed therein, the same being at Tenant’s sole risk, except to the extent such
injury, loss or damage is attributable to the gross negligence or willful misconduct of Landlord or Landlord Parties. Tenant agrees to indemnify, defend and hold
Landlord and Landlord Parties harmless for, from and against any and all claims arising from Tenant’s use of the Premises, the conduct of Tenant’s business, or
any activity or work done, permitted or suffered by Tenant or Tenant Parties on or about the Premises, the Building, the Project or the Common Areas prior to
the Commencement Date.

6. Additional Space. This Work Letter shall not be deemed applicable to any additional space added to the Premises at any time or from time to time,
whether by any options under the Lease or otherwise, or to any portion of the original Premises or any additions to the Premises in the event of a renewal or
extension of the original Lease Term, whether by any options under the Lease or otherwise, unless expressly so provided in the Lease or any amendment or
supplement thereto.



EXHIBIT “C”
COMMENCEMENT DATE CERTIFICATE

This Commencement Date Certificate is made as of , 20_, by and between , a(n)
(“Landlord”) and ,a(n) (“Tenant”).
A. Landlord and Tenant have entered into a lease agreement (the “Lease”) dated as of , 20, whereby Landlord leased to Tenant and

Tenant leased from Landlord certain real property located in the County of Maricopa, State of Arizona, as more particularly described in the Lease.
B. Landlord and Tenant desire to set forth the Commencement Date, as defined in the Lease, and the date of the expiration of the initial term of the Lease.
C. All capitalized terms used herein but not otherwise defined shall have the meanings set forth in the Lease.
NOW, THEREFORE, Landlord and Tenant certify and agree as follows:
1. That the Commencement Date is ; and

2. That the termination date of the Lease Term is

LANDLORD: TENANT:

a(n) a(n)

By: By:
Name: Name:
Its: Its:
Name: Name:
Its: Its:

By:
Name:
Its:
Name:
Its:

By:
Name:
Its:

Name:
Its:
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EXHIBIT “D”
PARKING RULES AND REGULATIONS

Capitalized terms used but not defined in this Exhibit shall have the meanings set forth in each tenant’s lease.

Each tenant of the Project shall:

Not make mechanical repairs to vehicles in the parking areas.

Not park large or oversize vehicles, such as, but not limited to, motor homes, boats or trailers, in the parking areas.
Not park in fire lanes, loading zones or any other areas that are not designated as parking spaces.

Protect the parking surface under any vehicles that leak excessive fluids.

Remove or hide any personal items of value from plain sight to avoid vandalism of vehicles. Exercise added caution when using the parking areas at
night and report any lights out or other possibly dangerous situations to Landlord as soon as possible.

Keep vehicles locked at all times.

Obey all parking control measures effected by Landlord, whether through the use of signs, identifying decals or otherwise.

Visitor Parking: Visitor parking, if designated, is for clients and visitors to the Project; tenants of the Project and their employees shall not use these spaces.
In some cases, a time limit may be posted.

Handicap Parking: Only vehicles displaying handicap plates or official handicap placards may park in spaces designated as handicap parking.

Violation of the Parking Rules and Regulations may result in towing from the Project.Towing from the Project can be ordered by Landlord or Landlord
Parties, and all charges therefor shall be paid by the owner of the towed vehicle.



EXHIBIT “E”
RULES AND REGULATIONS

Capitalized terms used but not defined in this Exhibit shall have the meanings set forth in each tenant’s lease.
Each tenant of the Project shall:

1. not paint, display, inscribe, maintain or affix any notices or signs on any part of the Project that can be seen from outside that tenant’s premises
except as expressly permitted by such tenant’s lease. No awning or other projection shall be attached to the outside walls or windows of the Project, nor shall
any showcases (i.e., A-frame or other types of free-standing signs) or other articles be put in front of or affixed to any part of the exterior of the Project or
placed in the halls, corridors, vestibules or other public parts of the Project. Any items installed in violation of the foregoing may be removed by Landlord at the
expense of the tenant who has installed such item.

2. not, without Landlord’s prior written consent, obstruct, encumber or use the Common Areas for any purpose other than ingress and egress to and
from the premises demised to such tenant.

3. not move any safes, freight, furniture or bulky matter of any description into or out of the Project except at such time and in such manner as
Landlord may reasonably determine from time to time, and any tenant moving articles into or out of the Project shall be responsible for any damage or injury to
any portion of the Project or to any person resulting therefrom. Landlord reserves the right to inspect all freight to be brought into the Project and to exclude
from the Project all freight which violates any of these rules and regulations or the provisions of such tenant’s lease. Any handcarts used in the Common Areas
shall have rubber wheels and side guards.

4. not place on any floor a load exceeding the floor load per square foot which such floor was designed to carry and which is allowed by applicable
law. Landlord may direct and control the weight and location of safes and all other heavy articles and may require, at the tenant’s expense, such supplementary
supports as Landlord may deem necessary to properly distribute such weight.

5. not install or change signal, communication, alarm or other utility or similar service connections except as expressly permitted by the Lease
without the prior written approval of Landlord, and then only under Landlord’s direction and at such tenant’s expense.

6. ascertain from Landlord the maximum amount of electrical current that can safely be permitted and not exceed such amount.

7. not install in the Premises any equipment that requires more electric current than Landlord is required to provide under such tenant’s lease without
Landlord’s prior written consent.

8. not use the drinking fountains, toilet rooms, urinals, washbowls and other such apparatus for any purpose other than that for which they were

constructed, and not throw foreign substances of any kind whatsoever therein. The expense of any breakage, stoppage or damage resulting from any violation of
this rule shall be borne by the tenant who, or whose employees or invitees, shall have caused it.

9. not use utility closets, telephone closets, electrical closets, storage closets, and other such closets, rooms and areas for any purpose or in any
manner other than that designated by Landlord or use such areas without Landlord’s prior written consent.
10. not canvas the Project to solicit business or information or to distribute any article or material to or from other tenants, occupants or visitors

thereof, and not exhibit, sell or offer to sell, use, rent or exchange any products or services in or from the premises demised to such tenant. No distribution of
handbills shall be permitted.

11. not use any part of the Project as a store for the sale or display of goods, wares or merchandise of any kind, or as a restaurant, shop, booth or
other stand, or for the conduct of any business or occupation which predominantly involves direct patronage of the general public.
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12. not (a) install any internal combustion engine, boiler, machinery, refrigerating, or heating or air conditioning equipment, (b) operate any of such
items except as expressly permitted by such tenant’s lease, (c) use the Project, or any part thereof, for housing, lodging or sleeping purposes or for the washing
of clothes, (d) operate any electrical or other device from which may emanate electrical or other waves which may interfere with or impair radio, television,
microwave, or other broadcasting or reception from or in the Common Areas or elsewhere in the Project, (e) do anything in or about the Premises tending to
create or maintain a nuisance, (f) do any act tending to injure the reputation of the Landlord or the Project, (g) throw or permit to be thrown or dropped any
article from any window, door or other opening in any part of the Project, (h) use or permit in the Project anything that will invalidate or increase the rate of
insurance on any policies of insurance now or hereafter carried by Landlord or violate any certificate of occupancy, (i) use any portion of the Project for any
purpose that may be dangerous to persons or property (including but not limited to flammable oils, fluids, paints, chemicals, firearms or any explosive articles
or materials), or (j) do or permit anything to be done that in any way tends to disturb any other tenant or occupants of the Project or any neighboring property.

13. not enter upon any of the roofs of any of the buildings in the Project. In the event that any tenant of the Project enters upon a roof, with or
without Landlord’s consent, such tenant shall be liable for any and all costs, expenses and damages arising therefrom.

14. except as expressly permitted by such tenant’s lease, not mark, paint, drill into or in any way deface any part of the Project or the premises
demised to such tenant or occupant. No boring, cutting, or strings of wires shall be permitted, except with the prior consent of Landlord and as Landlord may
direct.

15. not bring or permit anyone else to bring any bicycles, skateboards or animals of any kind (except professionally trained assistant animals) into
the Project.

16. not permit any cooking in the premises demised to such tenant, except the use of coffee makers and microwave ovens for the warming of
prepared foods and beverages.

17. not cause or permit any unusual or objectionable odors to emanate from the premises demised to such tenant.

18. not make, or permit to be made, any unseemly or disturbing noises, or disturb or interfere with other tenants or occupants of the Project or
neighboring properties, whether by whistling, singing, use of any audio device, or in any other way.

19. not install any radio, telephone, television, microwave or satellite antenna, loudspeaker, music system or other device on the roof or exterior
walls of the Project or on common walls shared with adjacent
tenants.

20. not install or permit to be installed any additional locks or bolts on any door into or inside of the premises demised to that tenant, nor shall any
changes be made in locks or the mechanisms thereof. Landlord shall be entitled at all times to possession of a duplicate of all keys to all doors into or inside of

the premises demised to tenants of the Project. All keys shall remain the property of Landlord. For the purposes of this rule, the term “keys” shall mean
traditional metallic keys, plastic or other key cards, and other lock opening devices.

21. not smoke in the Project, except in designated smoking areas established by Landlord from time to time. There shall be no smoking anywhere, at
any time, inside the buildings or building restrooms of the

Project.
22. not engage or pay any employee of the Project or Landlord, nor advertise for day laborers giving an address at the Project.
23. not use any portion of the Project for any immoral or illegal purpose.

24. see that all entrance doors are locked and all electrical equipment and lighting fixtures are turned off each time such tenant closes and leaves the
premises demised to such tenant.

25. give prompt notice to Landlord of any accidents to or defects in plumbing, electrical or HVAC apparatus so that same may be attended to in
accordance with the terms of such tenant’s lease.

E-2



26. be responsible, at its sole cost and expense, for providing any additional security desired by such tenant for the premises demised to such tenant,
subject to the reasonable prior written approval of Landlord.

27. cooperate and comply with any reasonable safety or security programs, and regulations from time to time issued by Landlord, including without
limitation fire drills, air raid drills, and the appointment of “fire wardens” developed by Landlord or required by law.
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Exhibit 10.4

Castle Biosciences, Inc.
Non-Employee Director Compensation Policy
Adopted: June 8, 2019
Amended: January 28, 2021
Amended January 24, 2022
Amended: January 31, 2023
Amended: May 31, 2024
Amended: May 22, 2025 (the “Effective Date”)

Each member of the Board of Directors (the “Board”) of Castle Biosciences, Inc. (the “Company”) who is a non-employee director of the Company (each such
member, a “Non-Employee Director”) will receive the compensation described in this Non-Employee Director Compensation Policy (the “Director Compensation Policy”) for
his or her Board service. This policy is updated and effective as of the Effective Date and may be amended at any time in the sole discretion of the Board or the Compensation

Committee of the Board.

A Non-Employee Director may decline all or any portion of his or her compensation by giving notice to the Company prior to the date cash is to be paid or equity
awards are to be granted, as the case may be.

Annual Cash Compensation
Commencing at the beginning of the first calendar quarter following the Effective Date, each Non-Employee Director will receive the cash compensation set forth

below for service on the Board. The annual cash compensation amounts will be payable in equal quarterly installments, in arrears following the end of each quarter in which the
service occurred, pro-rated for any partial months of service. All annual cash fees are vested upon payment.
1. Annual Board Service Retainer

a. All Eligible Directors: $50,000
2. Annual Board Chair Service Retainer (in addition to Board Service Retainer):

a. Chair of the Board: $50,000
3. Annual Committee Member Service Retainer (committee chairs will not receive this retainer in addition to the Committee Chair Service Retainer):

a. Member of the Audit Committee: $10,000

b. Member of the Compensation Committee: $7,500

c. Member of the Nominating and Corporate Governance Committee: $5,000
4. Annual Committee Chair Service Retainer:

a. Chair of the Audit Committee: $20,000

b. Chair of the Compensation Committee: $20,000

c.  Chair of the Nominating and Corporate Governance Committee: $10,000

Equity Compensation



The equity compensation set forth below will be granted under the Company’s 2019 Equity Incentive Plan (the “Plan”).
(a) Automatic Equity Grants.

(i) Initial Grant for New Directors. Without any further action of the Board, each person who, after the Effective Date, is elected or appointed for the first
time to be a Non-Employee Director will automatically, upon the date of his or her initial election or appointment to be a Non-Employee Director (or, if such date is not a
market trading day, the first market trading day thereafter), be granted an equity award (the “Initial Grant”) having value of $350,000, which shall be comprised of a restricted
stock unit (“RSU”) award covering shares of common stock. The total number of shares subject to the Initial Grant will be calculated as the value of the Initial Grant divided by
the average of the closing prices of the Company’s common stock for each trading day within the 30 calendar days
prior to the grant date (such price, the “Average Price”) rounded down to the nearest whole share (the “Total Initial Shares”).

In the event that more than one Non-Employee Director is elected or appointed within a single calendar year, for each Non-Employee Director elected or appointed
after the first election or appointment of a Non-Employee Director in such calendar year (each, a “Subsequent Director”), if the Average Price calculated for purposes of
determining the Total Initial Shares underlying the Initial Grant for a Subsequent Director has not increased or decreased more than 10% compared to the Average Price
calculated for purposes of determining the Total Initial Shares underlying the Initial Grant for the first Non-Employee Director elected or appointed in that same calendar year
(the “First Director”), then the Total Initial Shares underlying the Initial Grant for such Subsequent Non-Employee Director shall be equal to the Total Initial Shares calculated
for the First Director.

The shares subject to the Initial Grant will vest in a series of three successive equal annual installments over the three-year period measured from the date of grant.

(ii) Annual Grant. Without any further action of the Board, at the close of business on the date of each Annual Meeting of Stockholders following the
Effective Date, each person who is then a Non-Employee Director will automatically be granted an equity awards (the “Annual Grant’) having a value of $250,000, which
shall be comprised of a RSU award covering shares of common stock. The total number of shares subject to the Annual Grant will be calculated as the value of the Annual
Grant divided by the average of the closing prices of the Company’s common stock for each trading day within the 30 calendar days prior to the grant date rounded down to the
nearest whole share.

The shares subject to the Annual Grant will vest in full on the earlier of the (a) one-year anniversary of the date of grant and (b) the day immediately preceding the
next Annual Meeting of Stockholders following the date of grant.

(b) Vesting; Change in Control. All vesting is subject to the Non-Employee Director’s Continuous Service (as defined in the Plan) on each applicable vesting date.
Notwithstanding the foregoing vesting schedules, for each Non-Employee Director who remains in Continuous Service with the Company until immediately prior to the closing
of a Change in Control (as defined in the Plan), the shares subject to his or her then-outstanding equity awards that were granted pursuant to this policy will become fully vested
immediately prior to the closing of such Change in Control.

(¢) Remaining Terms. The remaining terms and conditions of each award, including transferability, will be as set forth in the Company’s Director Option Grant
Package in the form adopted from time to time by the Board.

Eligible Director Compensation Limit

Notwithstanding anything herein to the contrary, the cash compensation and equity compensation that each Eligible Director is entitled to receive under this Policy
shall be subject to the limits set forth in Section 3(d) of the Plan.



Expenses

The Company will reimburse Non-Employee Director for ordinary, necessary and reasonable out-of-pocket travel expenses to cover in-person attendance at and
participation in Board and committee meetings; provided, that the Non-Employee Director timely submit to the Company appropriate documentation substantiating such
expenses in accordance with the Company’s travel and expense policy, as in effect from time to time.



Exhibit 10.5

C-Suite and SVP Form

AMENDED PARTICIPATION AGREEMENT
Name: Frank Stokes

Section 1. ELIGIBILITY.

You have been designated as eligible to participate in the Castle Biosciences, Inc. Severance and Change in Control Plan (the “Plan”), a
copy of which is attached to this Amended Participation Agreement (the “Participation Agreement”). Capitalized terms not explicitly defined in
this Participation Agreement but defined in the Plan shall have the same definitions as in the Plan. You will receive the benefits set forth below if
you meet all the eligibility requirements set forth in the Plan and this Participation Agreement, including, without limitation, executing the
required Release within the applicable time period set forth therein and allowing such Release to become effective in accordance with its terms.
Notwithstanding the schedule for provision of benefits as set forth below, the schedule and timing of payment of any benefits under this
Participant Agreement is subject to any delay in payment that may be required under Section 5 of the Plan. All severance benefits described herein
are subject to standard deductions and withholdings.

Section 2. CHANGE IN CONTROL SEVERANCE BENEFITS.

If your employment is terminated in a Covered Termination that occurs during the Change in Control Period (a “CIC Covered
Termination™), you will receive the severance benefits set forth in this Section 2.

(a) Base Salary. You shall receive a cash payment in an amount equal to 12 months (the “Severance Period) of payment of your
Base Salary. The Base Salary payment will be paid to you in a lump sum cash payment no later than the second regular payroll date following the
later of (i) the effective date of the Release or (ii) the Closing, but in any event not later than March 15 of the year following the year in which
your CIC Covered Termination occurs.

(b) Bonus Payment. You shall receive a cash payment equal to the annual bonus payment you earned, if any, pursuant to the
annual performance bonus or annual variable compensation plan established for you by the Board of Directors or Committee (or any authorized
committee or designee thereof) for the year preceding the year in which your CIC Covered Termination occurs. The bonus payment will be paid to
you in a lump sum cash payment no later than the [second] regular payroll date following the later of (i) the effective date of the Release or (ii) the
Closing, but in any event not later than March 15 of the year following the year in which your CIC Covered Termination occurs.

(c) Payment of Continued Group Health Plan Benefits. If you timely elect continued group health plan continuation coverage
under the Consolidated Omnibus Budget Reconciliation Act of 1985 (“COBRA”) following your CIC Covered Termination date, the Company
shall pay directly to the carrier the full amount of your COBRA premiums on behalf of you for your continued coverage under the Company’s
group health plans, including coverage for your eligible dependents, until the earliest of (i) the end of the Severance Period following the date of
your CIC Covered Termination, (ii) the expiration of your eligibility for the continuation coverage under COBRA, or (iii) the date when you
become eligible for substantially equivalent



health insurance coverage in connection with new employment (such period from your termination date through the earliest of (i) through (iii), the
“COBRA Payment Period”). Upon the conclusion of such period of insurance premium payments made by the Company, you will be responsible
for the entire payment of premiums (or payment for the cost of coverage) required under COBRA for the duration of your eligible COBRA
coverage period, if any. For purposes of this Section, (1) references to COBRA shall be deemed to refer also to analogous provisions of state law
and (2) any applicable insurance premiums that are paid by the Company shall not include any amounts payable by you under an Internal Revenue
Code Section 125 health care reimbursement plan, which amounts, if any, are your sole responsibility. You agree to promptly notify the Company
as soon as you become eligible for health insurance coverage in connection with new employment or self-employment.

Notwithstanding the foregoing, if at any time the Company determines, in its sole discretion, that it cannot provide the COBRA premium
benefits without potentially incurring financial costs or penalties under applicable law (including, without limitation, Section 2716 of the Public
Health Service Act), then in lieu of paying COBRA premiums directly to the carrier on your behalf, the Company will instead pay you on the last
day of each remaining month of the COBRA Payment Period a fully taxable cash payment equal to the value of your monthly COBRA premium
for the first month of COBRA coverage, subject to applicable tax withholding (such amount, the “Special Severance Payment’), such Special
Severance Payment to be made without regard to your election of COBRA coverage or payment of COBRA premiums and without regard to your
continued eligibility for COBRA coverage during the COBRA Payment Period. Such Special Severance Payment shall end upon expiration of the
COBRA Payment Period. You are not obligated to use such Special Severance Payment for COBRA premiums.

(d) Equity Acceleration. The vesting and exercisability of each outstanding unvested stock option and other stock award, as
applicable, that you hold covering Company common stock as of the date of your CIC Covered Termination (each, an “Equity Award”) that is
subject to time-vesting shall be accelerated in full and any reacquisition or repurchase rights held by the Company in respect of Company common
stock issued pursuant to any time-vesting Equity Award granted to you shall lapse in full. To the extent your CIC Covered Termination occurs
prior to the Change in Control, the acceleration set forth in this Section 2(d) shall be contingent and effective upon the Change in Control and your
Equity Awards will remain outstanding following your CIC Covered Termination to give effect to such acceleration as necessary. For the
avoidance of doubt, any Equity Awards that are subject to performance-vesting shall vest and become exercisable according to their individual
award agreements.

(e) PTO. PTO will be paid to you in a lump sum cash payment no later than the [second] regular payroll date following the later
of (i) the effective date of the Release or (ii) the Closing, but in any event not later than March 15 of the year following the year in which your
CIC Covered Termination occurs.



Section 3. NON-CHANGE IN CONTROL SEVERANCE BENEFITS. If your employment is terminated in a Covered Termination that occurs at a
time that is not during the Change in Control Period, you will receive:

(a) severance pay in the form of continuation of your Base Salary for the first [12] months (the “Non-CIC Severance Period”)
after the date of such Covered Termination. The continued Base Salary payments will be paid in substantially equal installments on the Company’s
regular payroll schedule over the Non-CIC Severance Period; provided, however, that no payments will be made prior to the effectiveness of the
Release. On the effective date of the Release, the Company will pay you the salary continuation payments that you would have received on or
prior to such date in a lump sum under the original schedule but for the delay while waiting for the effectiveness of the Release, with the balance
of the cash severance being paid as originally scheduled;

(b) a cash payment equal to the annual target cash bonus established for you, if any, pursuant to the annual performance bonus or
annual variable compensation plan established by the Board of Directors or Committee (or any authorized committee or designee thereof) (such
annual bonus, the “Annual Target Bonus”) for the year in which your Covered Termination occurs. If at the time of the Covered Termination you
are eligible for the Annual Target Bonus for the year in which the Covered Termination occurs, but the target percentage (or target dollar amount,
if specified as such in the applicable bonus plan) for such bonus has not yet been established for such year, the target percentage shall be the target
percentage established for you for the preceding year (but adjusted, if necessary for your position for the year in which the Covered Termination
occurs). For the avoidance of doubt, the amount of the Annual Target Bonus to which you are entitled under this Section 3(b) will be calculated (1)
assuming all articulated performance goals for such bonus (including, but not limited to, corporate and individual performance, if applicable), for
the year of the Covered Termination was achieved at target levels; (2) as if you had provided services for the entire year for which the bonus
relates; and (3) ignoring any reduction in your Base Salary that would give rise to your right to resignation for Good Reason (such actual bonus to
which you are entitled under this Section 3(b), the “Non-CIC Bonus Severance Payment”). The Non-CIC Bonus Severance Payment shall be paid
in substantially equal installments on the Company’s regular payroll schedule over the Non-CIC Severance Period; provided, however, that no
payments will be made prior to the effectiveness of the Release. On the effective date of the Release, the Company will pay you the portion of the
Non-CIC Bonus Severance Payment that you would have received on or prior to such date in a lump sum under the original schedule but for the
delay while waiting for the effectiveness of the Release, with the balance of the Non-CIC Bonus Severance Payment being paid as originally
scheduled

(¢) the COBRA benefits described in Section 2(c) above;

(d) acceleration of the vesting and exercisability (as applicable) of any then-outstanding time-vesting Equity Awards to the extent
such awards were scheduled to vest during the [12]-month period following the date of your Covered Termination based solely on your continued
employment with the Company, had you remained employed by the Company through such date, such that such portion of your then-outstanding
time-vesting Equity Awards will be deemed immediately vested and exercisable (as applicable) as of the date immediately preceding your Covered
Termination date; and



(e) PTO, which will be paid to you in a lump sum cash payment no later than the second regular payroll date following the
effective date of the Release.

You shall not be eligible to receive any other benefits under the Plan except as described in this Section 3.

For the avoidance of doubt, in no event shall you be entitled to benefits under both Section 2 and this Section 3. If you are eligible for severance
benefits under both Section 2 and this Section 3, you shall receive the benefits set forth in Section 2 and such benefits shall be reduced by any
benefits previously provided to you under Section 3.

Section .4 RESIGNATION WITHOUT GOOD REASON. Notwithstanding Section 2(d)(1) of the Plan, if your employment is terminated because
you resign without Good Reason, you will receive PTO, which will be paid to you in a lump sum cash payment no later than the second regular
payroll date following the effective date of the Release.

You shall not be eligible to receive any other benefits under the Plan except as described in this Section 4. Notwithstanding the foregoing, you will
be entitled to elect to continue participation in group health coverage at your own cost, to the extent available.

Section 5. CHANGE IN CONTROL ACCELERATION UPON ACQUIROR’S FAILURE TO ASSUME CONTINUE OR SUBSTITUTE. If (i) in
connection with a Change in Control, any outstanding unvested Equity Award that you hold will not be assumed or continued by the successor or
acquiror entity (or its parent company) in such Change in Control or substituted for a similar award of the successor or acquiror entity (or its
parent company) (a “Terminating Award”) and (ii) your continued employment with the Company has not terminated as of immediately prior to
the effective time of such Change in Control, then you will become vested, with respect to any then unvested portion of such Terminating Award,
effective immediately prior to, but subject to the consummation of such Change in Control. With respect to any such outstanding Terminating
Award that is subject to performance-vesting, unless otherwise provided in the individual grant notice and award agreement evidencing such
award, such performance-vesting award will accelerate vesting at 100% of the target level of performance or, if greater, based on actual
performance measured as of the effective time of such Change in Control, as determined by the Plan Administrator in its sole discretion. For the
avoidance of doubt, the benefits under this Section 4 are contingent on a Change in Control and do not require your Covered Termination or other
termination of service. In addition, you may be eligible for benefits under this Section 4 in addition to benefits under Section 2 or Section 3 and in
such case, you shall receive benefits under both sections, without duplication.

Section 6. ACKNOWLEDGEMENTS; INTERACTION WITH PRIOR BENEFITS
As a condition to participation in the Plan, you hereby acknowledge each of the following:

(a) The benefits that may be provided to you under this Participation Agreement are subject to certain reductions and termination
under the Plan, including without limitation under Section 2 and Section 3 of the Plan.



(b) Your eligibility for and receipt of any severance benefits to which you may become entitled as described in Section 2 or
Section 3 above is expressly contingent upon your execution of and compliance with the terms and conditions of the Plan, the Release and the
Confidentiality Agreement. Severance benefits under this Participation Agreement shall immediately cease in the event of your violation of the
provisions of the Confidentiality Agreement or any other written agreement with the Company, or as otherwise may be set forth in the Plan.

(¢) As further described in Section 2(c) of the Plan, this Participation Agreement and the Plan supersede and replace any change
in control or severance benefits previously provided to you, including but not limited to that certain Participation Agreement between you and the
Company, dated 02/10/2024, that certain Amended Participation Agreement between you and the Company, dated 04/02/2024, and any benefits
under your employment, offer letter or other written agreement or plan, and by executing below you expressly agree to such treatment.

To accept the terms of this Participation Agreement and participate in the Plan, please sign and date this Participation Agreement in the space
provided below no later than June 25, 2025.

Castle Biosciences, Inc.

By: Keli Greenberg

/s/ Keli Greenberg
6/20/2025

Eligible Employee
/s/ Frank Stokes

Date: 6/20/2025
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C-Suite and SVP Form

AMENDED PARTICIPATION AGREEMENT
Name: Toby Juvenal

Section 1. ELIGIBILITY.

You have been designated as eligible to participate in the Castle Biosciences, Inc. Severance and Change in Control Plan (the “Plan”), a
copy of which is attached to this Amended Participation Agreement (the “Participation Agreement”). Capitalized terms not explicitly defined in
this Participation Agreement but defined in the Plan shall have the same definitions as in the Plan. You will receive the benefits set forth below if
you meet all the eligibility requirements set forth in the Plan and this Participation Agreement, including, without limitation, executing the
required Release within the applicable time period set forth therein and allowing such Release to become effective in accordance with its terms.
Notwithstanding the schedule for provision of benefits as set forth below, the schedule and timing of payment of any benefits under this
Participant Agreement is subject to any delay in payment that may be required under Section 5 of the Plan. All severance benefits described herein
are subject to standard deductions and withholdings.

Section 2. CHANGE IN CONTROL SEVERANCE BENEFITS.

If your employment is terminated in a Covered Termination that occurs during the Change in Control Period (a “CIC Covered
Termination™), you will receive the severance benefits set forth in this Section 2.

(a) Base Salary. You shall receive a cash payment in an amount equal to 12 months (the “Severance Period) of payment of your
Base Salary. The Base Salary payment will be paid to you in a lump sum cash payment no later than the second regular payroll date following the
later of (i) the effective date of the Release or (ii) the Closing, but in any event not later than March 15 of the year following the year in which
your CIC Covered Termination occurs.

(b) Bonus Payment. You shall receive a cash payment equal to the annual bonus payment you earned, if any, pursuant to the
annual performance bonus or annual variable compensation plan established for you by the Board of Directors or Committee (or any authorized
committee or designee thereof) for the year preceding the year in which your CIC Covered Termination occurs. The bonus payment will be paid to
you in a lump sum cash payment no later than the [second] regular payroll date following the later of (i) the effective date of the Release or (ii) the
Closing, but in any event not later than March 15 of the year following the year in which your CIC Covered Termination occurs.

(c) Payment of Continued Group Health Plan Benefits. If you timely elect continued group health plan continuation coverage
under the Consolidated Omnibus Budget Reconciliation Act of 1985 (“COBRA”) following your CIC Covered Termination date, the Company
shall pay directly to the carrier the full amount of your COBRA premiums on behalf of you for your continued coverage under the Company’s
group health plans, including coverage for your eligible dependents, until the earliest of (i) the end of the Severance Period following the date of
your CIC Covered Termination, (ii) the expiration of your eligibility for the continuation coverage under COBRA, or (iii) the date when you
become eligible for substantially equivalent



health insurance coverage in connection with new employment (such period from your termination date through the earliest of (i) through (iii), the
“COBRA Payment Period”). Upon the conclusion of such period of insurance premium payments made by the Company, you will be responsible
for the entire payment of premiums (or payment for the cost of coverage) required under COBRA for the duration of your eligible COBRA
coverage period, if any. For purposes of this Section, (1) references to COBRA shall be deemed to refer also to analogous provisions of state law
and (2) any applicable insurance premiums that are paid by the Company shall not include any amounts payable by you under an Internal Revenue
Code Section 125 health care reimbursement plan, which amounts, if any, are your sole responsibility. You agree to promptly notify the Company
as soon as you become eligible for health insurance coverage in connection with new employment or self-employment.

Notwithstanding the foregoing, if at any time the Company determines, in its sole discretion, that it cannot provide the COBRA premium
benefits without potentially incurring financial costs or penalties under applicable law (including, without limitation, Section 2716 of the Public
Health Service Act), then in lieu of paying COBRA premiums directly to the carrier on your behalf, the Company will instead pay you on the last
day of each remaining month of the COBRA Payment Period a fully taxable cash payment equal to the value of your monthly COBRA premium
for the first month of COBRA coverage, subject to applicable tax withholding (such amount, the “Special Severance Payment’), such Special
Severance Payment to be made without regard to your election of COBRA coverage or payment of COBRA premiums and without regard to your
continued eligibility for COBRA coverage during the COBRA Payment Period. Such Special Severance Payment shall end upon expiration of the
COBRA Payment Period. You are not obligated to use such Special Severance Payment for COBRA premiums.

(d) Equity Acceleration. The vesting and exercisability of each outstanding unvested stock option and other stock award, as
applicable, that you hold covering Company common stock as of the date of your CIC Covered Termination (each, an “Equity Award”) that is
subject to time-vesting shall be accelerated in full and any reacquisition or repurchase rights held by the Company in respect of Company common
stock issued pursuant to any time-vesting Equity Award granted to you shall lapse in full. To the extent your CIC Covered Termination occurs
prior to the Change in Control, the acceleration set forth in this Section 2(d) shall be contingent and effective upon the Change in Control and your
Equity Awards will remain outstanding following your CIC Covered Termination to give effect to such acceleration as necessary. For the
avoidance of doubt, any Equity Awards that are subject to performance-vesting shall vest and become exercisable according to their individual
award agreements.

(e) PTO. PTO will be paid to you in a lump sum cash payment no later than the [second] regular payroll date following the later
of (i) the effective date of the Release or (ii) the Closing, but in any event not later than March 15 of the year following the year in which your
CIC Covered Termination occurs.



Section 3. NON-CHANGE IN CONTROL SEVERANCE BENEFITS. If your employment is terminated in a Covered Termination that occurs at a
time that is not during the Change in Control Period, you will receive:

(a) severance pay in the form of continuation of your Base Salary for the first [12] months (the “Non-CIC Severance Period”)
after the date of such Covered Termination. The continued Base Salary payments will be paid in substantially equal installments on the Company’s
regular payroll schedule over the Non-CIC Severance Period; provided, however, that no payments will be made prior to the effectiveness of the
Release. On the effective date of the Release, the Company will pay you the salary continuation payments that you would have received on or
prior to such date in a lump sum under the original schedule but for the delay while waiting for the effectiveness of the Release, with the balance
of the cash severance being paid as originally scheduled;

(b) a cash payment equal to the annual target cash bonus established for you, if any, pursuant to the annual performance bonus or
annual variable compensation plan established by the Board of Directors or Committee (or any authorized committee or designee thereof) (such
annual bonus, the “Annual Target Bonus”) for the year in which your Covered Termination occurs. If at the time of the Covered Termination you
are eligible for the Annual Target Bonus for the year in which the Covered Termination occurs, but the target percentage (or target dollar amount,
if specified as such in the applicable bonus plan) for such bonus has not yet been established for such year, the target percentage shall be the target
percentage established for you for the preceding year (but adjusted, if necessary for your position for the year in which the Covered Termination
occurs). For the avoidance of doubt, the amount of the Annual Target Bonus to which you are entitled under this Section 3(b) will be calculated (1)
assuming all articulated performance goals for such bonus (including, but not limited to, corporate and individual performance, if applicable), for
the year of the Covered Termination was achieved at target levels; (2) as if you had provided services for the entire year for which the bonus
relates; and (3) ignoring any reduction in your Base Salary that would give rise to your right to resignation for Good Reason (such actual bonus to
which you are entitled under this Section 3(b), the “Non-CIC Bonus Severance Payment”). The Non-CIC Bonus Severance Payment shall be paid
in substantially equal installments on the Company’s regular payroll schedule over the Non-CIC Severance Period; provided, however, that no
payments will be made prior to the effectiveness of the Release. On the effective date of the Release, the Company will pay you the portion of the
Non-CIC Bonus Severance Payment that you would have received on or prior to such date in a lump sum under the original schedule but for the
delay while waiting for the effectiveness of the Release, with the balance of the Non-CIC Bonus Severance Payment being paid as originally
scheduled

(¢) the COBRA benefits described in Section 2(c) above;

(d) acceleration of the vesting and exercisability (as applicable) of any then-outstanding time-vesting Equity Awards to the extent
such awards were scheduled to vest during the [12]-month period following the date of your Covered Termination based solely on your continued
employment with the Company, had you remained employed by the Company through such date, such that such portion of your then-outstanding
time-vesting Equity Awards will be deemed immediately vested and exercisable (as applicable) as of the date immediately preceding your Covered
Termination date; and



(e) PTO, which will be paid to you in a lump sum cash payment no later than the second regular payroll date following the
effective date of the Release.

You shall not be eligible to receive any other benefits under the Plan except as described in this Section 3.

For the avoidance of doubt, in no event shall you be entitled to benefits under both Section 2 and this Section 3. If you are eligible for severance
benefits under both Section 2 and this Section 3, you shall receive the benefits set forth in Section 2 and such benefits shall be reduced by any
benefits previously provided to you under Section 3.

Section .4 RESIGNATION WITHOUT GOOD REASON. Notwithstanding Section 2(d)(1) of the Plan, if your employment is terminated because
you resign without Good Reason, you will receive PTO, which will be paid to you in a lump sum cash payment no later than the second regular
payroll date following the effective date of the Release.

You shall not be eligible to receive any other benefits under the Plan except as described in this Section 4. Notwithstanding the foregoing, you will
be entitled to elect to continue participation in group health coverage at your own cost, to the extent available.

Section 5. CHANGE IN CONTROL ACCELERATION UPON ACQUIROR’S FAILURE TO ASSUME CONTINUE OR SUBSTITUTE. If (i) in
connection with a Change in Control, any outstanding unvested Equity Award that you hold will not be assumed or continued by the successor or
acquiror entity (or its parent company) in such Change in Control or substituted for a similar award of the successor or acquiror entity (or its
parent company) (a “Terminating Award”) and (ii) your continued employment with the Company has not terminated as of immediately prior to
the effective time of such Change in Control, then you will become vested, with respect to any then unvested portion of such Terminating Award,
effective immediately prior to, but subject to the consummation of such Change in Control. With respect to any such outstanding Terminating
Award that is subject to performance-vesting, unless otherwise provided in the individual grant notice and award agreement evidencing such
award, such performance-vesting award will accelerate vesting at 100% of the target level of performance or, if greater, based on actual
performance measured as of the effective time of such Change in Control, as determined by the Plan Administrator in its sole discretion. For the
avoidance of doubt, the benefits under this Section 4 are contingent on a Change in Control and do not require your Covered Termination or other
termination of service. In addition, you may be eligible for benefits under this Section 4 in addition to benefits under Section 2 or Section 3 and in
such case, you shall receive benefits under both sections, without duplication.

Section 6. ACKNOWLEDGEMENTS; INTERACTION WITH PRIOR BENEFITS
As a condition to participation in the Plan, you hereby acknowledge each of the following:

(a) The benefits that may be provided to you under this Participation Agreement are subject to certain reductions and termination
under the Plan, including without limitation under Section 2 and Section 3 of the Plan.



(b) Your eligibility for and receipt of any severance benefits to which you may become entitled as described in Section 2 or
Section 3 above is expressly contingent upon your execution of and compliance with the terms and conditions of the Plan, the Release and the
Confidentiality Agreement. Severance benefits under this Participation Agreement shall immediately cease in the event of your violation of the
provisions of the Confidentiality Agreement or any other written agreement with the Company, or as otherwise may be set forth in the Plan.

(¢) As further described in Section 2(c) of the Plan, this Participation Agreement and the Plan supersede and replace any change
in control or severance benefits previously provided to you, including but not limited to that certain Participation Agreement between you and the
Company, dated 02/13/2024, that certain Amended Participation Agreement between you and the Company, dated 04/01/2024, and any benefits
under your employment, offer letter or other written agreement or plan, and by executing below you expressly agree to such treatment.

To accept the terms of this Participation Agreement and participate in the Plan, please sign and date this Participation Agreement in the space
provided below no later than June 25, 2025.

Castle Biosciences, Inc.

By: Keli Greenberg

/s/ Keli Greenberg
6/20/2025

Eligible Employee
/s/ Toby Juvenal

Date: 6/20/2025




Exhibit 10.7

C-Suite and SVP Form

AMENDED PARTICIPATION AGREEMENT
Name: Kristen Oelschlager

Section 1. ELIGIBILITY.

You have been designated as eligible to participate in the Castle Biosciences, Inc. Severance and Change in Control Plan (the “Plan”), a
copy of which is attached to this Amended Participation Agreement (the “Participation Agreement”). Capitalized terms not explicitly defined in
this Participation Agreement but defined in the Plan shall have the same definitions as in the Plan. You will receive the benefits set forth below if
you meet all the eligibility requirements set forth in the Plan and this Participation Agreement, including, without limitation, executing the
required Release within the applicable time period set forth therein and allowing such Release to become effective in accordance with its terms.
Notwithstanding the schedule for provision of benefits as set forth below, the schedule and timing of payment of any benefits under this
Participant Agreement is subject to any delay in payment that may be required under Section 5 of the Plan. All severance benefits described herein
are subject to standard deductions and withholdings.

Section 2. CHANGE IN CONTROL SEVERANCE BENEFITS.

If your employment is terminated in a Covered Termination that occurs during the Change in Control Period (a “CIC Covered
Termination™), you will receive the severance benefits set forth in this Section 2.

(a) Base Salary. You shall receive a cash payment in an amount equal to 12 months (the “Severance Period) of payment of your
Base Salary. The Base Salary payment will be paid to you in a lump sum cash payment no later than the second regular payroll date following the
later of (i) the effective date of the Release or (ii) the Closing, but in any event not later than March 15 of the year following the year in which
your CIC Covered Termination occurs.

(b) Bonus Payment. You shall receive a cash payment equal to the annual bonus payment you earned, if any, pursuant to the
annual performance bonus or annual variable compensation plan established for you by the Board of Directors or Committee (or any authorized
committee or designee thereof) for the year preceding the year in which your CIC Covered Termination occurs. The bonus payment will be paid to
you in a lump sum cash payment no later than the [second] regular payroll date following the later of (i) the effective date of the Release or (ii) the
Closing, but in any event not later than March 15 of the year following the year in which your CIC Covered Termination occurs.

(c) Payment of Continued Group Health Plan Benefits. If you timely elect continued group health plan continuation coverage
under the Consolidated Omnibus Budget Reconciliation Act of 1985 (“COBRA”) following your CIC Covered Termination date, the Company
shall pay directly to the carrier the full amount of your COBRA premiums on behalf of you for your continued coverage under the Company’s
group health plans, including coverage for your eligible dependents, until the earliest of (i) the end of the Severance Period following the date of
your CIC Covered Termination, (ii) the expiration of your eligibility for the continuation coverage under COBRA, or (iii) the date when you
become eligible for substantially equivalent



health insurance coverage in connection with new employment (such period from your termination date through the earliest of (i) through (iii), the
“COBRA Payment Period”). Upon the conclusion of such period of insurance premium payments made by the Company, you will be responsible
for the entire payment of premiums (or payment for the cost of coverage) required under COBRA for the duration of your eligible COBRA
coverage period, if any. For purposes of this Section, (1) references to COBRA shall be deemed to refer also to analogous provisions of state law
and (2) any applicable insurance premiums that are paid by the Company shall not include any amounts payable by you under an Internal Revenue
Code Section 125 health care reimbursement plan, which amounts, if any, are your sole responsibility. You agree to promptly notify the Company
as soon as you become eligible for health insurance coverage in connection with new employment or self-employment.

Notwithstanding the foregoing, if at any time the Company determines, in its sole discretion, that it cannot provide the COBRA premium
benefits without potentially incurring financial costs or penalties under applicable law (including, without limitation, Section 2716 of the Public
Health Service Act), then in lieu of paying COBRA premiums directly to the carrier on your behalf, the Company will instead pay you on the last
day of each remaining month of the COBRA Payment Period a fully taxable cash payment equal to the value of your monthly COBRA premium
for the first month of COBRA coverage, subject to applicable tax withholding (such amount, the “Special Severance Payment’), such Special
Severance Payment to be made without regard to your election of COBRA coverage or payment of COBRA premiums and without regard to your
continued eligibility for COBRA coverage during the COBRA Payment Period. Such Special Severance Payment shall end upon expiration of the
COBRA Payment Period. You are not obligated to use such Special Severance Payment for COBRA premiums.

(d) Equity Acceleration. The vesting and exercisability of each outstanding unvested stock option and other stock award, as
applicable, that you hold covering Company common stock as of the date of your CIC Covered Termination (each, an “Equity Award”) that is
subject to time-vesting shall be accelerated in full and any reacquisition or repurchase rights held by the Company in respect of Company common
stock issued pursuant to any time-vesting Equity Award granted to you shall lapse in full. To the extent your CIC Covered Termination occurs
prior to the Change in Control, the acceleration set forth in this Section 2(d) shall be contingent and effective upon the Change in Control and your
Equity Awards will remain outstanding following your CIC Covered Termination to give effect to such acceleration as necessary. For the
avoidance of doubt, any Equity Awards that are subject to performance-vesting shall vest and become exercisable according to their individual
award agreements.

(e) PTO. PTO will be paid to you in a lump sum cash payment no later than the [second] regular payroll date following the later
of (i) the effective date of the Release or (ii) the Closing, but in any event not later than March 15 of the year following the year in which your
CIC Covered Termination occurs.



Section 3. NON-CHANGE IN CONTROL SEVERANCE BENEFITS. If your employment is terminated in a Covered Termination that occurs at a
time that is not during the Change in Control Period, you will receive:

(a) severance pay in the form of continuation of your Base Salary for the first [12] months (the “Non-CIC Severance Period”)
after the date of such Covered Termination. The continued Base Salary payments will be paid in substantially equal installments on the Company’s
regular payroll schedule over the Non-CIC Severance Period; provided, however, that no payments will be made prior to the effectiveness of the
Release. On the effective date of the Release, the Company will pay you the salary continuation payments that you would have received on or
prior to such date in a lump sum under the original schedule but for the delay while waiting for the effectiveness of the Release, with the balance
of the cash severance being paid as originally scheduled;

(b) a cash payment equal to the annual target cash bonus established for you, if any, pursuant to the annual performance bonus or
annual variable compensation plan established by the Board of Directors or Committee (or any authorized committee or designee thereof) (such
annual bonus, the “Annual Target Bonus”) for the year in which your Covered Termination occurs. If at the time of the Covered Termination you
are eligible for the Annual Target Bonus for the year in which the Covered Termination occurs, but the target percentage (or target dollar amount,
if specified as such in the applicable bonus plan) for such bonus has not yet been established for such year, the target percentage shall be the target
percentage established for you for the preceding year (but adjusted, if necessary for your position for the year in which the Covered Termination
occurs). For the avoidance of doubt, the amount of the Annual Target Bonus to which you are entitled under this Section 3(b) will be calculated (1)
assuming all articulated performance goals for such bonus (including, but not limited to, corporate and individual performance, if applicable), for
the year of the Covered Termination was achieved at target levels; (2) as if you had provided services for the entire year for which the bonus
relates; and (3) ignoring any reduction in your Base Salary that would give rise to your right to resignation for Good Reason (such actual bonus to
which you are entitled under this Section 3(b), the “Non-CIC Bonus Severance Payment”). The Non-CIC Bonus Severance Payment shall be paid
in substantially equal installments on the Company’s regular payroll schedule over the Non-CIC Severance Period; provided, however, that no
payments will be made prior to the effectiveness of the Release. On the effective date of the Release, the Company will pay you the portion of the
Non-CIC Bonus Severance Payment that you would have received on or prior to such date in a lump sum under the original schedule but for the
delay while waiting for the effectiveness of the Release, with the balance of the Non-CIC Bonus Severance Payment being paid as originally
scheduled

(¢) the COBRA benefits described in Section 2(c) above;

(d) acceleration of the vesting and exercisability (as applicable) of any then-outstanding time-vesting Equity Awards to the extent
such awards were scheduled to vest during the [12]-month period following the date of your Covered Termination based solely on your continued
employment with the Company, had you remained employed by the Company through such date, such that such portion of your then-outstanding
time-vesting Equity Awards will be deemed immediately vested and exercisable (as applicable) as of the date immediately preceding your Covered
Termination date; and



(e) PTO, which will be paid to you in a lump sum cash payment no later than the second regular payroll date following the
effective date of the Release.

You shall not be eligible to receive any other benefits under the Plan except as described in this Section 3.

For the avoidance of doubt, in no event shall you be entitled to benefits under both Section 2 and this Section 3. If you are eligible for severance
benefits under both Section 2 and this Section 3, you shall receive the benefits set forth in Section 2 and such benefits shall be reduced by any
benefits previously provided to you under Section 3.

Section .4 RESIGNATION WITHOUT GOOD REASON. Notwithstanding Section 2(d)(1) of the Plan, if your employment is terminated because
you resign without Good Reason, you will receive PTO, which will be paid to you in a lump sum cash payment no later than the second regular
payroll date following the effective date of the Release.

You shall not be eligible to receive any other benefits under the Plan except as described in this Section 4. Notwithstanding the foregoing, you will
be entitled to elect to continue participation in group health coverage at your own cost, to the extent available.

Section 5. CHANGE IN CONTROL ACCELERATION UPON ACQUIROR’S FAILURE TO ASSUME CONTINUE OR SUBSTITUTE. If (i) in
connection with a Change in Control, any outstanding unvested Equity Award that you hold will not be assumed or continued by the successor or
acquiror entity (or its parent company) in such Change in Control or substituted for a similar award of the successor or acquiror entity (or its
parent company) (a “Terminating Award”) and (ii) your continued employment with the Company has not terminated as of immediately prior to
the effective time of such Change in Control, then you will become vested, with respect to any then unvested portion of such Terminating Award,
effective immediately prior to, but subject to the consummation of such Change in Control. With respect to any such outstanding Terminating
Award that is subject to performance-vesting, unless otherwise provided in the individual grant notice and award agreement evidencing such
award, such performance-vesting award will accelerate vesting at 100% of the target level of performance or, if greater, based on actual
performance measured as of the effective time of such Change in Control, as determined by the Plan Administrator in its sole discretion. For the
avoidance of doubt, the benefits under this Section 4 are contingent on a Change in Control and do not require your Covered Termination or other
termination of service. In addition, you may be eligible for benefits under this Section 4 in addition to benefits under Section 2 or Section 3 and in
such case, you shall receive benefits under both sections, without duplication.

Section 6. ACKNOWLEDGEMENTS; INTERACTION WITH PRIOR BENEFITS
As a condition to participation in the Plan, you hereby acknowledge each of the following:

(a) The benefits that may be provided to you under this Participation Agreement are subject to certain reductions and termination
under the Plan, including without limitation under Section 2 and Section 3 of the Plan.



(b) Your eligibility for and receipt of any severance benefits to which you may become entitled as described in Section 2 or
Section 3 above is expressly contingent upon your execution of and compliance with the terms and conditions of the Plan, the Release and the
Confidentiality Agreement. Severance benefits under this Participation Agreement shall immediately cease in the event of your violation of the
provisions of the Confidentiality Agreement or any other written agreement with the Company, or as otherwise may be set forth in the Plan.

(¢) As further described in Section 2(c) of the Plan, this Participation Agreement and the Plan supersede and replace any change
in control or severance benefits previously provided to you, including but not limited to that certain Participation Agreement between you and the
Company, dated 02/01/2024, that certain Amended Participation Agreement between you and the Company, dated 04/01/2024, and any benefits
under your employment, offer letter or other written agreement or plan, and by executing below you expressly agree to such treatment.

To accept the terms of this Participation Agreement and participate in the Plan, please sign and date this Participation Agreement in the space
provided below no later than June 25, 2025.

Castle Biosciences, Inc.

By: Keli Greenberg

/s/ Keli Greenberg
6/20/2025

Eligible Employee
/s/ Kristen Oelschlager

Date: 6/20/2025




Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO EXCHANGE ACT RULE 13a-14(a)/15d-14(a),
AS ADOPTED PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Derek J. Maetzold, certify that:

1.
2.

5.

Date:

| have reviewed this Quarterly Report on Form 10-Q of Castle Biosciences, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant's most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to
the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize, and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

August 4, 2025 /sl Derek J. Maetzold
Derek J. Maetzold
President and Chief Executive Officer
(Principal Executive Officer)




Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO EXCHANGE ACT RULE 13a-14(a)/15d-14(a),
AS ADOPTED PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Frank Stokes, certify that:

1.
2.

5.

Date:

| have reviewed this Quarterly Report on Form 10-Q of Castle Biosciences, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer(s) and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant's most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer(s) and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to
the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize, and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

August 4, 2025 /s/ Frank Stokes
Frank Stokes
Chief Financial Officer
(Principal Financial and Accounting Officer)




Exhibit 32.1

CERTIFICATIONS PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2025 of Castle Biosciences, Inc. (the “Company”), as filed with
the Securities and Exchange Commission on the date hereof (the “Report”), Derek J. Maetzold, President and Chief Executive Officer of the Company, and
Frank Stokes, Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley

Act of 2002, that to their knowledge:

the Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended (the “Exchange Act”);
and
the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

August 4, 2025

/sl Frank Stokes

/sl Derek J. Maetzold
Frank Stokes

Derek J. Maetzold
President and Chief Executive Officer Chief Financial Officer
(Principal Executive Officer) (Principal Financial and Accounting Officer)

This certification accompanies the Form 10-Q to which it relates, is not deemed filed with the Securities and Exchange Commission and is not to be
incorporated by reference into any filing of Castle Biosciences, Inc. under the Securities Act of 1933, as amended, or the Exchange Act (whether made before

or after the date of the Form 10-Q), irrespective of any general incorporation language contained in such filing.



